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REVIEW OF THE MONTH 


From: the outbreak of war to the middle 
of November acquisitions of foreign gold by 
the United States Treasury 
through import and release 
from earmark averaged 
$50,000,000 a week as against a weekly aver- 
age of $60,000,000 in the preceding twelve 
months when the gold movement reached its 
peak. The current movement reflects to 
a large extent the need of foreigners for 
dollars with which to pay for the excess of 
exports from the United States, which 
amounted to $107,000,000 in September and 
reached a new high level for recent years of 
$117,000,000 in October. Reported figures 
show little net movement of capital since the 
end of August. A small inflow of funds from 
neutral countries has been offset by utiliza- 
tion of dollar deposits and selling of Amer- 
ican securities by belligerents. Transactions 
not covered by current statistics were appar- 
ently substantial. 

When war broke out the third large flight 
movement of capital from Europe to the 
United States in less than a year was in prog- 
ress. The first of these movements occurred 
in September and October 1938 and was con- 
nected with the events immediately preceding 
and following the Munich settlement; the sec- 
ond began in March 1939 following the Ger- 
man move on Prague; and the third com- 
menced early last August. In a space of only 
twelve critical weeks—four in September 
1938, five in March and April of this year, 
and three immediately preceding the outbreak 
of war—$1,600,000,000 of foreign gold came 
to the United States. Largely as a result of 
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the three crisis movements the inflow both of 
gold and of capital to the United States in 
the twelve months ending August was con- 
siderably larger than at any previous time. 
It brought the total inflow of gold since Jan- 
uary 1934 to $9,000,000,000 and the recorded 
net capital inflow to $5,300,000,000. Most 
of the difference between these two figures 
is accounted for by the $2,600,000,000 excess 
of merchandise exports of the United States 
and by transactions that have not been iden- 
tified. Of the recorded capital movement a 
third represented the return of American 
capital from abroad and the accumulation 
of dollar balances by foreign official institu- 
tions; the remainder represented private 
funds sent here by foreign nationals for de- 
posit in banks or for the purchase of Ameri- 
can securities. The full movement of funds, 
including unrecorded transactions, may have 
been considerably larger. 

Half of the private movement of foreign 
capital to the United States in the period 
since early 1934 came 
from the United King- 
dom, France, and the 
countries of the British Empire. To bring 
a halt to this type of capital outflow and to 
obtain control over funds sent abroad in the 
past the British and French Governments 
have imposed strict foreign exchange regula- 
tions. In the United Kingdom the export of 
currency and gold has been subjected to li- 
cense and the business of dealing in foreign 
exchange has been centralized in the Bank of 
England and the principal commercial banks 
acting under its supervision. Initially all 
purchases of foreign exchange, and all trans- 
fers of sterling from the accounts of residents 
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eachange regulations 
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of the United Kingdom to those of non-resi- 
dents, were prohibited except on application 
to an authorized dealer. Transactions for 
the purpose of liquidating old contracts, de- 
fraying reasonable travelling expenses, or 
meeting reasonable business requirements 
such as payments for imports, insurance pre- 
miums and claims, or freight charges, were 
for the most part freely approved, but others 
were subject to special review. Subsequently 
these provisions were somewhat modified, the 
most important new ruling providing that 
transactions with British territories other 
than Canada, Newfoundland, and Hong 
Kong were not subject to restriction. Ex- 
change regulations adopted throughout the 
Empire were essentially similar to those of 
the United Kingdom. 

As a further limitation on the power to 
export capital, residents of the United King- 
dom are required, with certain exceptions, 
to sell to authorized dealers for account of 
the Government all receipts of currencies of 
the United States, Argentina, Belgium, Can- 
ada, France, Netherlands and Netherlands 
East Indies, Norway, Sweden, and Switzer- 
land. Both sales and purchases of exchange 
on these countries in London must be carried 
out at the official buying and selling rates 
fixed by the Bank of England; other exchange 
dealings take place at rates established in the 
market. The official buying and selling rates 
for dollars are $4.04 (originally $4.06) and 
$4.02 respectively. 

While non-residents of the United Kingdom 
are subject to the same restrictions as resi- 
dents in the matter of purchasing foreign 
exchange through authorized dealers at the 
official or market rates in London, they are 
apparently not prevented from selling their 
sterling abroad. It is this provision that has 
made it possible for foreigners to deal in 
sterling exchange outside London at vary- 
ing rates. The chart shows that the rate for 
sterling in New York, for example, has not 
generally remained within the spread of the 
official buying and selling rates in London. 





Earlier in the year, before the war crisis 
reached its peak, fluctuations in sterling had 
been held within a narrow range by official 
gold operations, but on August 25 the British 
Fund withdrew its support and the rate fell 
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sharply. For several days it moved errati- 
cally in an uncontrolled market. When the 
new exchange regulations and official rates 
first became effective the New York quota- 
tion steadied at the new level, but it subse- 
quently turned irregularly lower. Quotations 
in New York and other foreign centers, how- 
ever, apply to only a part of the total volume 
of transactions; the rest are carried out in 
London at the official rates. 

The chart also shows the trend of New 
York quotations for the Canadian dollar and 
the Netherlands guilder. The former is the 
only British Empire currency which has not 
closely followed the course of sterling; the 
latter is representative of several currencies, 





including the Swiss franc and Swedish krona, 
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which have been held relatively steady in 
terms of the dollar. 

Besides prohibiting the current export of 
capital, the British regulations contain pro- 
visions concerning certain assets acquired 
before the war began. Under these provi- 
sions residents of the United Kingdom who 
are owners of gold or of foreign exchange 
denominated in the currencies of the specified 
countries mentioned above must offer such 
holdings to the Treasury unless it can be 
shown that they are required for approved 
purposes. Stocks, bonds, and other securities 
payable in the specified currencies can be 
sold or transferred by residents only with 
the permission of the Treasury, and the 
Treasury is given power to acquire such se- 
curities at some future time. Acting under 
this authority the Treasury has requisitioned 
_ holdings of the Canadian 314 per cent ster- 
ling loan of 1930-1950, amounting to about 
£28,000,000; this will make it possible for 
the Canadian Government to redeem these 
obligations in advance with part of the pro- 
ceeds of a $200,000,000 issue of 2 per cent 
two-year notes sold to banks in Canada, and 
will provide the British authorities with a 
substantial amount of Canadian exchange. 
There is no evidence that other securities 
have yet been requisitioned but sale of securi- 
ties in foreign markets has been permitted 
in certain cases on condition that the foreign 
exchange proceeds be delivered to the Treas- 
ury. There has been some selling of this 
character in the United States. 

To enable the Treasury to pay for foreign 
assets acquired under the new regulations 
the previous limit of £575,000,000 on the bor- 
rowing power of the Exchange Equilization 
Account has been removed. 

The export of capital from France in any 
form has been prohibited. The regulations 
forbid the purchase 
abroad of any property 
or securities. All foreign 
exchange received for exports or services 
abroad must be returned to France, and the 
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export of any holdings of securities, claims 
to foreign exchange, and similar assets, is 
forbidden. The regulations are administered 
by an Exchange Bureau operated by the 
Bank of France, and foreign exchange deal- 
ings are centralized in the Bureau and banks 
acting under its direct supervision. Ex- 
change will be made available for necessary 
and approved commercial transactions, for 
payment of debts arising from transactions 
undertaken before September 10, 1939, and 
for certain other purposes. 

The offer to the authorities of gold and 
foreign balances held at the outbreak of war 
has not been required in France as it has in 
England. All such hoidings as well as for- 
eign securities held abroad on December 31, 
1939, and in some cases foreign assets held in 
France, must be declared before January 
15, 1940, however. Dealings in foreign se- 
curities have not been restricted, but owners 
of foreign assets subject to declaration must 
be prepared to explain transactions nego- 
tiated after December 31, 1939, and the for- 
eign currency proceeds of security sales must 
be turned over to the Exchange Bureau. 

Complete figures on the foreign assets of 
the belligerent countries are not available. 
It is believed, however, 
that their holdings in the 
United States include a 
large part of their more readily disposable 
resources—gold and short-term balances and 
securities denominated in the currencies of 
countries with relatively free and well-devel- 
oped financial markets. So-called direct in- 
vestments in controlled enterprises such as 
railways and other utilities, mines, oil wells, 
manufacturing enterprises, agricultural prop- 
erties, and other real estate, which bulk large 
in British overseas investments, are less likely 
to be readily marketable. Some of these as- 
sets are situated in the United States, as 
shown in the table below, but a larger part is 
held in Empire and other countries not highly 
industrialized. There is a certain reluctance, 
moreover, to lose control of such enterprises 


Foreign resources 


of the belligerents 
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through sale to foreign interests. Obligations 
issued by governments and municipalities in 
the less highly developed countries, of which 
British investors hold a considerable volume, 
do not possess the ready availability of gold 
and of balances and securities denominated 
in dollars and other leading currencies, al- 
though they may be negotiable under certain 
conditions in the countries of issue. 

The table below presents data on the esti- 
mated distribution at the end of August 1939 
of foreign balances and investments in the 
United States and of central gold reserves, 
together with estimated gold production in 
1938. Figures of dollar resources for dates 
since August have not yet been published. 
The first column of the table shows total hold- 
ings of the more readily available inter- 
national resources—gold, dollar balances, and 
American securities. It does not include 
direct investments in the United States. The 





figure for all countries is nearly half again as 
large as the export surplus of the United 
States during the four years of the World 
War, which amounted to $11,800,000,000. 
Approximately half of all foreign holdings of 
gold and dollar resources at the present time 
is under the control of the British Empire and 
France. 

During the World War little more than a 
quarter of the export surplus oi the United 
States was paid for through the sale in this 
country of gold and American securities held 
by foreigners, as shown in the first table on 
the next page. The remainder was covered 
by foreign borrowing in the United States. 

The present situation differs in a number 
of respects from that of twenty-five years ago. 
The Neutrality Act passed early in November 
has closed the American capital market to 
belligerent Governments, and a number of 
other potential borrowers are debarred under 


FOREIGN HOLDINGS OF GOLD, DOLLAR BALANCES, AND AMERICAN INVESTMENTS 


END or AuGust 1939 
[Approximate figures in millions of dollars] 






































Gold, dollar balances, and securities 

"Direct 

and other Annual 

Securities readily negotiable investments gold 
Country or area To Comes Dollar (market cabo vename om 
go aSes 0! 
(cols. 2-4)!] reserves | balances value) 
Total ||Common | Preferred Bonds 
(cols. 5-7)j| stocks stocks 
1 2 3 4 5 6 7 8 y 
ee: 

EE INE Sh cnadiacmensmaaaes 3, 330 12,000 505 735 535 120 80 Uh seinsinnate tints 
France 8, 500 13,000 315 185 130 15 40 80 (%) 
Canada. i ad 1,070 215 355 500 400 60 40 560 165 
Other British and French countries _,- 540 540 ° ° pe - - ” 585 

Total British Em: and France... 440 755 265 420 1,065 195 160 1, 540 750 

- any ate § 160 + 150 1, 10 1 * * * * so, BBR, 
OE NR RS aR Re; So Aa 200 4190 10 * . ° = ~ (%) 

NN inns, wisi ppaaldinion snail 1, 400 770 160 470 270 25 175 LSE ERORT SR 

ae iat amine iiel 1, 250 590 285 375 295 30 50 WO Cinccctitasinnie 

I iii inssseresigssinchonteiieils 1, 000 5 1,000 bg re ° * ¢ 6185 

Other Euro countries............. 2, 750 2, 190 430 130 65 30 35 120 10 

tin 1,090 660 390 40 30 5 5 10 90 

Far East and other *._.........-....-- 1,110 375 355 380 335 20 25 180 115 

EEE MD cccescncndcucssunce 8, 800 5, 775 1, 630 1, 395 995 110 290 860 400 

All foreign countries......................- 17, 400 11, 680 2, 905 2, 815 2, 060 305 450 2, 400 1, 150 



































* Small amounts not published separatel 


1 Broad estimate, based on latest sepertea figures of Stabilization Fund holdings and data on gold movements. 


2 Less than $5,000,000 


estimate, 
stated be for Boob 08 
or 4 
5 Estimate based on scattered data. 
* Includes small amounts for British and French possessions 


based on pm acquisitions of gold from private note-issuing banks in 1935, Austria in 1938, and Czecho-Slovakia in 1939, 
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UNITED STATES BALANCE OF PAYMENTS 
JULY 1914-DECEMBER 1918 


[In billions of dollars] 

















$1,000,000—to the Exchange Equalization 
Account, and the fiduciary note issue of the 
Bank was increased correspondingly. In 

















Pay- | Re | France the requirement that the Bank of 
Item ments ceipts . + . 
France maintain a gold reserve equivalent 
uses of merchandise exp: Dsinc tiksecs lass daceadinlceablacten od aeeatd u.s| to 35 per cent of its total sight liabilities was 
ymen ected through: ° 
* Gold im aoe dh St 10 suspended. The German Reichsbank has had 
sales A : ° a 
: ‘oki 2un ct eee AREA no effective legal reserve requirement since 
Total gold and securities._.................-.-. SOc 1931. 
ee ais eretes & FoREIGN HoLpDINGs OF GOLD AND DOLLAR RESOURCES 
ireet advances by United States Govern- 1914 AND 1939 
ment after April 1917...................... 7.3 [Approximate figures in millions of dollars} 
Total loans to foreigners....................-.. _ } ae 
Total gold and 
Estimated net servi ts to foreigners....._ f. Central 
Net sesuipte pow unidentified t roewhed — atte: EMG He. 0.4 Country sananchoiss'r ans ‘ ee. _—. 
3 
122) 122 11939 1914 mae ci 
Source: Review of Economic Statistics, Volume I, p. 251. Leading belligerents: 

United Kingdom_._...-. 4, 230 |2, 765- 3, 165 |2, 600-3, 800 
the Jelineen Act. On the other hand. tieée:| Gee Lele eus | is} 
; . - cad ct. a ne Cener - » tne dol pen Germanyan---—------n-| "160 }1,090- 1,390] «880 | 70-1, 000 

er countries: 
lar value of disposa e internationa TESOUFCES | Othe eerlatels.—---------- 10] en on ae yee 
is much larger than in 1914. Estimates of| ll other.-.....--..---. 8,420 |2, 450- 2,550] 2,250 | 200- 300 
pre-war foreign investments in the United | 1 foreign countries... 19, 800 |8, 100-10, 100} 3, 600 4, 500-6, 500 


States are subject to a wide margin of error, 
and no classification by type is available. The 
data presented in the following table, how- 


ever, indicate that foreign dollar resources | ® 


plus gold holdings are currently perhaps twice 
as large as in 1914; and the dollar value of 


foreign gold production is three times as | ™M° 


large. Finally, there is a greater readiness 
to use gold reserves. The belligerent powers 
as a group emerged from the World War with 
considerably larger central gold reserves than 
they possessed at its beginning. While this 
was directly attributable to the return of gold 
coin from circulation, a considerable amount 
of which was, in fact, shipped abroad, it also 
reflected a desire to maintain gold reserves in 
preparation for an expected return to the gold 
standard after the war. In the present in- 
stance, however, none of the belligerents was 
on the gold standard at the outbreak of war, 
and the two holding most gold took immediate 
action to make their entire gold reserves 
available for international use. In Great 
Britain the gold holdings of the Bank of 
England were transferred in their entirety— 
except for a nominal amount of less than 

















6 —— ie table on page 1042, including direct and other investments 
column 

3 Figures are for end of December 1913. Monetary gold outside central 
reserves in countries in 1914 has been estimated as follows, in 
millions of dollars: United Kingdom, 600; France, 965; Germany, 475; 
255; estimate for Russia from European Currency and Finance, 
Vol. II (Commission of Gold and Silver Py tg 1925); other estimates 
from C es after War (League of ions, 1920). 

3 Lower figure for all —— is estimate given in Review of —— 
Statistics, Vol. I, p. 230; higher figure and distribution by countri 
based on estimates of Sir pot Paish, given in Report of National 
onetary Commission, 1910. 

4 Gold only; see note 5. 

5 No estimate available; included with ‘‘All other’’ countries. 

* Includes $50,000,000 of gold held by Government as war reserve 
(Annual Report of the Reichsbank, 1914). : 


The financial measures taken by the United 
Kingdom and France are designed to con- 
serve and mobilize their 
international resources. 
As such they constitute 
one segment of a broad economic and fiscal 
program for making the most effective use 
of available international resources and in- 
ternal productive facilities. This program 
involves the establishment of rigid controls 
over imports and exports and over the inter- 
nal production, use, and prices of essential 
commodities. It also involves a sharp in- 
crease in governmental expenditures and a 
revision of the tax structure. As a supple- 


Economic controls 
in foreign countries 


ment to their independent efforts the British 
and French Governments announced around 
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the middle of November a plan for coordinate 
action in a number of fields; henceforth im- 
port programs will be drawn up jointly and 
direction of their combined merchant fleets 
will be centralized in London. 

In Germany the control of international 
transactions and of domestic business had 
already reached an advanced stage of devel- 
opment before the war began. The new 
measures, therefore, have constituted an ex- 
tension of the previously existing system 
rather than a fundamental change. 

The adoption of various types of control 
measures has not been confined to the bellig- 
erents. A number of neutral countries with 
previously free markets have invoked ex- 
change restrictions, and others have tight- 
ened existing regulations. Few countries 
now have free exchange markets. 

Neutral countries have also endeavored to 
protect themselves against possible shortages 
of essential commodities as a result of the 
war. Nearly every country in Europe and 
some on other continents have subjected ex- 
ports and imports to controls of varying 
extent and severity. A smaller number, 
including the Netherlands, Switzerland, 
Sweden, Norway, and Denmark, have taken 
steps of an internal character. With differ- 
ences as to countries and commodities af- 
fected, maximum prices have been set, the 
allocation of raw materials to industry and 
the disposition of finished products have been 
taken under official supervision, and limits 
have been placed on the use of certain com- 
modities. 

Shortly before the outbreak of war the 
British Government prohibited the export of 
many essential raw 
materials such as 
rubber and various 
non-ferrous metals. Subsequently nearly all 
exports were made subject to license or other 
types of regulation, and control over imports 
was established. The importation of passen- 
ger cars, various types of clothing, jewelry, 
and other manufactured articles of a luxury 


United Kingdom—control 
of imports and exports 





or semi-luxury character was prohibited. 
For goods falling less definitely in this cate- 
gory, or which are manufactured in sufficient 
quantities in the United Kingdom, such as 
textiles, leather and rubber manufactures, 
and certain types of machinery, importation 
was made subject to license. In the case of 
most raw or semi-finished industrial materi- 
als and foodstuffs the Government has either 
reserved the sole right of purchase abroad 
or exercises indirect control through the 
granting of foreign exchange permits, allocat- 
ing cargo space in British ships, regulating 
the distribution of supplies within the coun- 
try, or establishing maximum sterling prices 
at too low a level to allow purchases abroad. 
To ensure an adequate supply of certain 
essential raw materials and foods the British 
Government has negotiated special contracts. 
It has arranged, for example, to purchase the 
entire exportable surplus of wool, lead, and 
zinc from Australia and New Zealand for the 
duration of the war and has entered into 
more limited contracts with Empire and 
other countries for bulk purchases of such 
articles as meat and dairy products and cop- 
per. British Empire production of many 
basic commodities is well in excess of recent 
consumption in the Empire and France. 
Sharp declines in the volume of British 
exports and imports in September were to 
some extent the result of temporary in- 
fluences such as the sudden disruption of 
shipping schedules and the imperfect func- 
tioning of the new license-issuing machinery. 
They also reflected severance of trade with 
Germany and the war-time reorganization 
of British business. The October figures for 
imports, and to a much smaller extent for 
exports, were higher than in September, but 
both remained well below those of a year ago. 
Internal trade in a considerable number of 
important commodities has been subjected 
to direct control in the 
United Kingdom. The type 
and degree of supervision varies widely. 
Trading in many raw foods has been placed 
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under the Ministry of Food, which exercises 
virtually complete authority over stocks, im- 
ports, and wholesale distribution. Maximum 
prices have been set in a number of instances 
and plans for rationing are under way. Thus 
far, gasoline, coal, gas, and electricity are 
the only important commodities to be rationed 
directly, although civilian consumption of 
wool and some other commodities is limited 
through controlling the use of raw materials 
by manufacturers. The limitation on gaso- 
line consumption is particularly severe; it is 
estimated that civilian consumption will be 
reduced 25 to 50 per cent. 

Leading industrial products such as iron, 
steel, and other metals, wood, and textiles 
have been subjected to varying degrees of 
regulation. In some instances reports only 
are required ; in others maximum prices have 
been set, priority has been given to gov- 
ernment contracts, and sales of finished 
goods and purchases of raw material are 
regulated. 

The new British tax schedule presented to 
Parliament toward the end of September sup- 
plements the other measures 
of control. Its significance lies 
in the fact that it will somewhat limit the ex- 
penditures of the civilian population, both by 
absorbing income and by curtailing the con- 
sumption of particular commodities. It will 
thus facilitate the diversion of resources from 
civil to military uses, which is the major task 
of a war-time economy. While estimates of 
revenue from the new taxes are, in the nature 
of the case, uncertain, it is expected that they 
will bring in rather more than £100,000,000 
during the remainder of the current fiscal 
year and over twice as much in 1940-41. Sub- 
stantial reductions are expected, however, 
in the revenue from certain other taxes, 
particularly those on gasoline and motor 
vehicles. 

A large part of the added revenue will be 
derived from direct taxation. The standard 
rate of income tax was raised from 271% to 


New taxation 





3714 per cent and certain exemptions were 
lowered; surtax and estate tax rates were 
raised; and a general excess profits tax was 
imposed. Increases in indirect taxes affected 
mainly alcoholic beverages, sugar, and to- 
bacco. 

Revenue from the new taxes will cover com- 
paratively little of the increased expenditure 
authorized by Parliament last 
September. The budget pre- 
sented in April provided for 
£620,000,000 of defense expenditure in the 
fiscal year ending March 1940, an increase of 
more than 50 per cent over the preceding 
fiscal year. Subsequent authorizations raised 
the defense appropriation to £750,000,000 and 
established the sum to be borrowed at £500,- 
000,000. With the outbreak of war the Gov- 
ernment received authority to spend an addi- 
tional £500,000,000. While all budget esti- 
mates in time of war are subject to great 
uncertainty, it now appears that the Govern- 
ment may spend £1,200,000,000 for military 
purposes and air raid defense during the cur- 
rent fiscal year, or approximately three times 
as much as in 1938-39. Total expenditure 
may amount to about £2,000,000,000, of which 
about half is expected to be borrowed. To as- 
sure the best possible terms for Government 
borrowing, private businesses have been pro- 
hibited from issuing securities without Treas- 
ury authorization. 

Not all of the new Government expenditure 
will result in additional orders for industry. 
Some of it will merely replace private sources 
of demand eliminated by the war. But in 
many lines the accelerated rate of armament 
expenditure will call forth additional indus- 
trial output and may stimulate private in- 
vestment. The expansive effect on total out- 
put and on business conditions generally in 
the United Kingdom will be retarded to the 
extent that private consumption is curtailed 
and difficulties develop in shifting plant, 
equipment, and labor to unaccustomed em- 
ployments. 
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In recent years British business conditions 
have come increasingly under the influence 
of government expenditures 
for rearmament. The early 
phases of the recovery 
movement that began in 1932 were founded 
to a large extent on an expanding volume of 
private investment, particularly the construc- 
tion of dwellings and the modernization of 
industrial facilities. With expanding national 
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income, increased consumer buying stimu- 
lated the production of automobiles and other 
goods for final consumption. Expansion of 
plant and equipment was accompanied by in- 
creased activity in the industrial machinery 
and iron and steel industries. Employment 


uil 
increased, not only in industry but also in | Printing, e 


retail distribution, entertainment, and other 
service occupations. 

During the later phases of the recovery 
economic activity in England was heightened 
by an accelerated rate of government expendi- 





ture for armament. The iron, steel and other 
metal-working trades, machinery, and ship- 
building were affected particularly. They 
continued to receive support from govern- 
ment expenditure during the period of declin- 
ing production and employment that began in 
the latter part of 1937. Under the influence 
of still larger military and naval appropria- 
tions they led the upturn that commenced 
toward the end of 1938. The strong upward 
trend that was under way before the outbreak 
of war is shown on the chart. 


The mixed initial effects of the war on 
the British economy are epitomized in the 
changes that took place in the volume of 
unemployment in the two months ending 
October 16. During this period there was 
an increase of approximately 200,000 in the 
number of registered unemployed in the 
United Kingdom, some of whom were seeking 
employment for the first time. 

While on balance the increase occurred en- 
tirely among women, there were many shifts 
in which both men and women were involved. 
As shown in the table unemployment was con- 
fined largely to the service trades, with the 
largest increases being recorded for workers 
in the hotel, boarding-house, entertainment, 
and various retail distribution lines. These 
were particularly hard hit by the “blackout” 
system, the evacuation of urban areas, and the 
disruption of normal transportation sched- 
ules. Unemployment in the building trades 


PRINCIPAL CHANGES IN UNEMPLOYMENT IN THE 
UnrrTep Kincpom, AuGust 14-OcToBER 16, 1939 




















{In number of persons] 
Increases Decreases 

Service trades...........- 133,700 | Heavy manufacturing 
Buliding . ....cnsese<--<0-- 26, 800 and mining-..........-.. 56, 400 

cheitiekgenls AY 400 | Textiles, apparel, and 

Motor ‘vehicle, cycle, air- other light manufactur- 
; road ...-| 13,300 ing. 43, 100 
Dock and harbor-........ 9,500 | Public works............. 10, 900 

House furnishings manu. 
ladies 7, 300 

Total 1211, G00 , , . SRT Rae 110, 400 














1 An additional net increase of 98,000 in unemployment largely 
represented persons seeking work for the first time. 
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increased substantially, and some manufac- 
turing industries, particularly those catering 
to the final consumer, such as house-furnish- 
ings and motor-cars, also showed a higher 
level of unemployment. The level for manu- 
facturing as a whole was reduced, however. 
Unemployment also declined in public works 
contracting, coal mining, national govern- 
ment service, and public utilities. Some of 
these reductions reflected seasonal influences, 
but for the most part they were connected 
with the speeding up of military prepara- 
tions. The figures reveal clearly the early 
shift of economic activity in the United King- 
dom away from the satisfaction of ordinary 
peace-time wants and toward fulfillment of 
war-time needs. They indicate no less clearly 
the difficulties connected with this process. 

Publication of many of the statistics re- 
flecting business conditions in the United 
Kingdom has been discontinued. In many 
lines, as indicated by the unemployment 
figures, the disruption of normal activity was 
serious and not quickly overcome. In other 
lines, however, there was little if any serious 
interruption to work, and reports from in- 
dustrial centers indicate that output has ex- 
panded during recent weeks. Production of 
steel was at approximately the rated capacity 
of the industry last May, and remained at 
very nearly this level through July, the latest 
month for which figures are available. Re- 
ports from leading steel areas are to the 
effect that output has recently reached new 
high levels. Presumably in recognition of an 
actual or potential shortage of supplies for 
the steel industry the government removed 
the 331% per cent duty on pig iron in October. 
Similar action was taken in 1937 and reversed 
in 1938. Manufacturers of industrial ma- 
chinery and electrical equipment are reported 
to be exceptionally busy. In some cases un- 
employment has been eliminated and the labor 
unions have agreed to permit additional 
workers to be brought into the industry in 
order not to hamper production. The chemi- 
cal industry is also active, and cotton and 





wool manufacturing concerns are relatively 
well occupied. 

Little information is available concerning 
economic developments in France in recent 
months. Before the out- 
break of war, however, pro- 
ductive activity was at a 
high level, as shown on the chart on page 
1046. For nearly a year the volume of pro- 
duction in France had been rising, a develop- 
ment that was in large measure associated 
with increased military expenditure. Such 
expenditure in 1938 was half again as large 
as in 1937, and appropriations for 1939 be- 
fore the outbreak of war, amounting to some 
50,000,000,000 franes, were more than twice 
the 1937 figures. Following the commence- 
ment of hostilities in Europe the French Par- 
liament appropriated an additional 69,000,- 
000,000 francs for the armed forces. 

Partly as a result of mobilization, and 
partly as a result of increased armament 
activity, labor shortages have developed and 
it has been found necessary to issue a num- 
ber of regulations governing hours, wages, 
and employment. In this respect the eco- 
nomic measures taken in France differ sub- 
stantially from those in the United Kingdom, 
where the settlement of questions concerning 
rates of pay, hours, and mobility of labor has 
been left largely to negotiation between 
workers and employers. In other respects 
the French controls are broadly similar to 
those in Great Britain; strict control over 
imports and exports has been instituted, 
prices have been fixed, and the production 
and distribution of commodities is regulated 
in various ways. 

Exports from the United States, as shown 
on the chart, increased sharply during Sep- 
tember and October, the first 
two months of war in Europe. 
The rise was partly seasonal, 
but it carried the figures well over those for 
a year previous. No such increase occurred 
in the initial war months in 1914. Exports 
in August of that year declined sharply, and 
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in September they recovered only to the July 
level. It was not until December, following 
the reorganization of disrupted shipping 
schedules and the reopening or establishment 
of business connections, that exports exceeded 
those of the previous year. 
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Raw cotton exports have shown by far 
the largest current increase. The rise was 
largely seasonal, but to some extent it re- 
flected the replenishment of low stocks in 
foreign countries and the operation of the 
Federal Government’s export subsidy pro- 
gram, which went into effect late last sum- 
mer. Exports of cotton in September and 
October were $38,000,000 larger than in the 
same months of 1938, when shipments were 
unusually low. Shipments of tobacco, on the 
other hand, were $37,000,000 less than in 
1938. Except for preserved fruits, which in- 
creased, and fresh fruits, which declined, ex- 
ports of most other agricultural commodities 
changed only slightly. 

Among industrial products, exports of 
automobiles rose sharply in October, as is 
customary following the introduction of new 
models. Exports of iron and steel continued 





the steady expansion that began in the sum- 
mer of 1938, while shipments of chemicals 
and coal in September and October were sub- 
stantially higher than in the preceding two 
months. Other leading exports such as ma- 
chinery and petroleum products were well 
maintained at the high levels reached during 
recent years of war preparation abroad, but 
shipments of aircraft declined sharply owing 
to the arms embargo and were $9,000,000 less 
than at the peak reached in August. There 
were small increases in exports of a wide list 
of manufactured commodities. 

Most of the increase in exports to the 
United Kingdom that occurred in September 
was lost in the following month and ship- 
ments to France remained at the relatively 
low September level. Exports to Canada rose 
sharply in both months, however, reaching a 
level higher than in any recent year. During 
September and October together the prin- 
cipal neutral countries to which increased 
quantities of American goods were shipped 
were Italy, the Netherlands, Norway, Swe- 
den, and Russia in Europe; Brazil, Colombia, 
Cuba, Mexico, and Venezuela in Latin Amer- 
ica; and Japan. 

Industrial activity in the United States, 
which increased sharply with outbreak of 
the war in Europe, rose 
somewhat further in No- 
vember and in many lines 
was close to capacity levels. ' 
The Board’s seasonally adjusted index of in- 
dustrial production in November is estimated 
at about 125 per cent of the 1923-1925 aver- 
age as compared with 120 in October, 111 in 
September, and 103 in August. In the steel 
industry output of ingots and of many finished 
products was the largest on record and in most 
steel-consuming industries there were marked 
increases in activity. Automobile production 
reached high levels except at plants of one 
major producer whose production had been 
curtailed since early October by an industrial 
dispute. Output of textiles, petroleum prod- 
ucts, and electricity continued at high levels 
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reached earlier, On the railroads, shipments 
declined less than seasonally, following con- 
siderable advances in September and October, 
and were at about the level reached in the 
spring of 1937. In the construction indus- 
try, the effects of the war have not been 
marked. Contracts for private construction, 
both residential and non-residential, continued 
in September and October close to the highest 
levels of the year. Awards for public projects 
declined sharply in October. Wholesale com- 
modity prices generally showed little change 
in November and were close to the advanced 
levels reached in the early part of September. 
Prices of some industrial materials, such as 
steel scrap and wool, continued to decline 
from previous high levels while cotton ad- 
vanced. 

Prices of United States Government securi- 
ties have increased and yields have declined 
substantially during the 
past two months, following 
a period of sharp declines 
in prices and of a rapid rise in yields after the 
outbreak of the war. On November 25, the 
yield on the longest-term Treasury bond 
issue outstanding was 2.45 per cent, com- 


Government 
security market 





pared with the highest point of 2.78 per cent 
late in September and with an all-time low of 
2.26 per cent on June 5. Yields on Treasury 
notes moved similarly during this period, 
averaging 0.60 per cent for 3-to-5 year notes 
on November 25, compared with 0.35 per cent 
on June 5. 

In pursuance of the System’s policy of en- 
deavoring to maintain orderly conditions in 
the market, Federal Reserve bank holdings of 
Treasury bonds and notes and guaranteed 
obligations, which had been increased by 
about $475,000,000 during the period of the 
price decline in September, were reduced by 
about $45,000,000 during the two weeks end- 
ing November 22. System holdings of Treas- 
ury bills, as they mature every week, have 
been replaced on only few occasions since 
June 21, and the System’s portfolio of such 
bills declined from $477,000,000 on that date 
to $77,000,000 on November 22. About half 
of this decline has occurred since September 
20. The net result has been that total hold- 
ings of Government securities in the System 
Open Market Account declined from a peak 
of $2,826,000,000 on September 20 to $2,593,- 
000,000 on November 22. 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS 
[Compiled November 16 and released for publication November 18] 


Rapid expansion of industrial output con- 
tinued in October, and employment and pay- 
rolls increased considerably. Distribution 
of commodities to consumers, which had in- 
creased in September, was maintained at 
the higher level in October. In the first half 
of November industrial activity increased 
further but, with production in many indus- 
tries approaching capacity, the advance was 
less rapid than in earlier months. Commodity 
prices generally showed little change during 
October and the first half of November, fol- 
lowing the sharp rise in September. 

Production.—Volume of industrial pro- 
duction showed a further sharp rise in Oc- 
tober and the Board’s seasonally adjusted 
index advanced from 111 to 120 per cent of 
the 1923-1925 average. Marked increases 
in activity were reported in the steel and 
steel-consuming industries and at mines. In 
the steel industry ingot production in Octo- 
ber was at a rate of 90 per cent of capacity 
and actual volume of output was the greatest 
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Some further 


for any month on record. 
increase in the rate of output was reported 


in the first half of November. Pig iron pro- 
duction also advanced sharply and lake ship- 
ments of iron ore, which had increased 





considerably in September, continued in ex- 
ceptionally large volume. Activity in the 
machinery and shipbuilding industries and 
in most other steel-consuming lines rose in 
October but by a considerably smaller amount 
than output of steel. In the automobile in- 
dustry, however, output showed less than the 
marked rise usual at this season. This was 
due to the fact that plants of one large pro- 
ducer were closed during most of the month 
by an industrial dispute. Mineral produc- 
tion in October was at record levels owing 
chiefly to a high rate of crude petroleum 
output. 

In the nondurable goods industries activity 
was generally maintained at the high levels 
reached in August and September. Flour 
production declined sharply, however, fol- 
lowing an exceptionally large volume of out- 
put in September. 

Value of construction contracts, as re- 
ported by the F. W. Dodge Corporation, de- 
creased considerably in October, reflecting 
principally a reduction in awards for public 
construction. Private residential contracts 
continued in substantial volume while awards 
for commercial and industrial building de- 
clined somewhat following increases in the 
previous month. 

Employment.—Reports from leading in- 
dustrial States indicate that factory employ- 
ment and payrolls increased sharply between 
the middle of September and the middle of 
October. Increases were particularly large 
at steel mills and in related industries. There 
was also a considerable increase in employ- 
ment on the railroads in October. 

Distribution.—Retail distribution of gen- 
eral merchandise in October showed about 
the usual seasonal rise from the advanced 
September level. In the early part of No- 
vember department store sales increased 
considerably. 

Freight-car loadings rose further from 
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September to October, reflecting a large in- 
crease in shipments of miscellaneous freight, 
which includes most manufactured products, 
and smaller increases in loadings of coal, 
forest products, and ore. 
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Commodity prices.—Price changes that 
have occurred since the general sharp rise in 
September have reflected largely particular 
developments in individual commodities. 
From the middle of October to the middle of 
November prices of a number of foodstuffs 
continued to decline and there were also de- 
creases in some industrial materials, such as 
print cloths, wool, tin, and steelscrap. Wheat, 
cotton, and burlap advanced somewhat while 
prices of most other commodities, including 
finished industrial products, showed little 
change. 

Government security prices.—Following 
a sharp recovery from the low of September 
21, prices of United States Government bonds 
showed irregular changes during the period 
from October 24 through the first half of 
November. On November 15 yields on long- 
term Treasury bonds were at 2.47 per cent as 
compared with 2.79 per cent on September 21. 





Bank ‘credit.—Total loans and investments 
at reporting member banks in 101 leading 
cities increased substantially during the six 
weeks ending November 8, reflecting largely 
purchases of Treasury bills by New York City 
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which include industrial and agricultural loans, represent prior 
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banks. Commercial loans continued to show 
moderate increases. Deposits at these banks 
rose to new high levels. 
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SUMMARY OF FINANCIAL AND BUSINESS STATISTICS 
1939 1938 Annual averages 
Oct. | Sept. | Aug. || Oct. | Sept. | Aug. 1938 | 1937 | 1936 | 19385 | 1933 | 1929 
MEMBER BANK RESERVES, RESERVE BANK CREDIT, Averages of daily figures; in millions of dollars 
AND RELATED ITEMS 
Reserve bank ror outstanding—total__......._...- 2,832 | 2,794 | 2,467 || 2,508 | 2,610 | 2,590 || 2,600 | 2,554 | 2, 481 475 429 | 1,459 
_ | i Aa aan 6 6 5 8 8 7 9 14 6 % * 283 | 952 
Bills — Cibigadhdehekpenrdcccatooesendendee ° 1 1 1 1 1 1 3 4 5 83 241 
U. 8. Government securities............-.......- 2, 763 | 2,732 | 2,437 || 2,564 | 2,572 | 2, 564 || 2, 565 2,430 | 2,431 | 2,052 208 
biden th dcka depen dicenawasnccccsécesodeun 17,002 |16, 823 |16, 390 |/13, 940 |13, 441 |13, 057 ||13, 250 |12, 162 |10, 578 | 9,059 | 4,059 3, 996 
currency outstanding.................-.-.- 2,926 | 2,911 | 2,900 |} 2,745 | 2,733 | 2,724 || 2,711 | 2,567 | 2,503 | 2,478 | 2,271 2,015 
Money in circulation ...................-...--.------ 7, 249 | 7,098 || 6,668 | 6,570 | 6,482 || 6,510 | 6,475 | 6,101 | 5,585 | 5,576 4, 476 
Treasury cash holdings._...................---.- 2, 253 | 2,344 || 2,782 | 2,717 | 2,392 || 2,804 | 3,225 | 2,474 | 2,791 288 207 
Treasury deposits with F. R. banks.--........-- 611 783 665 704 774 653 158 446 128 55 22 
Nonmember deposits and other F. R. accounts 972 872 622 598 606 658 595 551 507 497 406 
Member bank reserve balances: 
i atithintiedinanhithostbbcioeshaenenancesmiae 11, 862 |11, 443 |10, 659 |} 8, 546 | 8,196 | 8,119 || 7,935 | 6,830 | 5,989 | 5,001 | 2,343 | 2,358 
ih tic etintiinninudiiahtiientdanimonnimninnte 5,490 | 5,198 | 4,607 || 3,143 | 2,920 | 2,955 || 2,522 | 1,220 | 2,512 | 2,469 528 43 
REPORTING MEMBER BANKS IN 101 LEADING CITIES Averages of Wednesday figures; in millions of dollars 
Total loans and investments_.................----..- 22, 571 |22, 384 |22, 327 ||21, 323 |21,078 |20, 675 ||21,023 |22,198 |22,064 {19,997 |17,505 | 22, 599 
pS ES Se OTN OE 8,421 | 8,322 | 8,179 || 8,282 | 8,268 | 8,215 || 8, 506 | 9, 8, 462 | 8,028 | 9,156 | 16, 887 
Commercial, industrial and agricultural - -___---- 4, 279 | 4,166 | 3,930 || 3,904 893 | 3,886 || 4,059 | () () () () (1) 
To brokers and dealers in securities_._...........- 552 568 642 669 675 636 701 | 1,226 | 1,181 990 777 | 2,208 
Other loans for —— or carrying securities..| 505 511 521 576 578 588 | (1) (1) () (*) (1) 
EE BE tins ccindiian chpncdgndeenecenrsbanes 3,085 | 3,077 | 3,086 |} 3,133 | 3,122 | 3,116 |] 3,158 | () () () (1) 1 
Investmente—total . .................-.-.....-.------ 14, 150 |14, 062 |14, 148 |/13,041 |12,810 |12, 460 ||12, 517 |12, 652 |13, 602 |11, 969 | 8, 349 5, 712 
U. 8. Government direct obligations..__......... 8, 566 | 8,467 | 8, 537 7, 957 | 7,702 || 7,982 | 8,304 | 9,080 | 7,989 | 5,228 | 2, 
Obligations fully guaranteed by U.S. Govt.....- 2, 232 | 2,226 | 2, 265 |} 1,682 | 1, 1, 646 || 1,451 | 1, 164 | 1,250 _ | Se) Soe 
CRE Pichi edanabentdontgncasececoeses 3, 352 | 3,369 | 3,346 || 3,275 | 3,185 | 3,112 || 3,084 | 3,094 | 3,272 | 3,052 | 3,121 2, 847 
Reserve with Federal Reserve banks. _............-.-. 9, 957 | 9,643 | 8,951 || 7,005 | 6,712 | 6,602 || 6,400 | 5,307 | 4,799 | 4,024 | 1, 1, 725 
CO kik ie tie ihe eeantihipmpnbatwdnneaidenh 482 477 440) 425 416 387 382 337 383 326 240 248 
Balances with domestic banks......................- 3,062 | 2,951 | 2,808 |} 2,446 | 2,413 | 2,416 || 2,289 | 1,884 | 2,358 | 2,112 | 1,322 1, 142 
Demand deposits—adjusted -............-..-..---..- 18, 511 |18, 209 |17, 717 ||15, 688 /15,377 |15, 118 ||15,033 |15,097 {14,619 |12,729 | () () 
Time deposits (excluding interbenk)? EEE RES 5, 254 | 5,243 | 5,259 || 5, 164 | 5,213 | 5, 206 || 5,202 | 5,202 | 4,909 | 4,883 | 4,946 6, 788 
Deposits of domestic banks *_...............--.---.-- 7,845 | 7,573 | 7,118 || 6,122 | 5,974 | 5,920 || 5,770 | 5,298 | 5,810 | 4,938 | 2,822 2, 787 
Fen snatn tinea iedeubobnianatepanawtn 1 1 7 pe tes 1 3 12 5 6 115 674 
MONEY RATES AND BOND YIELDS Averages of daily figures; per cent per annum 
CORE, COREE citnnitinindnbintannbcknaonnomeees . 69 . 69 . 56 . 69 . 69 75 81 - 95 .75 -76| 1.72 5. 85 
a exchange call loans. ................------.-..-- 1.00} 1.00} 1.00 1.00} 1.00; 1.00]} 1.00] 1.00 91 .56 | 1.16 7.61 
ee ee (RESO RE AMEE . 05 14 . 05 . 05 . 08 - 06 . 07 -28 -17 HI, ee 
bares bonds, long-term...................-- 2.60 | 2.65 | 2.21 2.48 | 2.58; 2.51 2.56 | 2.68 | 2.65) 2.79) 3.31 3. 60 
Seam grade ‘bon (Moody’s Aaa) ---....-. 3.15 | 3.25} 2.93 3.15 | 3.21] 3.18 3.19} 3.26) 3.24) 3.60) 449 4.73 
CAPITAL ISSUES Amounts per month; in millions of dollars 
PS ee TY 7 174 7450 766 238 417 371 328 518 392 89 959 
DD ih thi thehatetthihunedmengeouphenarnaemet 336 41 7103 167 146 182 197 178 164 121 60 841 
hs ik cidennitaumaboesoderudeccodan 404 133 7347 599 92 236 °174 150 354 270 29 118 
Domestic corperate issuee—total....................- 176 90 | 7327 338 150 338 || 7178 203 382 189 32 781 
RS a ee eee ee 18 16 726 64 85 127 73 102 99 34 13 667 
itutinketitidie>iibancddmeiweqcessutein 157 74 7301 274 65 211 7105 101 282 155 18 115 
PRICES Inder numbers 
Common stocks (1926100) .............--.--.--.-.--- 95 92 86 91 86 90 112 lll 78 63 190 
Wholesale commodity eaiaes (1926100) : 
All commodit a 79 79 75 78 78 78 79 86 81 80 66 95 
Farm pr Die Atekshianedeiahecheuesanad: 67 69 61 67 638 67 69 86 81 79 51 105 
dn ited aida aidinneieseneiammenarnsontine 73 75 67 74 75 73 74 86 82 84 61 100 
Otter GUIOGIEINS.. ...- 2. nonce ncn ccc nnccnee 84 82 80 81 81 81 85 80 78 71 92 
Retail food prices (1923-25100) .............----.-.-- 78 75 78 79 78 79 85 82 81 66 105 
BUSINESS INDEXES Index numbers, adjusted for seasonal variation, 1923-25=100 
Indgairiel ane SERIES ae eee Ser Oo RES et ?120 lil 103 96 wy 88 86 110 105 90 76 119 
ll ast leleh a ih ei Adina ptibliatpncsiamliiinbe ?120 lll 104 95 89 87 sd 109 105 90 75 119 
elle itiaictatiselldnia tala Mineola nincaginncinahpsmtiel ?122 114 91 98 97 95 98 116 105 91 82 115 
— contracts awarded—total_........... .. °77 73 73 82 78 66 64 59 55 37 25 117 
TE Donia dinette nidhnonehnetinpeheatinéel P67 67 57 56 53 45 41 37 21 11 87 
iid Euncidivaedéndiibeidechsdnibees P84 76 78 102 96 77 80 74 70 50 37 142 
Factory employment..............-.-.-.---.--------- P101 97 96 90 89 88 90 109 99 91 73 106 
Factory parsed ( - “een Sei duvieclabiiadovanialaion P101 94 90 84 82 77 78 103 86 74 50 110 
Freight-car loadings _...............--..------------- 80 77 70 68 64 62 62 78 75 64 58 107 
Deeont oe = aia ERS RAPES SS AREREA Roe Hi 90 91 89 84 86 83 85 92 88 79 67 11 
MERCHANDISE EXPORTS AND IMPORTS Amounts per month; in millions of dollars 
Ln ant ee ENGR E Ne ee ee 7332 289 251 278 246 231 258 279 205 190 140 437 
ee ee anna anno corvee 72i5| 181| 176|) 178| 168| 166|| 163| 257| 22| 171| 121{ 367 
* Less than $500,000. 
® Preliminary. * Revised. * Partly estimated. 
1 Figures not available, 
1 Includes time deposits of banks, domestic and foreign, 1929-1933. 
3 Does not include time deposits, 1929-1933. 
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LAW DEPARTMENT 


Financial Transactions under Neutrality Act of 1939 

The President of the United States on No- 
vember 4, 1939, issued a proclamation under 
authority of section 1(a) of the Neutrality 
Act of 1939 (Pub. Res. No. 54, 76th Cong.), 
approved November 4, 1939, proclaiming that 
a state of war exists between Germany and 
France; Poland; and the United Kingdom, 
India, Australia, Canada, New Zealand and 
the Union of South Africa. In this connec- 
tion, section 7 of the Neutrality Act, relating 
to financial transactions, provides as follows: 


FINANCIAL TRANSACTIONS 


“Sec. 7 (a) Whenever the President shall 
have issued a proclamation under the authority 
of section 1 (a), it shall thereafter be unlawful 
for any person within the United States to pur- 
chase, sell, or exchange bonds, securities, or 
other obligations of the government of any state 
named in such proclamation, or of any political 
subdivision of any such state, or of any person 
acting for or on behalf of the government of 
any such state, or political subdivision thereof, 
issued after the date of such proclamation, or 
to make any loan or extend any credit (other 
than necessary credits accruing in connection 
with the transmission of telegraph, cable, wire- 
less and telephone services) to any such govern- 
ment, political subdivision, or person. The 
provisions of this subsection shall also apply to 
the sale by any person within the United States 
to any person in a state named in any such 
proclamation of any articles or materials listed 
in a proclamation referred to in or issued under 
the authority of section 12 (i). 

(b) The provisions of this section shall not 
apply to a renewal or adjustment of such in- 
debtedness as may exist on the date of such 
proclamation. 

(c) Whoever shall knowingly violate any of 
the provisions of this section or of any regula- 
tions issued thereunder shall, upon conviction 
thereof, be fined not more than $50,000 or im- 
prisoned for not more than five years, or both. 
Should the violation be by a corporation, or- 
ganization, or association, each officer or di- 
rector thereof participating in the violation shall 
be liable to the penalty herein prescribed. 

(d) Whenever any proclamation issued under 
the authority of section 1 (a) shall have been 
revoked with respect to any state the provisions 
of this section shall thereupon cease to apply 
with respect to such state, except as to offenses 
committed prior to such revocation. 





Amendments to Regulation F 
Regulation F, relating to trust powers of 
national banks, was amended effective No- 
vember 20, 1939. The only substantive 


amendment relates to the requirements of 





section 11. Inquiries received from time to 
time have indicated that in some instances 
the best interests of trusts might be better 
served if the requirements were somewhat 
more flexible. Accordingly, transactions have 
been excepted from such requirements where 
specifically authorized by court order. This 
exception has been incorporated in the regu- 
lation by substituting for the last sentence of 
footnote 12 the following footnote applicable 
to the entire section 11: 

The requirements of this section shall not be 
deemed to prohibit the making of any invest- 
ments or the carrying out of any transactions 
which are expressly required by the instrument 
creating the trust or are specifically authorized 
by court order. 

For the purpose of clarification, the first 
sentence of footnote 12 has been revised and 
incorporated as a footnote appended to the 
word “interests” in subsections (a) and (b) 
of section 11, to read as follows: 

Under recognized principles of sound practice 
regarding the handling of trust assets, a trustee 
or other fiduciary should not have any interest, 
direct or indirect, in the assets of a trust ex- 
cept as a fiduciary; and the requirements of this 
section contemplate that the national bank will 
not invest trust funds in the stock or obligations 
of, or property acquired from, any organization 
in which officers, directors, or employees of the 
bank have such an interest as might affect the 
exercise of the best judgment of the manage- 
ment of the bank in investing trust funds and 
that the national bank will not sell or transfer 
trust assets to any organization in which the 
officers, directors, or employees of the bank 
have such an interest as might affect the exer- 
cise of the best judgment of the management of 
the bank in selling or transferring trust assets. 

In order to conform with amendments to 
Internal Revenue laws, the words “Revenue 
Act of 1936” where they appear in section 
17(a), the footnote thereto, and in the stat- 
utes in the Appendix, have been changed to 
read “Internal Revenue Code” ; and the appro- 
priate sections of the Internal Revenue Code 
have been substituted in the Appendix for the 


sections of the Revenue Act of 1936. 





Amendments to Regulation H 
Regulation H, relating to membership of 
State banking institutions in the Federal Re- 
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serve System, was amended in minor respects 
effective November 20, 1939, and reprinted to 
incorporate such amendments and one pre- 
viously adopted. The amendment of Regula- 
tion H was prompted primarily by the repeal 
of the requirement in subsection (y) of sec- 
tion 12B of the Federal Reserve Act that State 
banks having deposits of $1,000,000 or more 
become members of the Federal Reserve Sys- 
tem. The text of the regulation is set forth 


below: 
REGULATION H 


As amended, effective November 20, 1939 


MEMBERSHIP OF STATE BANKING 
INSTITUTIONS IN THE FEDERAL 
RESERVE SYSTEM 


CONTENTS 


AUTHORITY FOR REGULATION 


Szc. 1. DEFINITIONS 
(a) State bank 
(b) Mutual savings bank 
(c) Board 
(d) Board of directors 
(e) Federal Reserve bank stock 
(f) Capital and capital stock 
ELIGIBILITY REQUIREMENTS 
INSURANCB OF DEPOSITS 
APPLICATION FOR MEMBERSHIP 
(a) State bank, other than a mutual savings bank 
(b) Mutual savings bank 
(c) Mutual savings bank not authorized to purchase 
stock of Federal Reserve bank at time of ad- 


mission 
(d) Execution and filing of application 
. APPROVAL OF APPLICATION 
(a) Matters given special consideration by Board 
(b) Procedure for admission to membership after ap- 
proval of application 
CONDITIONS OF MEMBERSH 
(a) —— appli 


Sec. 2. 
Sec. 3. 
Sec. 4. 


Sec. 6. IP 
i ble to aj! institutions applying 


‘or membership 
(b) Conditions applicable to institutions exercising 
trust powers 
. POWERS AND RESTRICTIONS 
. ESTABLISHMENT OR MAINTENANCE OF BRANCHES 
(a) In general 
(6) Branches in the United States 
(ce) — for approval of branches in United 
tates 


(d) Foreign branches 
(e) Application for approval of foreign branches 


9. PUBLICATION OF REPORTS OF MEMBER BANKS AND THEIR 


AFFILIATES 
(a) Reports of member banks 
(b) Reports of affiliates 


VOLUNTARY WITHDRAWAL FROM FEDERAL Reserve SYSTEM 


(a) General 
(b) Notice of intention of withdrawal 
(c) Time and method of effecting actual withdrawal 
(d) Withdrawal of notice 
Sec. 11. Boarp Forms 
APPBNDIX 


Sec. 10. 





AUTHORITY FOR REGULATION 


This regulation is based upon and issued pur- 
suant to provisions of section 9 of the Federal 
Reserve Act and related provisions of law. (Section 


9 of the Federal Reserve Act is printed in the 
Appendix.) 





SECTION 1. DEFINITIONS 


For the purposes of this regulation— 


(a) The term “State bank” means any bank or 
trust company incorporated under a special or gen- 
eral law of a State or under a general law for the 
District of Columbia, any mutual savings bank (un- 
less otherwise indicated), and any Morris Plan bank 
or other incorporated banking institution engaged in 
similar business.* 


(6) The term “mutual savings bank” means a 
bank without capital stock transacting a savin 
bank business, the net earnings of which inure wholly 
to the benefit of its depositors after payment of obli- 
gations for any advances by its organizers, and in 
addition thereto includes any other banking institu- 
tion the capital of which consists of weekly or other 
time deposits which are segregated from all other 
deposits and are regarded as capital stock for the 
purposes of taxation and the declaration of dividends. 

(c) The term “Board” means the Board of Gov- 
ernors of the Federal Reserve System. 


(d) The term “board of directors” means the gov- 
erning board of any institution performing the usual 
functions of a board of directors. 


(e) The term “Federal Reserve bank stock” in- 
cludes the deposit which may be made with a Federal 
Reserve bank in lieu of a subscription for stock by 
a mutual savings bank which is not permitted to 
purchase stock in a Federal Reserve bank, unless 
otherwise indicated. 


(f) The terms “capital” and “capital stock” mean 
common stock, preferred stock, and legally issued 
capitai notes and debentures purchased by the Re- 
construction Finance Corporation which may be 
considered capital and capital stock for purposes of 
membership in the Federal Reserve System under 
= provisions of section 9 of the Federal Reserve 

ct. 

SECTION 2. ELIGIBILITY REQUIREMENTS 


Under the terms of section 9 of the Federal Reserve 
Act, as amended, to be eligible for admission to mem- 
bership in the Federal Reserve System— 


(1) A State bank, other than a mutual savings 
bank, must possess a paid-up, unimpaired * capi- 


1 Under the provisions of section 19 of the Federal Reserve Act, 
national banks, or banks organized under local laws, located in 
Alaska or in a dependency or insular possession or any part of the 
United States outside the continental United States are not re- 
quired to become members of the Federal Reserve System but may, 
with the consent of the Board, become members of the System. 
However, this Regulation H is applicable only to the admission of 
banks eligible for admission to membership under section 9 of the 
Federal Reserve Act and does not cover the admission of banks 
eligible under section 19 of the Act. Any bank desiring to be 
admitted to the System under the provisions of section 19 should 
communicate with the Federal Reserve bank with which it desires 
to do business. 

2 Section 345 of the Banking Act of 1935 provides in part that: 
“If any part of the capital of a national bank, State member bank, 
or bank applying for membership in the Federal Reserve System 
consists of preferred stock, the determination of whether or not 
the capital of such bank is impaired and the amount of such im- 
pairment shall be based upon the par value of its even 
though the amount which the holders of such preferred stock shall 
be entitled to receive in the event of retirement or liquidation 
shall be in excess of the par value of such preferred stock. If any 
such bank or trust company shall have outstanding any capital 
notes or debentures of the type which the Reconstruction Finance 
Corporation is authorized to purchase pursuant to the provisions 
of section 304 of the Emergency ng and Bank Conservation 
Act, approved March 9, 1933, as amended, the capital of such bank 
may be deemed to be unimpaired if the sound value of its assets is 
not less than its total liabilities, including capital stock, but ex- 
cluding such capital notes or debentures and any obligations of 
the bank expressly subordinated thereto.” 
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tal sufficient to entitle it to become a national 
banking association in the place where it is situ- 
ated under the provisions of the National Bank 
Act, except in the following circumstances, in 
which case such a bank may be admitted to mem- 
bership with a lesser capital as indicated: 


(A) Any such institution organized prior 
to June 16, 1933 (the date of the approval of 
the Banking Act of 1933) situated in a place 
the population of which does not exceed 3,000 
inhabitants and at the time of admission hav- 
ing a capital of not less than $25,000; 


(B) Any such institution (whether or not 
organized prior to June 16, 1933) situated in 
a place the population of which does not ex- 
ceed 3,000 inhabitants and which at the time 
of admission is entitled to the benefits of in- 
surance under section 12B of the Federal 
Hay Act and has a capital of not less than 

25,000. 


(2) A mutual savings bank must possess sur- 
plus and undivided profits not less than the 
amount of capital required for the organization 
of a national bank in the place where it is situated. 


(3) The minimum capital required for the or- 
ganization of a national bank, referred to herein- 
before in connection with the capital required for 
admission to membership in the Federal Reserve 
System, is as follows: 











Minimum 

If located in a city or town with a population— Capital 

Not exceeding 6,000 inhabitants.......................-.-.- $50, 000 

Exceeding 6,000 but not exceeding 50,000 inhabitants_-..-.. 100, 000 

Exceeding 50,000 inhabitants (except as stated below)......| 200,000 
In an outlying district of a city with a population exceeding 
50,000 inhabitants; provided State law permits organiza- 
tion of State banks in such location with a capital of 

RIOT DE ieidel, cccnschachancwstshnnusdesnetebannsaee 100, 000 








SECTION 3. INSURANCE OF DEPOSITS 


Any State bank becoming a member of the Federal 
Reserve System after the date of the enactment of 
the Banking Act of 1935 (August 28, 19385) and 
which is not at the time an insured bank under the 
provisions of section 12B of the Federal Reserve Act, 
will become an insured bank under the provisions of 
that section on the date upon which it becomes a 
member of the Federal Reserve System.* In the 
case of an insured bank which is admitted to mem- 
bership in the Federal Reserve System, the bank 
will continue to be an insured bank. 


%In the case of a State bank which at the time of its admission 
to membership in the Federal erve System is not an insured 
bank, the Board is required under the provisions of subsections 
(e) and (g) of section. 12B of the Federal Reserve Act to issue a 
certificate to the Federal Deposit Insurance Corporation to the 
effect that the bank is a member of the Federal Reserve System 
and that consideration has been given to the financial history and 
condition of the bank, the adequacy of its capital structure, its 
future earnings prospects, the general character of its manage- 


ment, the convenience and needs of the community to be served by 
the bank, and whether or not its corporate powers are consistent 
with the purposes of section 12B of the Federal Reserve Act. 





SECTION 4, APPLICATION FOR MEMBERSHIP 


(a) State bank, other than a mutual savings bank. 
—A State bank, other than a mutual savings bank, 
applying for membership, shall make application on 
Form 838A to the Board for an amount of capital 
stock in the Federal Reserve bank of its district 
equal to six per cent of the paid-up capital stock and 
surplus of the applying institution. 


(6) Mutual savings bank.—A mutual savings bank 
applying for membership shall make application on 
Form 83B to the Board for an amount of capital 
stock in the Federal Reserve bank of its district 
equal to six-tenths of one per cent of its total deposit 
liabilities as shown by the most recent report of 
examination of such institution preceding its admis- 
sion to membership, or, if such institution be not per- 
mitted by the laws under which it was organized to 
purchase stock in a Federal Reserve bank, on Form 
83C, for permission to deposit with the Federal 
Reserve bank an amount equal to the amount which 
it would have been required to pay in on account of 
a subscription to capital stock. 

(c) Mutual savings bank not authorized to pur- 
chase stock of Federal Reserve bank at time of ad- 
mission.—If a mutual savings bank be admitted to 
membership on the basis of a deposit of the required 
amount with the Federal Reserve bank in lieu of 
payment upon capital stock because the laws under 
which such bank was organized do not at that time 
authorize it to purchase stock in the Federal Reserve 
bank, it shall subscribe on Form 83D for the ap- 
propriate amount of stock in the Federal Reserve 
bank whenever such laws are amended so as to 
— it to purchase stock in a Federal Reserve 

ank. 

(d) Execution and filing of application.—Each ap- 
plication made under the provisions of this section 
and the exhibits referred to in the application blank 
shal] be executed and filed, in duplicate, with the 
Federal Reserve bank of the district in which the 
applying bank is located. 


SECTION 5. APPROVAL OF APPLICATION 


(a) Matters given special consideration by Board. 
—In passing upon an application, the following mat- 
ters will be given special consideration: 


(1) The financial history and condition of the 
applying bank and the general character of its 
management; 


(2) The adequacy of its capital structure and 
its future earnings prospects; 


(3) The convenience and needs of the com- 
munity to be served by the bank; and 


(4) Whether its corporate powers are con- 
— with the purposes of the Federal Reserve 
Cc ie 


*The Federal Reserve Act provides that, if the laws under 
which any such savings bank was organized be not amended at 
the first session of the legislature following the admission of the 
savings bank to membership so as to authorize mutual savings 
banks to purchase Federal Reserve bank stock, or if such laws be 
so amended and the bank fail within six months thereafter to 
purchase such stock, all of its rights and privileges as a member 
bank shall be forfeited and its membership in the Federal Reserve 
System shall be terminated in the manner prescribed in section 9 
of the Federal Reserve Act. 
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(b) Procedure for admission to membership after 
approval of application.—If an applying bank con- 
forms to all the requirements of the Federal Reserve 
Act and this regulation and is otherwise qualified for 
membership, its application will be approved subject 
to such conditions as may be prescribed pursuant to 
the eee of the Federal Reserve Act. When the 
con itions prescribed have been accepted by the apply- 
ing bank, it should pay to the Federal Reserve bank 
of its district one-half of the amount of its subscrip- 
tion and, upon receipt of advice from the Federal 
Reserve bank as to the required amount, one-half of 
one per cent of its paid-up subscription for each 
month from the period of the last dividend.’ The 
remaining half of the bank’s subscription shall be 
subject to call when deemed necessary by the Board. 
The bank’s membership in the Federal Reserve Sys- 
tem shall become effective on the date as of which a 
certificate of stock of the Federal Reserve bank is 
issued to it pursuant to its poner for member- 
ship or, in the case of a mutual savings bank which is 
not authorized to subscribe for stock, on the date as 
of which a certificate representing the acceptance of a 
deposit with the Federal Reserve bank in place of a 

ayment on account of a subscription to stock is 
— to it pursuant to its application for member- 
ship 


SECTION 6. CONDITIONS OF MEMBERSHIP 


(a) Conditions applicable to all institutions apply- 
ing for membership.—Pursuant to the authority 
contained in the first paragraph of section 9 of the 
Federal Reserve Act, which authorizes the Board to 
permit applying State banks to become members 
of the Federal Reserve System “subject to the pro- 
visions of this Act and to such conditions as it may 
peceesse pursuant thereto,” the Board, except as 

ereinafter stated, will prescribe the following con- 
ditions of membership for each State bank hereafter 
applying for admission to the Federal Reserve Sys- 
tem, and, in addition, such other conditions as may 
be considered necessary or advisable in the particular 
case— 


1. Such bank at all times shall conduct its 
business and exercise its powers with due regard 
to the safety of its depositors, and, except with 
the permission of the Board of Governors of the 
Federal Reserve System, such bank shall not 
cause or permit any change to be made in the 
general character of its business or in the ee 
of the corporate powers exercised by it at t 
time of admission to membership.® 


2. The net capital and surplus funds of such 
bank shall be adequate in relation to the char- 
acter and condition of its assets and to its de- 


5In the case of a mutual savings bank which is not permitted 
by the laws under which it was organized to purchase stock in a 
Federal Reserve bank, it shall deposit with the Federal Reserve 
bank an amount equal to the amount which it would have been 
oo to pay in on account of a subscription to capital stock. 

6 If, after admission of any bank to membership, it should desire 
to make oor change in the general character of its business or in 
the scope of its corporate powers exercised at the time of admis- 
sion, it will be necessary for it to obtain the permission of the 
Board before making any such change. 

The acquisition by a bank of the assets of another institution 
through merger, consolidation, or purchase may result in a change 
in the character of its assets or the scope of its functions within 
the meaning of condition numbered 1, and if at any time a mem- 
ber State hank subject to such condition anticipates making any 
such acquisition a detailed report setting forth all the facts in 
connection with the Wannadiion should be made promptly to the 
Federal Reserve bank of the district in which such bank is located. 





posit liabilities and other corporate responsibili- 
ties,” and its capital * shall not be reduced except 
with the permission of the Board of Governors 
of the Federal Reserve System.’ 


3. Such bank shall not engage as a business 
in issuing or selling either directly or indirectly 
Sor mgs a affiliated corporations or otherwise) 
notes, bonds, mortgages, certificates, or other 
evidences of indebtedness representing real es- 
tate loans or participations therein, either with 
or without a guarantee, indorsement, or other 
obligation of such bank or an affiliated corpora- 
tion. 


(b) Conditions applicable to institutions exercising 
trust powers.—The Board will also prescribe for each 
trust company or State bank exercising trust powers 
at the time of its admission to membership the fol- 
lowing conditions of membership which are appro- 
priate for institutions exercising trust powers: 


4. Such bank shall not invest funds held by 
it as fiduciary in stock or obligations of, or prop- 
erty acquired from, the bank or its directors, 
officers, or employees, or their interests, or in 
stock or obligations of, or property acquired 
from, affiliates of the bank.” 


5. Such bank, except as permitted in the case 
of national banks exercising fiduciary powers, 
shall not invest collectively funds held by the 
bank as fiduciary and shall keep the securities 
and investments of each trust separate from 
those of all other trusts” and separate also from 
the properties of the bank itself.” 


6. If funds held by such bank as fiduciary are 
deposited in its commercial or savings depart- 
ment or otherwise used in the conduct of its 


71f at any time, in the light of all the circumstances, the aggre- 
gate amount of the bank’s net capital and surplus funds appears 
to be inadequate, the bank, within such period as shall be deemed 
by the Board to be reasonable for this purpose, shall increase the 
amount thereof to an amount which in the judgment of the Board 
shall be adequate in relation to the bank’s aggregate deposit liabili- 
ties and other corporate responsibilities. 

8 This applies to capital stock of all classes and to capital notes 
and debentures legally issued and purchased by the Reconstruction 
Finance Corporation which, under the Federal —* Act, are 
considered as capital for purposes of membershi 

A reduction in capital, however, shall not be , to be con- 
trary to this provision if, at the same time, the capital is corre- 
spondingly increased or a specific reserve in an amount not less 
than the amount of the capital reduction is set aside to provide 
for an increase in capital and can be used for no other purpose; 
provided, of course, the transaction does not violate any provision 
of applicable laws. 

® This condition will not be prescribed in connection with the 
admission of mutual savings banks to membership in the Federal 
Reserve System. 

10 This condition does not apply to the sale of mortgages covered 
by insurance under the provisions of the National Housing Act. 

11 Under recognized principles of sound practice regarding the 
handling of trust assets, a trustee or other fiduciary should not 
have any interest, direct or indirect, in the assets of a trust except 
as a fiduciary; and the condition contemplates that a trust insti- 
tution will not invest trust funds in the stock or obligations of, or 
property acquired from, any organization in which officers, direc- 
tors, or employees of the trust institution have such an interest as 
might affect the exercise of the best judgment of the management 
of the trust institution in investing trust funds. 

The requirements of this condition shall not be deemed to pro- 
hibit the making of any investments or the carrying out of any 
transactions which are expressly required by the instrument 
creating the trust or are specifically authorized by court order. 

12 This does not prevent a bank from investing the funds of sev- | 
eral trusts in a single real estate loan of the kind which could be 
made by a national bank under the provisions of section 24 of the 
Federal Reserve Act, as amended, if the bank owns no partici- 
pation in the loan and has no interest therein except as trustee 
or other fiduciary. 

18 Requirements relating to collective investment of trust funds 
by national banks are contained in the Board’s Regulation F. 
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business, it shall deposit with its trust depart- 
ment security in the same manner and to the 
same extent as is required of national banks 
exercising fiduciary powers.“ 


SECTION 7. POWERS AND RESTRICTIONS 


Every State bank while a member of the Federal 
Reserve System— 

(a) Shall retain its full charter and statutory 
rights subject to the provisions of the Federal Re- 
serve Act and other Acts of Congress applicable to 
member State banks, to the regulations of the Board 
made pursuant to law, and to the conditions pre- 
scribed by the Board and agreed to by such bank 
prior to its admission; 

(b) Shall enjoy all the privileges and observe all 
the requirements of the Federal Reserve Act and 
other Acts of Congress applicable to member State 
banks and of the regulations of the Board made pur- 
suant to law which are applicable to member State 
banks; and 

(c) Shall comply at all times with any and all 
conditions of membership prescribed by the Board 
in connection with the admission of such bank to 
membership in the Federal Reserve System. 


SECTION 8, ESTABLISHMENT OR MAINTENANCE 
OF BRANCHES 


(a) In general.—Every State bank which is or 
hereafter becomes a member of the Federal Reserve 
System is subject to the provisions of section 9 of 
the Federal Reserve Act relating to the establish- 
ment and maintenance of branches in the United 
States or in a dependency or insular possession 
thereof or in a foreign country. Under the pro- 
visions of section 9, member State banks establishing 
and operating branches in the United States beyond 
the corporate limits of the city, town, or village in 
which the parent bank is situated must conform to 
the same terms, conditions, limitations, and restric- 
tions as are applicable to the establishment of 
branches by national banks under the provisions of 
section 5155 of the Revised Statutes of the United 
States relating to the establishment of branches in 
the United States, except that the approval of any 
such branches must be obtained from the Board 
rather than from the Comptroller of the Currency. 
Under the provisions of section 9, member State 
banks establishing and operating branches in a de- 
pendency or insular possession of the United States 
or in a foreign country must conform to the terms, 
conditions, limitations, and restrictions contained in 
section 25 of the Federal Reserve Act relating to the 
establishment by national banks of branches in such 
places. The principal applicable provisions of law 
have been interpreted as follows: 


(b) Branches in the United States.— 


1. Branches established within the corporate 
limits of the city, town, or village in which the 


¢ 


14 Such requirements applicable to national banks are contained 
in section 11(k) of the Federal Reserve Act and the Board’s Regu- 
lation F issued pursuant to section 11(k). 

In cases where trust funds are fully protected by a statutory 


preference in all of the assets of the bank over its general 
creditors, the Board may waive compliance with this condition. 
However, if compliance be waived in any case, the Board expressly 
reserves the right to require compliance with the condition if, at 
= it feels that such trust funds are not adequately pro- 
tec 





parent bank is situated do not require the ap- 
proval of the Board. 

2. Before a member State bank establishes a 
branch beyond the corporate limits of the city, 
town, or village in which it is situated, it must 
obtain the approval of the Board. 


3. Before any nonmember State bank having 
a branch or branches established after February 
25, 1927, beyond the corporate limits of the city, 
town, or village in which the bank is situated is 
admitted to membership in the Federal Reserve 
System, it must obtain the approval of the Board 
for the retention of such branches; and any 
provisions contained in this section of this regu- 
lation which by their terms relate to the estab- 
lishment on retention of branches by member 
State banks are equally applicable to the reten- 
tion by a nonmember State bank applying for 
membership and having any branches previously 
established. 


4. A member State bank located in a State 
which by statute law permits the maintenance 
of branches within county or greater limits may, 
with the approval of the Board, establish and 
operate, without regard to the capital require- 
ments of section 5155 of the Revised Statutes, a 
seasonal agency in any resort community within 
the limits of the county in which the main office 
of such bank is located for the purpose of re- 
ceiving and paying out deposits, issuing and 
cashing checks and drafts, and doing business 
incident thereto, if no bank is located and doing 
business in the place where the proposed agency 
is to be located; and any permit issued for the 
establishment of such an agency shall be re- 
voked upon the opening of a State or national 
bank in the community where the agency is 
located. 


5. Except as stated in the immediately pre- 
ceding paragraph, a member State bank which 
establishes a branch beyond the corporate limits 
of the city, town, or village in which it is situ- 
ated must have a paid-in and unimpaired capi- 
tal stock of not less than $500,000, except that, 
in a State with a population of less than 1,000,- 
000, and which has no city located therein with 
a population exceeding 100,000, the capital stock 
shall be not less than $250,000, and except that, 
in a State with a population of less than 500,- 
000, and which has no city located therein with 
a population exceeding 50,000, the capital stock 
shall be not less than $100,000. In any such 
case, the aggregate capital stock of the member 
State bank and its branches shall at no time be 
less than the aggregate minimum capital stock 
required by law for the establishment of an 
equal number of national banking associations 
situated in the various places where such mem- 
ber State bank and its branches are situated. 


6. A member State bank may not establish a 
branch beyond the corporate limits of the city, 
town, or village in which it is situated unless 
such establishment and operation are at the 
time authorized to State banks by the statute 
law of the State in question by language specifi- 
cally granting such authority affirmatively and 
not merely by implication or recognition, and 
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subject to the restrictions as to location imposed 
by the law of the State on State banks. 


7. Any member State bank which, on Febru- 
ary 25, 1927, had established and was actually 
operating a branch or branches in conformity 
with the State law is permitted to retain and 
operate the same while remaining a member 
of the Federal Reserve System, regardless of the 
location of such branch or branches. 


8. In order to remain a member of the Federal 
Reserve System, every member State bank must 
relinquish any branch or branches established 
after February 25, 1927, beyond the corporate 
limits of the city, town, or village in which the 
parent bank is situated, unless such branch or 
branches are in conformity with or are brought 
into conformity with the same terms, conditions, 
limitations, and restrictions as would be appli- 
cable in the case of the establishment of such 
branches. 


9. The removal of a branch from one town to 
another town constitutes the establishment of a 
branch in such other town within the meaning of 
the provisions of the Federal Reserve Act. 


(c) Application for approval of branches in United 
States.—Any member State bank desiring to establish 
a branch beyond the corporate limits of the city, 
town, or village in which it is located and any non- 
member State bank applying for membership and 
desiring to retain any branch established after Feb- 
ruary 25, 1927, beyond the corporate limits of the 
city, town, or village in which the bank is situated 
should submit a request for the approval by the 
Board of any such branch to the Federal Reserve 
bank of the district in which the bank is located. 
Any such request should be accompanied by advice 
as to the scope of the functions and the character 
of the business which are or will be performed by 
the branch and detailed information regarding the 
policy followed proposed to be followed with refer- 
ence to supervision of the branch by the head office; 
and the bank may be required in any case to furnish 
additional information which will be helpful te the 
Board in determining whether to approve such re- 
quest. 


(d) Foreign branches.—Before a member State 
bank establishes a branch in a foreign country, or 
dependency or insular possession of the United States, 
it must have a capital and surplus of $1,000,000 or 
more and obtain the approval of the Board. 


(e) Application for approval of foreign branches. 
—Any member State bank desiring to establish such 
a branch and any nonmember State bank applying 
for membership and desiring to retain any such 
branch established after February 25, 1927, should 
submit a request for the approval by the Board of 
any such branch to the Federal Reserve bank of 
the district in which the bank is located. Any such 
request should be accompanied by advice as to the 
scope of the functions and the character of the busi- 
ness which are or will be performed by the branch 
and detailed information regarding the policy fol- 
lowed or proposed to be followed with reference to 
supervision of the branch by the head office; and 
the bank may be required in any case to furnish ad- 
ditional information which will be helpful to the 
— in determining whether to approve such re- 
quest. 





SECTION 9. PUBLICATION OF REPORTS OF MEMBER BANKS 
AND THEIR AFFILIATES “ 


(a) Reports of member banks.—Each report of 

condition made by a member State bank, which is 
required to be made to the Federal Reserve bank 
of its district as of call dates fixed by the Board of 
Governors of the Federal Reserve System, shall be 
published by such member bank within twenty days 
from the date the call therefor is issued. 
_ The report shall be printed in a newspaper pub- 
lished in the place where the bank is located or, if 
there be no newspaper published in the place where 
the bank is located, then in a newspaper published 
in the same or in an adjourning county and in general 
circulation in the place where the bank is located. 
The term “newspaper”, for the purpose of this regu- 
lation, means a publication with a general circulation 
published not less frequently than once a week, one 
of the primary functions of which is the dissemination 
of news of general interest. 

The copy of the report for the use of the printer 
for publication should be prepared on Form 105e. 
The published information shall agree in every re- 
spect with that shown on the face of the condition 
report rendered to the Federal Reserve bank, except 
that any item for which no amount is reported may 
be omitted in the published statement. All signatures 
shall be the same in the published statement as in 
the original report submitted to the Federal Reserve 
bank, but the signatures may be typewritten or other- 
wise copied on the report for publication. 

A copy of the printed report shall be submitted 
to the Federal Reserve bank attached to the certifi- 
cate on Form 105e. 


(6) Reports of affiliates.“—Each report of an af- 
filiate of a member State bank, including a holding 
company affiliate, shall be published at the same 
time and in the same newspaper as the affiliated 
bank’s own condition report submitted to the Fed- 
eral Reserve bank, unless an extension of time for 
submission of the report of the affiliate has been 
granted under authority of the Board of Governors 
of the Federal Reserve System. When such exten- 
sion of time has been granted, the report of the 
affiliate must be submitted and published before the 
expiration of such extended period in the same news- 


15 Under the provisions of section 9 of the Federal Reserve Act, 
reports of condition of member State banks which, under that 
section, must be made to the respective Federal Reserve banks on 
call dates fixed by the Board of Governors of the Federal Reserve 
System “‘shall be published by the reporting banks in such manner 
and in accordance with such regulations as the said Board may 
prescribe’’. 

Section 9 also provides that the reports of affiliates of a member 
State bank which are required by that section to be furnished to 
the respective Federal Reserve banks “shall be published by the 
bank under the same conditions as govern its own condition re- 
ports”. The term “affiliates”, as used in this provision of section 
9, under the express terms of that section, includes “‘holding com- 
pany affiliates as well as other affiliates’, but a member State bank 
is not required to furnish to a Federal Reserve bank the report of 
an affiliated member bank. 

16 Section 21 of the Federal Reserve Act, among other things, 
provides as follows: “Whenever member banks are required to 
obtain reports from affiliates, or whenever affiliates of member 
banks are required to submit to examination, the Board of Gover- 
nors of the Federal Reserve System or the Comptroller of the Cur- 
rency, as the case may be, may waive such requirements with re- 
spect to any such report or examination of any affiliate if in the 
judgment of the said Board or Comptroller, respectively, such - 
report or examination is not necessary to disclose fully the rela- 
tions between such affiliate and such bank and the effect thereof 
upon the affairs of such bank.” Therefore, of course, in any case 
where the Board of Governors waives the filing of a report of an 
affiliate of a member State bank, no publication of a report of 
such affiliate is required. 
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popes as the condition report of the bank was pub- 
ished. 

The copy of the report for the use of the printer 
for publication should be prepared on Form 220a. 
The published information shall agree in every re- 
spect with that shown on the face of the report of 
the affiliate furnished to the Federal Reserve bank by 
the affiliated member bank, except that any item ap- 
pearing under the caption “Financial relations with 
bank” against which the word “none” appears on 
the report furnished to the Federal Reserve bank 
may be omitted in the published statement of the 
affiliate, provided that if the word “none” is shown 
against all of the items appearing under such cap- 
tion in the report furnished to the Federal Reserve 
bank the caption “Financial relations with bank” 
shall appear in the published statement followed by 
the word “none.” All signatures shall be the same 
in the published statement as in the original report 
submitted to the Federal Reserve bank, but the 
signatures may be ewritten or otherwise copied 
on the report for publication. 

A copy of the printed report shall be submitted to 
the Federal Reserve bank attached to the certificate 
on Form 220a. 


SECTION 10. VOLUNTARY WITHDRAWAL FROM FEDERAL 
RESERVE SYSTEM 


(a) General.—Any State bank desiring to with- 
draw from membership in a Federal Reserve bank 
may do so after six months’ written notice has been 
filed with the Board;™ and the Board, in its discre- 
tion, may waive such six months’ notice in any indi- 
vidual case and may permit such bank to withdraw 
from membership in a Federal Reserve bank, subject 
to such conditions as the Board may prescribe, prior 
to the expiration of six months from the date of 
the written notice of its intention to withdraw. 


(b) Notice of intention of withdrawal.—Any State 
bank desiring to withdraw from membership in a 
Federal Reserve bank should signify its intention to 
do so in a letter addressed to the Board and mailed 
to the Federal Reserve bank of which such bank is 
amember. Such letter should state clearly the reason 
for the bank’s desire to withdraw. Any such bank 
desiring to withdraw from membership prior to the 
expiration of six months from the date of written 
notice of its intention to withdraw should so state 
in the letter signifying its intention to withdraw and 
should state the reason for its desire to withdraw 
prior to the expiration of six months. 

Every notice of intention of a bank to withdraw 
from membership in the Federal Reserve System 
and every application for the waiver of such notice 
should be accompanied by a certified copy of a resolu- 
tion duly adopted by the board of directors of such 


17 Under specific provisions of section 9 of the Federal Reserve 
Act, however, no Federal Reserve bank shall, except upon express 
authority of the Board, cancel within the same calendar year more 
than twenty-five per cent of its capital stock for the purpose of 
effecting voluntary withdrawals during that year. All applications 
for voluntary withdrawals are required by the law to be dealt with 
in the order in which they are filed with the Board. 





bank authorizing the withdrawal of such bank from 
membership in the Federal Reserve System and au- 
thorizing a certain officer or certain officers of such 
bank to file such notice or ae. to surrender 
for cancellation the Federal Reserve bank stock held 
by such bank, to receive and receipt for any moneys 
or other property due to such bank from the Federal 
Reserve bank and to do such other things as may be 
necessary to effect the withdrawal of such bank 
from membership in the Federal Reserve System. 
Notice of intention to withdraw or application for 
waiver of six months’ notice of intention to withdraw 
by any bank which is in the hands of a conservator 
or other State official acting in a capacity similar 
to that of a conservator should be accompanied by 
advice from the conservator or other such State of- 
ficial that he joins in such notice or application. 


(c) Time and method of effecting actual with- 
drawal.—Upon the expiration of six months after 
notice of intention to withdraw or upon the waiving 
of such six months’ notice by the Board, such bank 
may surrender its stock and its certificate of mem- 
bership to the Federal Reserve bank and request 
that same be canceled and that all amounts due to 
it from the Federal Reserve bank be refunded.” 
Unless this is done within two months after the ex- 
piration of such six months’ notice or after the waiver 
of such notice by the Board, or unless the bank re- 
quests and the Board grants an extension of time, 
such bank will be presumed to have abandoned its 
intention of withdrawing from membership and will 
not be permitted to withdraw without again giving 
six months’ written notice or obtaining the waiver 
of such notice. 


(d) Withdrawal of notice.—Any bank which has 
given notice of its intention to withdraw from mem- 
bership in a Federal Reserve bank may withdraw such 
notice at any time before its stock has been canceled 
and upon doing so may remain a member of the 
Federal Reserve System. The notice rescinding the 
former notice should be accompanied by a certified 
copy of an ye al agp resolution duly adopted by 
the board of directors of the bank. 


SECTION 11. BOARD FORMS 


All forms referred to in this regulation and all 
such forms as they may be amended from time to 
time shall be a part of this regulation. 


18 A bank’s withdrawal from membership in the Federal Reserve 
System is effective on the date on which the Federal Reserve bank 
stock held by it is duly canceled. Until such stock has been can- 
celed, such bank remains a member of the Federal Reserve Sys- 
tem, is entitled to all the privileges of membership, and is required 
to comply with all provisions of law and all tegulations of the 
Board pertaining to member banks and with all conditions of 
membership applicable to it. Upon the cancellation of such stock, 
all pr and privileges of such bank as a member bank shall 
terminate. 

Upon the cancellation of such stock, and after due provision 
has been made for any indebtedness due or to me due to 
Federal Reserve bank, such bank shall be entitled to a refund of 
its cash paid subscription with interest at the rate of one-half of 
one per cent per month from the date of Jast dividend, the amount 
refunded in no event to exceed the book value of the stock at that 


time, and shall likewise be entitled to the repayment of deposits 
and of any other balance due from the Federal Reserve bank. 
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APPENDIX 
Statutory Provisions 


Section 9 of the Federal Reserve Act provides as 
follows: 


Applications for membership by State banks * 


Any bank incorporated by special law of any State, 
or organized under the general laws of any State or 
of the United States, including Morris Plan banks 
and other incorporated banking institutions engaged 
in similar business, desiring to become a member of 
the Federal Reserve System, may make application 
to the Board of Governors of the Federal Reserve 
System, under such rules and reguiations as it may 
prescribe, for the right to subscribe to the stock of 
the Federal reserve bank organized within the dis- 
trict in which the applying bank is located. Such 
application shall be for the same amount of stock 
that the applying bank would be required to sub- 
scribe to as a national bank. For the purposes of 
membership of any such bank the terms “capital” 
and “capital stock” shall include the amount of out- 
standing capital notes and debentures legally issued 
by the applying bank and purchased by the Recon- 
struction Finance Corporation. The Board of Gov- 
ernors of the Federal Reserve System, subject to the 
provisions of this Act and to such conditions as it 
may prescribe pursuant thereto may permit the 
applying bank to become a stockholder of such Fed- 
eral reserve bank. 


Branches of State member banks 


Any such State bank which, at the date of the 
approval of this Act, has established and is operating 
a branch or branches in conformity with the State 
law, may retain and operate the same while remain- 
ing or upon becoming a stockholder of such Federal 
reserve bank; but no such State bank may retain or 
acquire stock in a Federal reserve bank except upon 
relinquishment of any branch or branches established 
after the date of the approval of this Act beyond the 
limits of the city, town, or village in which the parent 
bank is situated. Provided, however, That nothing 
herein contained shall prevent any State member 
bank from establishing and operating branches in 
the United States or any dependency or insular pos- 
session thereof or in any foreign country, on the 
same terms and conditions and subject to the same 
limitations and restrictions as are applicable to the 
establishment of branches by national banks except 
that the approval of the Board of Governors of the 
Federal Reserve System, instead of the Comptroller 
of the Currency, shall be obtained before any State 
member bank may hereafter establish any branch 
and before any State bank hereafter admitted to 
membership may retain any branch established after 
February 25, 1927, ys gw the limits of the city, 
town, or village in which the parent bank is situated. 


Financial condition, management and powers 


In acting upon such application the Board of 
Governors of the Federal Reserve System shall con- 
sider the financial condition of the applying bank, 
the general character of its management, and whether 
or not the corporate powers exercised are consistent 
with the purposes of this act. 


1 This and subsequent catchlines are not a part of the law. 





Payment of subscription 


Whenever the Board of Governors of the Federal 
Reserve System shall permit the applying bank to 
become a stockholder in the Federal reserve bank of 
the district its stock subscription shall be payable 
on call of the Board of Governors of the Federal 
Reserve System, and stock issued to it shall be held 
subject to the provisions of this act. 


Provisions of law to be complied with; reports of 
condition 


All banks admitted to membership under author- 
ity of this section shall be required to <—— 
with the reserve and capital requirements of this 
act and to conform to those provisions of law im- 
posed on national banks which prohibit such banks 
from lending on or purchasing their own stock, which 
relate to the withdrawal or impairment of their 
capital stock, and which relate to the payment of 
unearned dividends. Such banks and the officers, 
agents, and employees thereof shall also be subject 
to the provisions of and to the penalties prescribed 
by section fifty-two hundred and nine of the Revised 
Statutes, and shall be required to make reports of 
condition and of the payment of dividends to the 
Federal reserve bank of which they become a mem- 
ber. Not less than three of such reports shall be 
made annually on call of the Federal reserve bank 
on dates to be fixed by the Board of Governors of the 
Federal Reserve System. Failure to make such 
reports within ten days after the date they are called 
for shall subject the offending bank to a penalty of 
$100 a day for each day that it fails to transmit such 
report; such ss to be collected by the Federal 
reserve bank by suit or otherwise. Such reports of 
condition shall be in such form and shall contain such 
information as the Board of Governors of the Federal 
Reserve System may require and shall be published 
by the reporting banks in such manner and in accord- 
ance with such regulations as the said Board may 
prescribe. 


Examinations 


As a condition of membership such banks shall 
likewise be subject to examinations made by direc- 
tion of the Board of Governors of the Federal Re- 
serve System or of the Federal reserve bank by 
examiners selected or approved by the Board of 
Governors of the Federal Reserve System. 


Acceptance of State examinations; expenses; reports 
of examinations 


Whenever the directors of the Federal reserve 
bank shall approve the examinations made by the 
State authorities, such examinations and the reports 
thereof may be accepted in lieu of examinations made 
by examiners selected or approved by the Board of 
Governors of the Federal Reserve System: Provided, 
however, That when it deems it necessary the board 
may order special examinations by examiners of its 
own selection and shall in all cases —— the form 
of the report. The expenses of all examinations, 
other than those made by State authorities, may, in 
the discretion of the Board of Governors of the Fed- 
eral Reserve System, be assessed against the banks 
examined and, when so assessed, shall be paid by the 
banks examined. Copies of the reports of such ex- 


aminations may, in the discretion of the Board of 
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Governors of the Federal Reserve System, be fur- 
nished to the State authorities having supervision of 
such banks, to officers, directors, or receivers of such 
banks, and to any other proper persons. 


Forfeiture of membership 


If at any time it shall appear to the Board of Gov- 
ernors of the Federal Reserve System that a mem- 
ber bank has failed to comply with the provisions of 
this section or the regulations of the Board of Gov- 
ernors of the Federal Reserve System made pursuant 
thereto, or has ceased to exercise banking functions 
without a receiver or liquidating agent having been 
appointed therefor, it shall be within the power of 
the board after hearing to require such bank to sur- 
render its stock in the Federal reserve bank and to 
forfeit all rights and privileges of membership. The 
Board of Governors of the Federal Reserve System 
may restore membership upon due proof of compli- 
ance with the conditions imposed by this section. 


Voluntary withdrawal from membership 


Any State bank or trust company desiring to 
withdraw from membership in a Federal reserve 
bank may do so, after six months’ written notice 
shall have been filed with the Board of Governors 
of the Federal Reserve System, upon the surrender 
and cancellation of all of its holdings of capital stock 
in the Federal reserve bank: Provided, That the 
Board of Governors of the Federal Reserve System, 
in its discretion and subject to such conditions as it 
may prescribe, may waive such six months’ notice 
in individual cases and may permit any such State 
bank or trust company to withdraw from member- 
ship in a Federal reserve bank |g wg to the expiration 
of six months from the date of the written notice of 
its intention to withdraw: Provided, however, That 
no Federal reserve bank shall, except under express 
authority of the Board of Governors of the Federal 
Reserve System, cancel within the same calendar 
year more than twenty-five per centum of its capital 
stock for the purpose of effecting voluntary with- 
drawals during that year. All such applications shall 
be dealt with in the order in which they are filed with 
the board. Whenever a member bank shall surrender 
its stock holdings in a Federal reserve bank, or shall 
be ordered to do so by the Board of Governors of 
the Federal Reserve System, under authority of 
law, all of its rights and privileges as a member 
bank shall thereupon cease and determine, and after 
due provision has been made for any indebtedness 
due or to become due to the Federal reserve bank it 
shall be entitled to a refund of its cash paid sub- 
scription with interest at the rate of one-half of one 
per centum per month from date of last dividend, 
if earned, the amount refunded in no event to exceed 
the book value of the stock at that time, and shall 
likewise be entitled to repayment of deposits and of 
oe A other balance due from the Federal reserve 

ank. 


Capital required for membership 


No applying bank shall be admitted to member- 
ship in a Federal reserve bank unless it possesses a 
paid-up unimpaired capital sufficient to entitle it to 

me a national banking association in the place 
where it is situated under the provisions of the 


National Bank Act, as amended: Provided, That this 
paragraph shall not apply to State banks and trust 





companies organized prior to the date this para- 
graph as amended takes effect and situated in a 
place the population of which does not exceed three 
thousand inhabitants and having a capital of not less 
than $25,000, nor to any State bank or trust com- 
pany which is so situated and which, while it is en- 
titied to the benefits of insurance under section 12B 
es n00 Act, increases its capital to not less than 


Waiver of membership requirements as to insured 
banks 


(The provisions of this paragraph of the statute 
relate to waiver of membership requirements for 
banks which were formerly required to become mem- 
bers of the Federal Reserve System under subsec- 
tion (y) of section 12B of the Federal Reserve Act. 
In view of an amendment of June 20, 1939, repealing 
the requirement for membership, the provisions 
relating to waiver of membership requirements is 
~ = effective, and, accordingly, is not printed 

erein. 


Laws to which subject 


Banks becoming members of the Federal Reserve 
System under authority of this section shall be sub- 
ject to the provisions of this section and to those of 
this act which relate specifically to member banks, 
but shall not be subject tc examination under the 
provisions of the first two paragraphs of section 
fifty-two hundred and forty of the Revised Statutes 
as amended by section twenty-one of this act. Sub- 
ject to the provisions of this act and to the regula- 
tions of the board made pursuant thereto, any bank 
becoming a member of the Federal Reserve System 
shall retain its full charter and statutory rights 
as a State bank or trust company, and may continue 
to exercise all corporate powers nted it by the 
State in which it was created, and shall be entitled 
to all privileges of member banks: Provided, how- 
ever, That no Federal reserve bank shall be per- 
mitted to discount for any State bank or trust com- 
pany notes, drafts, or bills of exchange of any one 
borrower who is liable for borrowed money to such 
State bank or trust company in an amount greater 
than that which could be borrowed lawfully from 
such State bank or trust company were it a national 
banking association. The Federal reserve bank, as a 
condition of the discount of notes, drafts, and bills of 
exchange for such State bank or trust company, shall 
require a certificate or guaranty to the effect that 
the borrower is not liable to such bank in excess of 
the amount provided by this section, and will not be 
permitted to become liable in excess of this amount 
while such notes, drafts, or bills of exchange are 
under discount with the Federal reserve bank. 


False certification of checks 


It shall be unlawful for any officer, clerk, or agent 
of any bank admitted to membership under author- 
ity of this section to certify any check drawn upon 
such bank unless the person or company drawing the 
check has on deposit therewith at the time such 
check is certified an amount of money equal to the 
amount specified in such check. Any check so certi- 
fied by duly authorized officers shall be a good and 
valid obligation against such bank, but the act of any 
such officer, clerk, or agent in violation of this see- 
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tion may subject such bank to a forfeiture of its 
membership in the Federal Reserve System upon 
hearing by the Board of Governors of the Federal 
Reserve System. 


Government depositaries and financial agents 


All banks or trust companies incorporated by spe- 
cial law or organized under the general laws of any 
State, which are members of the Federal Reserve 
System, when designated for that purpose by the 
Secretary of the Treasury, shall be depositaries of 
public money, under such regulations as may be 
prescribed by the Secretary; and they may also be 
employed as financial agents of the Government; and 
they shall perform all such reasonable duties, as 
depositaries of public money and financial agents of 
the Government, as may be required of them. The 
Secretary of the Treasury shall require of the banks 
and trust companies thus designated satisfactory 
security, by the deposit of United States bonds or 
otherwise, for the safe keeping and prompt pay- 
ment of the public money deposited with them and 
for the faithful performance of their duties as 
financial agents of the Government. 


Admission to membership of mutual savings banks 


Any mutual savings bank having no capital stock 
(including any other banking institution the capital 
of which consists of weekly or other time deposits 
which are segregated from all other deposits and are 
regarded as capital stock for the purposes of taxation 
and the declaration of dividends), but having sur- 
plus and undivided profits not less than the amount 
of capital required for the organization of a national 
bank in the same place, may apply for and be ad- 
mitted to membership in the Federal Reserve System 
in the same manner and subject to the same provisions 
of law as State banks and trust companies, except 
that any such savings bank shall subscribe for capital 
stock of the Federal reserve bank in an amount 
equal to six-tenths of 1 per centum of its total 
deposit liabilities as shown by the most recent report 
of examination of such savings bank preceding its 
admission to membership. Thereafter such subscrip- 
tion shall be adjusted semiannually on the same per- 
centage basis in accordance with rules and regulations 

rescribed by the Board of Governors of the Federal 
serve System. If any such mutual savings bank 
applying for membership is not permitted by the 
laws under which it was organized to purchase stock 
in a Federal reserve bank, it shall, upon admis- 
sion to the system, deposit with the Federal reserve 
bank an amount equal to the amount which it would 
have been required to pay in on account of a sub- 
scription to capital stock. Thereafter such deposit 
shall be adjusted semiannually in the same manner 
as subscriptions for stock. Such deposits shall be 
subject to the same conditions with respect to re- 
fe gece as amounts paid upon ra to cap- 
ital stock by other member banks and the Federal 
reserve bank shall pay interest thereon at the same 
rate as dividends are actually paid on outstand- 
ing shares of stock of such Federal reserve bank. 
If the laws under which any such savings bank 
was organized be amended so as to authorize mutual 
savings banks to subscribe for Federal reserve bank 
stock, such savings bank shall thereupon subscribe 
for the appropriate amount of stock in the Federal 
reserve bank, and the deposit hereinbefore pro- 





vided for in lieu of payment upon capital stock 
shall be applied upon such subscription. If the 
laws under which any such savings bank was or- 
ganized be not amended at the next session of the 
legislature following the admission of such sav- 
ings bank to membership so as to authorize mu- 
tual savings banks to purchase Federal reserve bank 
stock, or if such laws be so amended and such 
bank fail within six months thereafter to purchase 
such stock, all of its rights and —o as a mem- 
ber bank shall be forfeited and its membership in 
the Federal Reserve System shall be terminated in 
the manner prescribed elsewhere in this section 
with respect to State member banks and trust com- 
panies. Each such mutual savings bank shall comply 
with all the provisions of law applicable to State 
member banks and trust companies, with the regu- 
lations of the Board of Governors of the Federal 
Reserve System and with the conditions of member- 
ship prescribed for such savings bank at the time 
of admission to membership, except as otherwise 
hereinbefore provided with respect to capital stock. 


Reports of affiliates 


Each bank admitted to membership under this 
section shall obtain from each of its affiliates other 
than member banks and furnish to the Federal reserve 
bank of its district and to the Board of Governors 
of the Federal Reserve System not less than three 
reports during each year. Such reports shall be in 
such form as the Board of Governors of the Federal 
Reserve System may prescribe, shall be verified by 
the oath or affirmation of the president or such other 
officer as may be designated by the board of direc- 
tors of such affiliate to verify such reports, and shall 
disclose the information hereinafter provided for as 
of dates identical with those fixed by the Board of 
Governors of the Federal Reserve System for — 
of the condition of the affiliated member bank. Each 
such report of an affiliate shall be transmitted as 
herein provided at the same time as the correspond- 
ing report of the affiliated member bank, except that 
the Board of Governors of the Federal Reserve Sys- 
tem may, in its discretion, extend such time for good 
cause shown. Each such report shall contain such in- 
formation as in the judgment of the Board of Gov- 
ernors of the Federal Reserve System shall be neces- 
sary to disclose fully the relations between such 
affiliate and such bank and to enable the Board to 
inform itself as to the effect of such relations upon 
the affairs of such bank. The reports of such af- 
filiates shall be published by the bank under the 
same conditions as govern its own condition reports. 


Additional reports of affiliates 


Any such affiliated member bank may be required 
to obtain from any such affiliate such additional re- 
ports as in the opinion of its Federal reserve bank 
or the Board of Governors of the Federal Reserve 
System may be necessary in order to obtain a full 
and complete knowledge of the condition of the af- 
filiated member bank. Such additional reports shall ~ 
be transmitted to the Federal reserve bank and the 
Board of Governors of the Federal Reserve System 
and shall be in such form as the Board of Governors 
of the Federal Reserve System may prescribe. 


Failure to obtain reports of affiliates 


Any such affiliated member bank which fails to 
obtain from any of its affiliates and furnish any 
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report provided for 48 the two preceding paragraphs 
of this section shall be subject to a penalty of $100 
for each day during which such failure continues, 
which, by direction of the Board of Governors of 
the Federal Reserve System, may be collected, by 
suit or otherwise, by the Federal reserve bank of the 
district in which such member bank is located. For 
the purposes of this paragraph and the two preced- 
ing paragraphs of this section, the term “affiliate” 
shall include holding company affiliates as well as 
other affiliates. 


Dealings in investment securities and stock 


State member banks shall be subject to the same 
limitations and conditions with respect to the pur- 
chasing, selling, underwriting, and holding of in- 
vestment securities and stock as are applicable in 
the case of national banks under paragraph “Seventh” 
of section 5136 of the Revised Statutes, as amended. 


Divorce of stock from stock of other corporations 


After the date of the enactment of the Banking 
Act of 1935, no certificate evidencing the stock of 
any State member bank shall bear any statement 
purporting to represent the stock of any other cor- 
poration, except a member bank or a corporation en- 
gaged on June 16, 1934 in holding the bank premises 
of such member bank, nor shall the ownership, sale, 
or transfer of any certificate representing the stock 
of any State member bank be conditioned in any 
manner whatsoever upon the ownership, sale, or 
transfer of a certificate representing the stock of any 
other corporation, except a member bank or a cor- 
pao engaged on June 16, 1934 in holding the 

ank premises of such member bank: Provided, That 
this section shall not operate to prevent the owner- 
ship, sale, or transfer of stock of any other corpora- 
tion being conditioned upon the ownership, sale, 
or transfer of a certificate representing stock of a 
State member bank. 


Holding company affiliates 


Each State member bank affiliated with a holding 
company affiliate shall obtain from such holding 
company affiliate, within such time as the Board 
of Governors of the Federal Reserve System shall 
prescribe, an agreement that such holding company 
affiliate shall be subject to the same conditions and 
limitations as are applicable under section 5144 of 
the Revised Statutes, as amended, in the case of 
holding company affiliates of national banks. A 





copy of each such agreement shall be filed with the 
Board of Governors of the Federal Reserve System. 
Upon the failure of a State member bank affiliated 
with a holding company affiliate to obtain such an 
agreement within the time so prescribed, the Board 
of Governors of the Federal Reserve System shall 
require such bank to surrender its stock in the 
Federal reserve bank and to forfeit all rights and 
privileges of membership in the Federal Reserve 
System as provided in this section. Whenever the 
Board of Governors of the Federal Reserve System 
shall have revoked the voting — of any such 
holding company affiliate, the Board of Governors 
of the Federal Reserve System may, in its discre- 
tion, require any or all State member banks affiliated 
with such holding company affiliate to surrender their 
stock in the Federal reserve bank and to forfeit 
all rights and privileges of membership in the Fed- 
eral Reserve System as provided in this section. 


Examination of affiliates 


In connection with examinations of State member 
banks, examiners selected or aerwrer by the Board 
of Governors of the Federal Reserve System shall 
make such examinations of the affairs of all affiliates 
of such banks as shall be necessary to disclose fully 
the relations between such banks and their affiliates 
and the effect of such relations upon the affairs of 
such banks. The expense of examination of affiliates 
of any State member bank may, in the discretion 
of the Board of Governors of the Federal Reserve 
System, be assessed against such bank and, when so 
assessed, shall be paid by such bank. In the event 
of the refusal to give any information requested 
in the course of the examination of any such affiliate, 
or in the event of the refusal to permit such examina- 
tion, or in the event of the refusal to pay any expense 
so assessed, the Board of Governors of the Federal 
Reserve System may, in its discretion, require any 
or all State member banks affiliated with such af- 
filiate to surrender their stock in the Federal reserve 
bank and to forfeit all rights and privileges of mem- 
bership in the Federal Reserve System, as provided 
in this section. 


Note: The provisions of law specifically referred 
to in section 9 and other provisions to which a State 
bank which is a member of the Federal Reserve 
System is subject are printed in the Federal Reserve 
Act or the Appendix thereto as compiled under the 
direction of the Board of Governors of the Federal 
Reserve System. 
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NUMBER OF BANKS AND BRANCHES, 1933-1939 
{Figures for 1939 are preliminary] 




















Member banks Nonmember banks 
Other than mutual 
End of year figures Total savings and 
except where otherwise indicated private banks Mutual 
National; State savings Private 
Not 
Insured ! insured ! 
Number of Banking Offices 
6, 275 1,817 9, 041 704 103 
6, 705 1, 961 39,579 705 246 
6, 715 1, 953 8, 556 1, 088 698 143 
6, 723 2, 032 8, 436 1,043 693 139 
6, 745 2, 075 8, 340 997 691 79 
6, 723 2, 106 8, 224 958 690 73 
6, 716 2, 139 8, 129 926 4 688 5 69 
5, 154 857 8, 341 579 98 
5, 462 980 7, 693 1, 108 579 241 
5, 386 1,001 7, 728 1, 046 570 138 
5, 325 1, 051 7, 588 1,004 565 134 
5, 260 1, 081 7, 449 960 563 74 
5, 224 1,114 7,316 917 555 68 
5, 197 1, 144 7, 211 883 552 63 
iiicalinipasdinaihn-a:crssianuies konetpneaioctaniigindam tind aiiSeaameaticoscalineaieides Mabcaheamann taal 2,911 1, 121 960 700 125 5 
Pl tidsndnntoithdnsknnddaitactedamnch oebnindsnnhealeascmmleeeee 3, 133 1, 243 981 778 126 5 
Pi cmcbidbduintiennccaniedigiteeiiinbendtiidiimgdadtesiasiniestabenideadindinied cabo 3, 284 1, 329 952 828 42 128 5 
i dptiebaendained aquedenkeehDendiineqisdsacadebbnonegmibamcnibinen 3, 399 1, 398 981 848 39 128 5 
| (SR MRR RIRS SK Gee Omen Re SIG 3, 540 1, 485 994 891 37 128 5 
CGM vied basnadnegucauiiadensn bun eidtiveh scokindaubicmtniadamdede alae 3, 580 1, 499 992 908 41 135 5 
ES OEE: cucciciaikcmaandaedianinnestduacdyespati tae 3, 617 1, 519 995 918 43 136 6 





























1 Federal deposit insurance did not become operative until bw pec 1, 
1 The by re for December 1934 include 140 private banks which Bd on y to the Comptroller of the Currency under the provisions of Section 


21(a) of ~ anking == of a bo an yd py of fey = -_ ¢ 1935, private 7" a oepers to -~ pets Pome of the Cur- 
rency and er y such priva' as report ng departments are in the figures shown for su sequent years. 
Separate figures not available for branches of insured and not inowed ben 4 


‘ Comprises 60 50 insured banks with 21 branches and 502 uninsured banks with, 115 branches. 
§ Comprises 1 insured bank with no branches and 62 uninsured banks with 6 branches. 
* The camber of branches in head-office cities and outside head-office cities, respectively, were as follows: 








In head-office cities Outside head-office cities 
1, 784 1,127 
1, 776 1, 357 
1, 754 1, 530 
1, 749 1, 650 
1, 757 1, 783 
1, 743 1, 837 
1, 742 1, 875 
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ANALYSIS OF CHANGES IN NUMBER OF BANKS AND BRANCHES, JANUARY 1—SEPTEMBER 30, 1939 






















































































{Preliminary figures] 
Member banks Nonmember banks 
Other - ae 
sav 
eae Se OP private banks | arutual 
ation: te savings Private 
tnsored | NOt 
Analysis of Bank Changes A 
Number of banks on December 31, 1938_.............-.---------------- 15, 194 5, 224 1,114 7, 316 917 555 68 
Increases in number of banks: 
Primary erganiantions ( ow ND Si cates ead cababeie +17 +3 +1 +11 | Rasteectire: 32 eae 
Decreases in number of b: 
Suspensions..............-.-- —36 -4 —2 —20 —1 
Voluntary liquidations ? i —2 -3 -3 —10 -4 
Conselidetions, absorptions, A inestein ee rR: Siare ee) —97 —26 —4 —60 4 ana greg 
Inter-class bank changes: 
Conversions— 
State into national__......................- EA ATE Se ee ARPT +13 —9 ON Tid nircetceiccduecndclacawcanaite 
NN NRE TEE EE LOE LOLOL NS ERY —10 +2 | RENE: RRR SRO sel 
Federal Reserve membershi 
wis ons cebsblinabeeneeciiinnieh laakeunnamelineasiineaien +49 Will Ta ddntamsedtcgkuidaWedienecatnaiie 
I Lo. cncncnndnunsinhacindnnenctibaahlwokehensatiasecwesdes —4 WOW Ei civunccunicaccueccsigcosdeane 
Federal deposit insurance—‘ 
NE ..o.n. i nisi nd aumeipa cin enense chimes onirehmetibedsanckmliceumineents +15 fp MMe TRE 
Pe Oe I I Siw himenincccnkbkcncktcdntenedccnsbeebasseeelaiiendsh bkimdibelinscavkbalidlcs uiyuancdlcéhactnasaleusneceboo 
Net increase or decrease in number of banks-_...............- —144 —27 +30 —105 —34 —3 —5 
Number of banks on September 30, 1939_.............-.-.---.-------.- 15, 050 5, 197 1, 144 7, 211 883 552 63 
Analysis of Branch Changes 
Number of branches on December 31, 1938...............--.---------.- 3, 580 1, 499 992 908 41 135 5 
Increases in number of branches: 
a pt a iE ga ala I Rn NE ty aera +35 +5 +5 +22 WO Pies +1 
Banks converted into branches------ a i +37 +11 +4 POE Biiiiemsnnd< HD Mie cihintebin 
Decreases in number of branches: 
nm of parent bank_........ Se: —7 —2 shied <alkintn diate 
Otherwise discontinued —26 -4 —10 —12 wisi 
Inter-class branch changes 
Branches of a National bank which became a State member bank __|__....__.. -—4 +4 |. 
Branch of a National bank which became a branch of a non- 
member bank Sl caso 2 2 ES Se: Meee 
Branches of a nonmember bank which became a National a  ateicweaainn “PEE Bicisavennse | Reed <a eae 
Branches of nonmember banks which became branches of State 
member banks 5 i +7 ee Ee CET See 
Net increase or decrease in number of branches_............. +37 +20 +38 +10 +2 +1 +1 
Number of branches’on September 30, 1939 3, 617 1, 519 995 918 43 136 6 




















1 Exclusive of new banks organized to succeed o: 


banks. 
2 Exclusive of liquidations incident to the succession, conversion and absorption of banks. 
3 Exclusive of conversions of national banks into State bank members, or vice versa, as such conversions do not affect Federal Reserve mem- 


‘ Exclusive of conversions of feoser banks into insured nonmember banks, or vice versa, as such conversions do not affect Federal Deposit 


ce Corporation mem 
s Includes 2 bra 


banks which became State member b 
Back figures.—See Annual Report fc ~ 1938 (tables 13 and 14), and BULLETIN for November 1937, pp. 1084-1122. 


branches of an inoured + ~_cceae bank which was absorbed by a State member bank and 5 branches of 3 insured nonmember 
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RESTORATION OF NETHERLANDS GOVERNMENT’S POWER TO PROHIBIT 
THE EXPORT OF GOLD 


The embargo on the exportation of gold 
from the Netherlands which came into force 
on October 1, 1936, was repealed by Royal 
decree of June 28, 1938. An act of Novem- 
ber 25, 1938, restores the effect of the original 
measure of 1936. The Crown is now au- 
thorized, on recommendation of the Minister 
of Finance, to prohibit temporarily the ex- 
port of gold coin and gold bullion. Power 
to authorize exemptions from the prohibition 
will be granted to the Minister whenever 
the embargo becomes effective. The amend- 
ments made by the act of November 25, 
1938, came into force on December 10, 1938. 

An unofficial translation of the act of 
September 30, 1936 (Staatsblad No. 101), 
as amended by the act of November 25, 
1938 (Staatsblad No. 408), published as an 
appendix to the Annual Report of the Nether- 
lands Bank for 1938-1939, is given herewith. 
The two preceding measures relating to the 
embargo on gold were published respectively 
in the BULLETIN for December, 1936 and 
October 1938. 





AUTHORIZATION TO PROHIBIT THE Export oF GOLD 


Article 1. As soon as this act comes into force, the 
royal decree of September 26, 1936, No. 52, pro- 
hibiting the export of gold coin and gold bullion 
shall acquire force of law as from the day on which 
it was signed. The prohibition shall remain valid 
until repealed by royal decree; its repeal shall be 
published in the Nederlandsche Staatscourant. 


Article 1bis. The Crown is authorized, on the rec- 
ommendation of the Minister of Finance, to prohibit 
temporarily the export of gold coin and gold bullion, 
as from a date to be fixed by the Minister of Finance 
and with the proviso that exemptions from the pro- 
hibition may be granted in special cases by or on be- 
half of the said Minister. The provision of the sec- 
ond sentence of article 1 shall apply to this pro- 
hibition. 

After the issue of a royal decree as referred to in 
the first paragraph of this article a bill shall be 
introduced without delay in the States General in 
order to have the prohibition sanctioned by law. 

If the bill be withdrawn, or rejected by the States 
=— the royal decree shall be repealed without 
delay. 


Article 2. The provisions of the act of August 3, 
1914 (Staatsblad No. 334), as amended by existing 
or future laws, shall apply to the prohibition of 
article 1 and article 1bis in a like manner as would 
be the case if the prohibition were decreed by virtue 
of the said act, except in so far as the prohibition 
itself contains provisions to the contrary. 


Article 3. This act shall come into force on the day 
after its promulgation. 
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ANNUAL REPORT OF THE NETHERLANDS BANK 


The annual report of the Netherlands Bank 
for the year ending March 31, 1939, was pre- 
sented to the general meeting of shareholders 
on June 6, 1939, by Dr. L. J. A. Trip, Presi- 
dent of the Bank. Sections of the official 
English translation of the report published 
by the Bank are given herewith: ? 

International political developments.—The 
financial year which ended on March 31, 1939, 
was largely influenced by the development of 
international political relations. These rela- 
tions created constant unrest and uncertainty 
which turned, on several occasions, into panic 
and war-scare. This led to armaments being 
increased to a level which it will be impossible 
to maintain. It is comprehensible and ex- 
plicable that in a world in which the menace 
of armed forces plays as important a role 
as it does today, no other possibility can be 
envisaged than the concentration of all forces 
towards strengthening the fighting services. 
This also applies to countries which nobody 
for a moment suspects of aggressive inten- 
tions. It is, however, incomprehensible and 
inexplicable that the world has neither the 
strength nor the will to leave the road to ruin 
and to put an end to the senseless race. It is 
surely clear to all who wish to see, that no 
country will be able, in the long run, to keep 
up the present-day tempo and the present ex- 
tent of its armaments and expenditure. Ac- 
cording to an estimate relating to this matter, 
the various governments together must bor- 
row almost 2,000,000,000 guilders a month to 
cover their budgetary deficits. 

Under the circumstances thus briefly de- 
scribed one asks oneself whether there is any 
sense in economic and financial contempla- 
tions as long as there is so little certainty 
about political developments. For it is in 
these developments, as experience teaches 
again and again, that the decisive factor for 
the future lies. Economic revival, financial 
recovery and monetary stability are unthink- 
able unless international political relations 
show a considerable improvement, the fear of 
war is banished, and armaments are reduced 
to a reasonable level. In the meanwhile it 
would be inadmissible, in my opinion, to as- 
sume'that the conditions just described could 
not be fulfilled. We may not give up the con- 





1 The report, which is available also in Dutch, contains in addi- 
tion sections dealing with the money market, interest rates, the 
capital market, exchange rates, etc., together with a number of 
tables. For earlier reports, see BULLETIN for August 1938 and 
1987, July 1936, 1934, 1938, September 1932, August 1931, etc. 





viction that the world will come to its senses 
and be able to create the possibility for 
collaboration and mutual support. Two re- 
flections are the main foundation of this con- 
viction. Firstly, there is no doubt that a new 
world war, at the present stage of technique 
and armaments, would have such annihilat- 
ing consequences, not only of a material 
nature and for the armed forces in direct 
conflict, but also for the civil population, 
especially women and children, that common 
sense refuses to accept as possible the un- 
chaining of such slaughter and the willing- 
ness of the peoples to subject themselves to it. 
Secondly, it is a fact that a world war would 
lead to such chaos that there could be no 
question of gathering the fruits of victory, 
and the present-day powers would not sur- 
vive the calamity. 

International financial and economic devel- 
opments.—The above remarks not only lead 
to the conclusion that the economic, financial 
and monetary future is absolutely uncertain, 
dependent as it is on international political 
relations; it implies at the same time that it 
is exceedingly difficult, if not impossible, to 
form an accurate idea of the present situation 
in the three spheres just mentioned. The 
situation is subject to the influence of so 
many abnormal, artificial and unsound fac- 
tors that a correct estimate as to the share of 
each of these factors is impossible. More- 
over, the actual situation is repeatedly under- 
going radical changes at very short notice. 

The unlimited armaments have already 
been mentioned above. Next, attention must 
be called to the ever-advancing isolation of 
individual countries. Despite the admission 
that more extensive commercial intercourse 
is of the most vital importance, every day 
brings new impediments to imports and, con- 
sequently, to exports. In practice, all coun- 
tries are continuing their efforts to further 
their exports, often accepting most unsound 
and unfruitful means, and at the same time 
to restrict their imports. That such efforts 
have no chance of success is self-evident. It 
is impossible to reserve the home market for 
home production and at the same time to en- 
large sales on foreign markets. In reality 
these efforts to further exports whilst at the 
same time restricting imports are only part 
of the whole system of artificial and in many 
cases mutually contradictory measures which 
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are being taken to a growing extent in vari- 
ous countries and styled economic policy. 

Among these measures, those in the mone- 
tary and financial field play an important 
part. A progressive development can be 
traced here. In the beginning it was expected 
that a lowering of the gold value of monetary 
units would lead to a corresponding rise in 
commodity prices while a policy of cheap 
money and expansion of credit was to stimu- 
late private enterprise. When this expecta- 
tion was not fulfilled and the said policy 
would apparently not yield the desired re- 
sults, refuge was taken in a great increase 
in government expenditure, which caused 
budget deficits to grow rapidly. It was sup- 
posed that this would make private business 
revive in a relatively short time, and that the 
government would then be able to reduce its 
intervention within the limits of its revenue. 
This expectation was not realized either, with 
the result that the level of government ex- 
penditure and budget deficits was maintained 
and even raised on the assumption that, in 
this way, the national income and prosperity 
would increase. Not in all countries were the 
motives of the government’s policy along the 
lines just indicated stated in so many words. 
In several cases this reasoning was even ex- 
pressly repudiated. But in actual fact things 
have on the whole moved in the direction 
indicated above. Depreciation of national 
monetary units, a policy of cheap money, 
great increase of government expenditure, 
growing budgetary deficits, which are taking 
on a more and more permanent character, are 
the principal characteristics of the develop- 
ment. In my opinion it cannot be said that 
this development has led to a lasting improve- 
ment. Nor is it reasonable to suppose that 
one can go on in this direction much longer. 
This applies especially to the policy of antici- 
pating on future income and future savings, 
which is being followed nowadays in various 
countries. Even in the wealthiest countries 
there is a limit to the reserves which they 
sacrifice in order to pursue their present line 
of action. 

As to the measures in the economic field, I 
have already mentioned the continuous cur- 
tailment of international trade which is going 
hand in hand with persistent endeavors to 
reserve the home market for home produc- 
tion. As an inevitable consequence, govern- 
ments have come to interfere to a rapidly 
increasing extent in almost every branch of 








economic life. A process of cartellizing na- 
tional business life under the guidance and 
stimulus of the government is well under way 
in various countries. This will no doubt 
result in rigidity followed by higher prices 
and increased cost of production. Experience 
has taught that cartels and trusts involve a 
tendency to maintain or force up price levels. 
As long as the government refrained from co- 
operation and stimulation, there was a cer- 
tain corrective in the freedom of participation 
and in the initiative and competition of out- 
siders. If the government bars the way to 
this corrective, as seems to be more and more 
the case, harmful consequences will make 
themselves felt. The burden which is con- 
sequently put on the consumer, added to the 
influence of monetary and fiscal measures, 
will not fail to lead to impoverishment, ‘a 
decrease in consumption and the growth of 
unemployment. The power of the government 
reaches far, but not so far as to enable it to 
enforce greater consumption when the re- 
quired means and confidence on the part of 
the consumers are lacking. It is true that the 
government could, by distributing money, 
create the impression for a certain time that 
the consumers have increased purchasing 
power at their disposal; but, as experi- 
ence has already taught and as the future 
will certainly show once more in a painful 
manner, this is only a question of shifting 
purchasing power, the result of which can be 
neither sound nor lasting. Only cheaper and 
more extensive production, gradually increas- 
ing international trade, and the liberation 
of economic life from the innumerable im- 
pediments which are constantly neutralizing 
the essential elasticity in prices and cost of 
production, and from the excessive burden of 
taxation in various forms, which is stifling 
private initiative and investment, can bring 
goods within the reach of consumers on a 
larger scale and at lower prices. Only then 
will sound and lasting purchasing power and 
a permanent increase of employment be 
created. 

I know that my view is not in agreement 
with the wishes of the powers that determine 
the line of action in most countries. But this 


may not deter me from bringing to the fore 
and from defending that view again and 
again, particularly because I am convinced 
that sooner or later the facts will show that 
we cannot go on along the road which we 
are following at present, and that we shall 








1070 


FEDERAL RESERVE BULLETIN 


DECEMBER 1939 








have to change our course from sheer neces- 
sity. It will then be deplorable that so much 
more has been lost and that the sacrifices to 
be made will weigh so much more heavily 
than would have been the case if the way of 
least resistance had been abandoned sooner. 

After what has been said above, the reader 
will not be surprised that my expectations 
for the future, even apart from the inter- 
national political situation, cannot be favor- 
able. That the considerable decline in eco- 
nomic activity which was noticeable in 1938 
as compared with 1937, did not degenerate 
into a crisis, and that consequently a compari- 
son with 1936 does not lead to downright 
~ unfavorable results, cannot change these ex- 
pectations. The same applies with regard 
to the improvement shown by the second 
half of 1938 as compared with the first part 
of that year. Apart from the fact that the 
first months of 1939 saw the end of this im- 
provement, it suffices to refer to the many 
artificial and unsound factors and measures 
which I have already mentioned and which 
are little apt to free the world of the ever- 
recurring declines in trade which have been 
experienced since the end of the war of 1914. 

‘The decline in 1938 is shown by the follow- 
ing index figures, in the computation of which 
1929 is taken as 100. 

Industrial world production, which rose 
from 109.5 in 1936 to 117.7 in 1937, declined 
to 109.8; world trade, the value of which, in 
gold, had reached 46.4 in 1937, after having 
been 37.4 in 1936, diminished to 40.2; the 
sea freights'of tramp shipping, which had 
reached the high figure of 132.6 in 1937 after 
having been 87.4 in 1936, fell to 100.9 in 1938; 
shipbuilding moved from 89.7 in 1936 to 102.1 
in 1937 and to 84.4 in 1938; wholesale prices 
fell from 78.6 in 1937 to 63.0 in 1938 and thus 
came below the 1936 figure of 69.7. 

International monetary developments.—In 
the monetary field there has also been a de- 
cline. This can be seen from the following 
survey which gives the gold value of the 
national monetary units of a number of coun- 
tries on March 31, 1938, and March 31, 1939, 
respectively. 

The changes that occurred were all in a 
downward direction. The most important 


was the movement of the French franc, which 
showed a further decline of its gold value 
by 13.60 per cent. After that comes the Jap- 
anese yen with 5.96 per cent followed at a 
short distance by the pound sterling and the 





DEVELOPMENT OF THE GOLD VALUE OF VARIOUS 
MONETARY UNITS 











Gold Gold 
value value 
March 31, | March 31, | Decline 
1938 1939 in 
per cent 
(In fine grammes) 5 
fk Sa ee eo re 0. 8863 0. 8863 j.......... 
INDIE NET SF Te ae Pe 0. 1498 0. 1492 0. 40 
ae ee 0. 4907 0. 4705 4.12 
fees eee 4. 4030 4. 1495 5. 76 
TEE STN 0. 1965 0. 1852 5.75 
Norwegian crown..........--------- 0. 2212 0. 2085 5.74 
Swede erowe.........-.......5.... 0. 2269 0. 2138 5.77 
i 0. 0272 0. 0235 13. 60 
| EE ESE See oye) 0. 2032 0. 1989 2.12 
pO SES ee 0. 2568 0. 2415 5. 96 














monetary units of the other countries of the 
sterling bloc with about 5.75 per cent. The 


decline of the Netherlands guilder amounted 


to 4.12 per cent while that of the Swiss franc 
was only 2.12 per cent. 

These figures show once more that there 
is still no question of stability in the rates of 
exchange and that the monetary agreement 
in existence between the United States, Great 
Britain, France, Belgium, the Netherlands 
and Switzerland provides no adequate se- 
curity in the monetary sphere. Capital move- 
ments, which periodically assumed large pro- 
portions under the influence of international 
political difficulties, must be considered as 
the main cause of the fluctuations in the rates 
of exchange. There has been a strong flow 
of capital to America. In addition, the trade 
balance of the United States showed a sub- 
stantial excess of exports of more than 
$1,100,000,000. 

Imports into this very important country 
declined in value by 35.8 per cent while the 
value of exports only diminished by 7.6 per 
cent. This situation stands in peculiar con- 
trast with the position of the United States 
as a creditor country, and is naturally apt 
to increase the existing difficulties in no small 
measure. Notwithstanding the very wel- 
come efforts of the Secretary of State of the 
United States to further international com- 
mercial intercourse, which once more found 
expression in the trade agreement with Great 
Britain, the results have until now remained 
considerably below what is desirable and 
necessary. 

In the light of the above it is not surprising 
that the flow of gold to the United States did 
not only continue but showed a substantial 
increase. The monetary gold stock of that 
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country amounted to $12,760,000,000 at the 
end of 1937 and had risen to $14,512,000,000 
by the end of 1938. This increase exceeded 
the total gold production of the world in 1938 
by no less than $466,000,000. It has con- 
tinued during the current year, amounting 
in the first quarter to $746,000,000. 

These facts illustrate the lack of balance 


in the economic structure of the world of to- 


day. Until the return of international con- 
fidence, which forms the essential basis for 
a more extensive traffic in goods, credit and 
capital, an improvement can hardly be ex- 
pected. The same applies to greater stability 
in the rates of exchange. As to this point, 
it is perhaps an advantage that monetary 
manipulations are less in the center of inter- 
est at present than they were a few years 
ago, because the inexpediency of such manip- 
ulations is now recognized in wider circles, 
and because the freedom in the monetary field 
which nearly all countries have now reserved 
for themselves makes it less likely for an 
individual country to be able to improve its 
position by making use of this artificial de- 
vice. If this is correct, the essential impor- 
tance of a firm maintenance of the exchange 
rates is obvious, and its necessity should be 
fully taken into account when conducting the 
national economic and financial policy. 

The various equalization funds and cen- 
tral banks have endeavored in close collabo- 
ration to prevent serious shocks and violent 
fluctuations which, without this cooperation, 
would no doubt have arisen on several occa- 
sions in the past year. In this connection 
the monetary agreement above referred to 
has doubtless rendered a great service. Its 
maintenance and, as far as possible, its ex- 
tension and strengthening are among the 
first requirements of practical politics. 

In Great Britain an act was passed on 
February 28, 1939, to value the gold stock of 
the Central Bank once in each week.’ I can- 
not attach much importance to this measure 
as a matter of principle. What has actually 
happened is, that a change has been made in 
the method of bookkeeping, which has been 
brought more into line with reality. In this 
connection it must be borne in mind that 
almost the whole of the book profits which 
resulted from the first revaluation, was trans- 
ferred to the Exchange Equalization Account 
so that a reserve in the books of this fund 
took the place of the latent reserve contained 


2 See BULLETIN for April 1939, page 271. 








in the gold stock of the Bank of England on 
account of the fact that that stock was still 
valued at the old price. It is generally—and 
rightly—admitted that this policy of reserv- 
ing the profits of the revaluation is an obvious 
requirement of sound financial management. 

Gold production.—The world’s gold pro- 
duction rose to 1,142,925 kilograms in 1938, 
thus exceeding the corresponding figure for 
1937 by more than 514 per cent as against 
an increase of 5 per cent from 1936 to 1937. 
A new record was thus attained in the past 
year. The value of the production amounted 
to $1,286,250,000 in United States dollars of 
the new parity. As has already been men- 
tioned, considerably more than this amount 
of gold flowed to the United States in 1938. 
According to the statements made on the 
subject it may be assumed that the monetary 
policy of the United States will be maintained. 
The importance of this both to the world and 
to the country itself can hardly be overesti- 
mated. There is no denying that the world 
price of gold -is founded on this policy. If 
the present fixed relation between the dollar 
and gold were abandoned, a general monetary 
dislocation would, in my opinion, set in, which 
would involve very detrimental consequences 
for economic and financial conditions in the 
world including America herself. The results 
which the manipulations of various monetary 
units have brought about have by no means 
fulfilled expectations. In no case can they 
form the foundation of an international mon- 
etary system which could satisfactorily re- 
place the gold standard. That it was possible 
to attain a certain degree of stability of the 
rates of exchange is, I am convinced, to be 
attributed to the close connection with gold 
which was created by the scheme adopted in 
the United States. If experience, especially 
that of the last few years, has placed one 
fact beyond doubt, it is this, that we cannot 
dispense with gold as an international means 
of payment. This leads, in my opinion, to 
the inevitable conclusion that a fixed basis 
on which gold is purchased and sold in the 
various countries is necessary and that the 
factors which govern the mutual relations 
between cost and price levels in the countries 
concerned must leave room for such modi- 
fications as are necessary to maintain this 
basis. 

Monetary gold stocks.—As regards the 
monetary gold stocks, the lack of complete 
data about the various equalization funds 
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makes it impossible, this year no less than 
last, to give an exact survey. The afflux of 
gold to six countries * exceeded the world’s 
gold production of the last four years by more 
than 13 per cent. The flow to the four coun- 
tries (the United States, Great Britain, Neth- 
erlands and Switzerland) whose stocks show 
an increase, exceeded the production by al- 
most $3,600,000,000. The uneven distribu- 
tion of the monetary gold is clearly seen from 
these figures. It is also illustrated by the fact 
that more than 80 per cent of the total esti- 
mated gold stock of the world is in the hands 
of the six countries included in the list. This 
maldistribution, as well as the still increasing 
gold production, are problems which have 
been pushed into the background under the 
present circumstances and can only be solved 
when the world is prepared to return to 
collaboration in the economic and financial 
sphere. 

Conditions in the Netherlands.—What I 
have said above regarding the development 
of the world applies on the whole also to the 
Netherlands. There have been no important 
differences between the course of events in 
this country and that in the world, as far as 
the latter was not influenced by quite special 
circumstances. According to the figures and 
data available, it cannot be said that develop- 
ments in the Netherlands were unfavorable 
as compared to those in other countries with 
which comparisons can be made. The decline 
in trade which occurred in 1938 also made 
itself felt here. 

What I have said above about the numer- 
ous artificial and often contradictory meas- 
ures which render it difficult to make a correct 
diagnosis of the real situation and which are 
apt to increase rather than to diminish the 
lack of balance in the economic structure, also 
applies to the Netherlands. The Netherlands 
too are continuing to restrict imports despite 
the very exceptional importance of interna- 
tional trade and shipping to the country on 
account of its geographic situation, its his- 
tory and the character of its population. In 
the Netherlands, too, one can trace the phe- 
nomena of increased government expenditure, 
a long series of growing budgetary deficits, 
depreciation of the monetary unit and pres- 
sure on the consumer and on private enter- 
prise. It is strange that some circles are 





3 The United States, Great Britain, France, Netherlands, 
Switzerland and Belgium; comparison is based on gold holdings, 
at the end of 1934 and 1938, of central banks of the six countries 
plus $1,800,000,000 in the United States Stabilization Fund. Gold 
in other equalization funds is left out of account. 








pleading for more rapid progress along the 
road of the above-mentioned financial and 
monetary measures, although the bad results 
in the countries where they have been most 
consistently and extensively enforced are 
obvious. 

I do not mean to say with the above that the 
Netherlands could have maintained their old 
policy of laissez-faire under the circumstances 
which have developed in the world, and that 
they could have refrained from all govern- 
ment interference with economic life. It is 
absolutely essential that foreign aggression 
should be warded off, and that the means of 
the country’s national existence should be 
defended and maintained. But it is equally 
essential fully to realize the necessity not only 
of avoiding a rise in the cost of production 
and the cost of living in the Netherlands, but 
of furthering a reduction in the level of these 
costs. In my opinion the future cannot be 
faced confidently in this respect. The process 
of cartellizing, which is at present going on 
in the Netherlands under the guidance and 
insistence of the Government, is sure to have 
an unfavorable effect. The same applies to 
the considerable rise in the tariff of protec- 
tive import duties which became effective a 
few months ago. If the Government inter- 
feres on a large scale with economic condi- 
tions and the development of economic life, it 
cannot, in my opinion, refuse to take upon 
itself the care and responsibility for the level 
of the cost of production and the cost of liv- 
ing in the country itself, and for the main- 
tenance of the required equilibrium in this 
respect with the principal countries with 
which the Netherlands have to compete in- 
ternationally. It is not by means of export 
bounties but only by the maintenance of the 
required relation between the said costs at 
home and abroad, and by the gradual im- 
provement of this relation, that foreign com- 
petition can be sustained with success. To 
my mind, there is every reason to pay close 
attention to this point. There is little doubt 
that there is a growing lack of equiiibrium 
between costs and prices in the “sheltered” 
part of Holland’s economic life on the one 
hand, and costs and prices in those trades 
and industries that are dependent on inter- 
national competition, on the other. It is to 


be feared that this disharmony will increase 
as a result of the protective measures that 
have been taken, and of the organization 
among producers for the home market. 
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The course of affairs just indicated seems 
to me to involve danger for the international 
economic position of our country and for a 
sound and lasting extension of employment. 
In this connection attention must also be 
called to the new social and fiscal burdens 
which will weigh heavily on industry and 
trade if the measures proposed and an- 
nounced by the Government are accepted. 
As far as I have been able to calculate, the 
additional burden which trade and industry 
will have to bear, as a result of the new meas- 
ures alluded to, will exceed 60,000,000 guil- 
ders a year. It is clear that this will reduce 
still further the spirit of enterprise, the 
possibilities to invest and the revival of 
economic life which are already so much 
hampered by existing circumstances and gov- 
ernment interference. Experience in other 
countries has repeatedly shown that a real 
recovery is only attainable when business life 
can work and employ people on the founda- 
tion of reasonable prospects and possibilities. 
It is difficult to understand how increased 
social and fiscal burdens of such magnitude 
can be reconciled with the very correct 
opinion expressed by the Government itself, 
that a reduction of unemployment can best 
be attained by creating such conditions for 
industry and trade as to enable them to em- 
ploy the largest possible number of work- 
men. Very careful consideration should be 
given to the questions whether, under the 
present circumstances, expensive social meas- 
ures are justified and whether economic life 
in the Netherlands may in addition be bur- 
dened with new taxes which will lead to 
serious fiscal and economic consequences. I 
do not hesitate to answer these questions in 
the negative. This does not mean that the 
state of affairs which has been arrived at in 
government finances, particularly as a result 
of armament and unemployment expenditure, 
does not call for radical measures. On the 
contrary, the budgetary prospects of the Gov- 
ernment and the municipalities make such 
measures an urgent necessity. In order to 
preserve its most valuable asset, its freedom 
and independence, the Dutch nation will have 
to make considerably heavier sacrifices than 
it has, until now, been prepared to make. 
That under the prevailing circumstances a 
certain loss of capital and reserves is as in- 
evitable in the Netherlands as it is elsewhere 
may be true; but this does not alter the fact 
that a correct understanding of the real situa- 





tion has not penetrated sufficiently, and that, 
consequently, the impoverishment will as- 
sume larger proportions than is in accordance 
with the required provision for the future 
of the country and the people. As things 
look at present, the Dutch nation will not be 
able to maintain its present standard of liv- 
ing. Unless it is prepared to make the in- 
evitable sacrifices now and, instead of clinging 
to the maintenance of its nominal income, to 
cooperate in reducing public expenditure, 
cost of production and cost of living, greater 
sacrifices will be imposed by the force of 
circumstances. Some time ago I cooperated 
in a public appeal and warning against the 
tendency referred to above. I am firmly con- 
vinced that that which was explained and 
emphasized in the document concerned, is 
right and will be confirmed by future develop- 
ments. In the meanwhile it has appeared 
that those who bear the responsibility are of 
another opinion or in any case that they do 
not at present feel at liberty to act according 
to the above-mentioned appeal. Under these 
circumstances it is useless to enter into 
further detailed argumentation. The future 
will have to pass judgment, and the facts will 
show how long and with what results the road 
now taken can be followed. 

The Netherlands Bank.—There. were no 
changes of importance in the task and activi- 
ties of the Netherlands Bank during the past 
year. The management of the Equalization 
Fund continued to demand constant attention 
and extensive work. This applies to the 
technical execution as well as to consultations 
with the Government and with the manage- 
ments of foreign equalization funds and cen- 
tral banks. As is well known, the buying 
and selling of gold, which was one of the 
principal parts of the activities of the Nether- 
lands Bank, was transferred to the Equaliza- 
tion Fund when the gold standard was aban- 
doned. In this way a source of profit was 
cut off, the comparative significance of which 
had grown in connection with the extensive 
gold movements of post-war years on the one 
hand, and on account of the decline in the 
Bank’s credit business on the other. Experi- 


ence has shown that the remuneration which 
the Bank receives for the management of the 
Fund is not sufficient to make good the loss 
just mentioned. 

As regards the general line of development, 
there is a considerable difference between the 
year under review and the year 1937-1938. 
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This difference does not lie in the character 
of the main factors which dominated gold 
movements and the course of the rates of 
exchange. As has already been recorded 
above in connection with the general mone- 
tary situation, these factors again consisted 
mainly in capital movements. The difference 
to which I am referring, lies in the fact that 
the capital movements of which I gave a 
short survey in my last report, and which 
caused the demand for guilders considerably 
to exceed the supply, did not continue in 1938- 
1939. This can be seen from the figures of 
the gold stock of the Netherlands Bank. Let 
it be clearly understood, however, that they 
only indicate a tendency and are no gauge of 
the extent of the movements. At the end of 
the financial year 1937-1938 the Bank’s gold 
stock amounted to 1,466,200,000 guilders. 
After an initial increase to over 1,481,200,000 
guilders this level was maintained, with slight 
fluctuations, from the beginning of June, 
1938, to the beginning of December, 1938, 
when it fell to 1,461,200,000. It started 
falling again in the second half of February, 
1939, and continued to do so until, by the end 
of the financial year, the gold stock had 
diminished to 1,322,500,000 guilders. At the 
time of writing it amounts to 1,209,500,000 
guilders. As can be deduced from these 
figures and from other data at our disposal, 
capital is moving away from the Nether- 
lands. The political factors, repeatedly re- 
ferred to above, have led to the withdrawal 
of the foreign money that had sought refuge 
in the Netherlands. The buying of foreign— 
especially American—securities has also ex- 
erted an influence, although this factor has 
not been so important as one might suppose 
judging by the number of foreign securities 
that have been introduced here. Finally, 
though one cannot speak of capital flight, 
there has been a certain transfer of liquid 
funds from the Netherlands to other coun- 
tries. There is no reason to deplore this. 
That foreign funds which were held in the 
Netherlands at short notice have gone again, 
can only be considered as an advantage, while 
the other two factors mentioned above have 
not in the least affected the position of the 
Netherlands and of the guilder. 

_ Another point which should be mentioned 
in this connection, is that, as far as can be 
judged at present, the balance of payments 
of the Netherlands for 1938 presents a some- 
what different picture from that for 1937, 





when the current items showed a credit bal- 
ance. However carefully and conscientiously 
the official figures have been compiled, no 
definite conclusions can be drawn from them 
as to the question whether, in a given year, 
the current items have been in equilibrium, 
or what the amount of the credit balance, if 
any, has been. For 1937 this becomes evident 
when one sees that the figures leave an un- 
explained difference of no less than 499,000,- 
000 guilders, an amount which exceeds the 
entire debit balance on merchandise account 
by 97,000,000 guilders. This does not alter 
the fact that the compilation and publication 
of the figures are of great importance in 
order to indicate the direction in which the 
various known items are moving. It seems 
to me that the remittance relation between 
the Netherlands and the Netherlands Indies 
is a source of great difficulty in judging a 
given year. For example, the profits of 
companies working in the Netherlands Indies 
are not remitted as separate amounts. They 
are included in the yield of the products ex- 
ported, and the year in which they are re- 
mitted rarely coincides with the year in which 
they are distributed among those entitled to 
ashare in these profits. The latter year, how- 
ever, is taken as that of the remittance in 
compiling the official figures. 
Although some reservations should be made 
on account of what has just been said, it 
should be pointed out that the import balance 
for 1938 on merchandise account showed only 
a decrease of 26,000,000 guilders as compared 
with 1937 while, on the other hand, the pro- 
ceeds of the exports from the Netherlands 
Indies as well as the yield of the services ren- 
dered by the Netherlands—on account of the 


‘fall in freights—have suffered a considerable 


decline. Considering the strong position of 
the guilder and its gold cover, this develop- 
ment obviously constitutes no reason for 
anxiety. It may, to a certain extent, have 
contributed in the direction of the capital 
movement referred to above. 

The depreciation of the guilder increased 
during the financial year under review. On 
March 31, 1938, it amounted to 18.68 per 
cent as against 22.02 per cent on March 31, 
1939. Thus the guilder once more arrived at 
the level at which it stood at the beginning 
of October 1936. While the percentage of 
the depreciation decreased during the period 
in which the demand for guilders exceeded 
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the supply, it has increased now that the 
situation is reversed. 

Although the extremely abundant supply 
on the money market has been somewhat in- 
fluenced by the efflux of gold, the quotations 
have nevertheless remained at a very low 
level. Except during a few days in Septem- 
ber 1938, signs of an upward tendency were 
not perceived until the last month of the finan- 
cial year, and this largely under the influence 
of the international political situation. If 
this upward movement in money rates per- 
sists, it may lead to the restoration of more 
normal conditions in the money market and 
enable the Netherlands Bank to regain its 
influence on that market. The conditions 
that were created by the strong flow of capital 
to the Netherlands can hardly be considered 
sound. The efflux of foreign capita) has had 
practically no effect on the rates of interest 
in the money market. This is to be attributed 
to the correct policy which the commercial 
banks in the Netherlands have followed with 
regard to their liquidity. If, however, the 
internal situation, apart from the withdrawal 
of foreign money, should cause a contraction 
on the money market, the inevitable conse- 
quences as to the rates of interest would have 
to be accepted, although it would be advisable 
to prevent the rates from going up too sud- 
denly. Efforts to maintain the recent ab- 
normally low rates of interest by artificial 
interference must, in my opinion, be rejected 
as unsound. In the long run they would, 
moreover, be doomed to failure. 

When the British authorities took strong 
measures at the beginning of 1939 to defend 
their currency and to restrict speculation 
against sterling, the Bank of England asked 
the other parties to the monetary agreement 
to cooperate in these endeavors by putting a 
stop, as far as possible, to gold transactions 
in their markets which might exert specula- 





tive pressure on sterling. As Holland is one 
of the parties to the monetary agreement, 
the Netherlands Bank was among the cen- 
tral banks to which the Bank of England 
addressed itself in this connection, and we 
have gladly given the desired cooperation. 
We were of opinion that speculation was in- 
deed playing an important part in weakening 
the position of the British currency; and we 
felt that a further decline of sterling and 
with it of the monetary units of the coun- 
tries belonging to the sterling bloc, would 
involve serious consequences of a monetary 
and economic nature. We therefore invited 
the commercial banks which had, a few years 
ago, joined the gentlemen’s agreement to 
defend the guilder to collaborate; and to our 
satisfaction all institutions concerned de- 
clared themselves ready to act according to 
our wishes. The measures taken by the 
British authorities had a favorable result. 
Not only could the sterling-dollar rate be 
maintained; it showed a marked improve- 
ment by rising from 4.628 on January 3, 1939, 
to 4.681 on March 31, 1939. 

For the sake of completeness, mention 
should be made of the fact that the embargo 
on the export of gold coin and gold bullion, 
issued in this country when the gold standard 
was abandoned, and sanctioned by the act 
of September 30, 1936 (Staatsblad No. 101), 
was repealed upon our suggestion by the 
Minister of Finance as from August 7, 1938. 
In practice, the embargo had already been 
suspended since June 17, 1937, licenses to 
export gold having been granted freely and 
on an unlimited scale from that date. By 
virtue of the act of November 25, 1938 
(Staatsblad No. 408), the Minister of Finance 
is authorized to prohibit the export of gold 
again under certain circumstances.* 





* The text of the Act of September 30, 1936, as amended by 
the Act of November 25, 1938, is given on p. 1067. 
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BALANCE SHEET OF THE NETHERLANDS BANK AS OF 
MARCH 31, 1939. AND MARCH 31, 1938 
{In thousands of guilders] 
Sa test March March so sttes March March 
Assets 31, 1939 | 31, 1938 Liabilities 31, 1939 | 31, 1938 

i as 0 ae ne in ae Gamawaenatrads | 106, 638 113, 557 || Notes in circulation._.......................--.-| 1,014, 184 934, 313 
Gold bullion. | 1, 215, 834 | 1,352,681 || Current accounts. pip kewasteaeetenad 571, 493 877, 879 
Silver coin_. : -| 23, 815 13, 744 ||} Other demand liabilities... sign Gia aoe 82 453 
Correspondents abroad .| 6,011 4,301 || Capital.............. eye impeach een. 20, 000 20, 000 
Foreign bills.......- = 2, 700 eR SEN Aare pee eee 4, 277 4, 861 
Domestic bills...._____- 9, 728 OER) Ti en nen cain bincsnncdamaccene 7, 757 7, 102 
lela ial aaa tea 73, 713 ase SE. | ENE pL ee eee See ee eet 12, 120 12, 000 
Advances in current account__. 134, 310 221, 545 || Unearned discount on ‘domestic bills...-...-.--- 6 3 
Advances to the Government (law of May 27, Unearned discount on foreign bills............-- 2 3 

inthe AN i telerik dG a adbbomin bales 7, 630 &, G06 |] DRVRIGS DANIO sn on nook cei ens ceccn ccs 23 23 
Investments in shares listed by the Amsterdam | Balance of profits at the disposal of the general 

IN RI oon civ cnncccesnasecsous 34, 525 34, 994 NUE ald u catnvus cdskk wwchudoueaukiun 682 668 
Shares of the Bank for International Settlements, 

of which 25 per cent is paid in_.........----- ; 1, 209 1, 209 
i RE EE aE ees 8, 657 7, 784 
Net balance with banking correspondents-.-_----- 253 619 
CEN occcccusdicca car swatindedoukdsadnswen 35 66 
Interest accrued on loans__.............--------- 479 542 
Interest accrued on advances in current account-- 120 128 
Interest accrued on investments.__.......--.---- 351 358 
Commission account.........................-.-. 40 71 
Bank premises and furniture___._._..-- Jsakencen 4, 580 4, 580 

Total assets....................-..--------- 1, 630, 626 | 1, 857, 306 Pore? Maniilee..:. ooo cco 1, 630, 626 | 1, 857, 306 
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ANNUAL REPORT OF THE CENTRAL BANK OF THE ARGENTINE REPUBLIC 


The annual report of the Central Bank of 
the Argentine Republic for the fourth finan- 
cial period, covering the year ending Deccm- 
ber 31, 1938, was submitted by the Board of 
Directors to the Meeting of Shareholding 
Banks in March 1939. Sections of the official 
English text are given herewith: 


As usually happens when the trade cycle 
is in its downward phase, the balance of our 
international payments for 1938 closed with 
a substantial deficit. It was therefore neces- 
sary to make full use of the gold and foreign 
currency holdings of the Exchange Fund 
which thus fulfilled the specific purpose for 
which they were accumulated. 

This disequilibrium had its origin in the 
exodus of floating funds half-way through 
1937 and continued later as exports declined 
while imports remained at a high level, 
thereby causing the deficit in our balance 
of payments to reach 582,000,000 pesos in 
1938. Of this total the official and free ex- 
change markets were responsible for 313,- 
000,000 pesos and 269,000,000 pesos respec- 
tively.! 

To meet this adverse balance it was neces- 
sary to release 461,000,000 pesos in gold and 
foreign exchange from the Fund, in addition 
to 121,000,000 pesos, obtained by the Na- 
tional Government from foreign loans. 

It was possible to effect the whole of this 
considerable transfer of foreign exchange 
without causing any uneasiness amongst the 
general public who, in Argentina as in other 
countries, are apt to look upon gold exports 
with a degree of apprehension which is just 
as exaggerated as the optimism engendered 
by an influx of that metal. 

This result may be considered to have jus- 
tified the practice, adopted at a favorable 
moment, of converting foreign exchange 
holdings into gold and keeping it earmarked 
in the more important foreign centers rather 
than bringing it to this country. An excep- 
tion to this practice was the repatriation of 
the gold belonging to the Exchange Fund to 

Note: The report, available in the official English translation 
published by the Bank, contains in addition sections on profits 
for the year, administrative matters, etc., together with statistical 
tables and charts. For earlier reports, see BULLETIN for August 
1938, September 1937 and July 1936. 

Quotations in New York of the Argentine peso based on buying 
rates for foreign currencies in the official market in Buenos Aires 
averaged $0.31135 in December 1938. 

1 The latter figure has been arrived at by calculating the rate 
at 15 pesos to the pound, so as to allow of the resulting total being 
added to the official market figure. Except where otherwise stated, 


all figures regarding exchange are shown at the above mentioned 
rate. 





the value of 202,000,000 pesos, decided upon 
by the National Government in 1937. The 
advantages of the first named procedure lie 
not only in the saving effected through not 
actually moving the gold, but more particu- 
larly in the fact that it can be released more 
promptly and freely with a minimum of un- 
desirable psychological reactions. 

The experience gained in this matter has 
taught a lesson which public opinion will not 
fail to learn. In spite of the strain imposed 
on them our monetary reserves are still sub- 
stantial. Their usefulness lies in their being 
employed at the right moment, provided that 
the causes of the disturbing adverse balance 
are also attacked at once. 

Even a cursory study of current events 
reveals the unmistakable presence, together 
with certain new factors, of all the same 
elements which give their characteristic im- 
print to the undulating course of Argentine 
economic life. In actual fact there is an 
unbroken succession of periods of prosperity 
and depression which have a fundamental 
bearing in determining the monetary as well 
as the financial policy of the country. 

Although it is impossible to say how or in 
what particular form or at what precise 
moment the turn in the tide is likely to occur 
after a period of prosperity, the knowledge 
that such a moment will inevitably arrive 
should be sufficient to advise the timely adop- 
tion of measures tending to moderate the 
range of the fluctuation or to palliate its 
social and economic consequences. 

Notwithstanding the fact that the charac- 
teristic elements referred to above determine 
the course of the trade cycle now as on previ- 
ous occasions in both the present and the 
past century, profound changes have taken 
place in the meantime in the economic struc- 
ture of the world, while both the domestic 
and the international policy of the most im- 
portant nations has also undergone substan- 
tial modifications. The cycle continues to 
follow its course, but under vastly different 
economic and political conditions which not 
only powerfully influence its very intensity 
and duration but also the nature, range, and 
severity of its effects. 

Although monetary policy is being com- 
plicated by all these circumstances it is still 
necessary to base it on cyclical experience. 
In previous reports we have implicitly recog- 
nized this fact as, for instance, when we said 
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in the report for 1936 that “ in periods when 
economic activity is on an upward trend an 
exaggerated optimism frequently breeds the 
germs of future misfortunes.” The country 
was at that time definitely in the midst of an 
upward phase and we thought it timely to 
issue a reminder that such phases “are gen- 
erally limited in duration” and added that 
“therefore, the opportunities which they 
offer for remedying the consequences of past 
evils and for accumulating reserves for times 
of stress for which it is wise to be prepared, 
should not be missed.” 

In the present report we shall again have 
to discuss monetary policy in the light of 
these periodically recurring events. It will 
not therefore be out of place to outline briefly 
the characteristic features of the Argentine 
trade cycle and the monetary disturbances 
which usually take place during its course. 
Our trade cycle differs from those of the great 
industrial and creditor nations and the les- 
sons of an experience distinct from our own 
would be of little use in explaining it. To 
interpret it aright we must therefore analyze 
the facts peculiar to our own country and to 
this purpose the following chapter will be 
devoted. 


THE TRADE CYCLE AND MONETARY POLICY 


Characteristic features of our trade cycle.— 
A study of the Argentine trade cycle from 
the academic standpoint does not, of course, 
come within the scope of this chapter. We 
propose to confine ourselves to a brief out- 
line of its working, as reflected in the experi- 
ence of former times and in the course of 
events which have come under our own direct 
observation, and to a recapitulation of prece- 
dents which, although already generally 
known, will enable us to see in better per- 
spective the occurrences dealt with in this 
report and to set forth clearly the aims of 
our monetary policy. 

Argentina being both an agricultural coun- 
try and a field for the investment of foreign 
capital, the trend of the oscillations of the 
trade cycle is determined, on the one hand 
by the variations in the physical volume and 
prices of the products of the soil and by the 
extent to which they are absorbed by the 
world markets, and on the other, by the 
greater or lesser inflow of foreign capital. 
Apart from the varying fortunes of agricul- 
tural and pastoral production, which are of 
course dependent on weather conditions, the 








other factors just mentioned are closely linked 
to foreign cyclical movements which thus 
reflect on the Argentine trade cycle. 

The intensity and duration of our cycles 
depend not only on the individual strength 
of each of those factors, but also on the time 
and manner in which they happen to take 
effect, either exerting pressure jointly or 
offsetting each other to a greater or lesser 
extent. 

The first outward signs of the upward 
phase make their appearance in the balance 
of payments. An increase in exports, or 
larger investments of foreign capital, or both 
these factors at once, produce a favorable 
balance which immediately reacts on the 
internal monetary position. The mechanism 
of this reaction is extremely simple. As a 
consequence of the favorable balance the 
supply of foreign exchange in the market 
exceeds the demand. The banks purchase 
the excess exchange and credit or deposit the 
corresponding amounts in Argentine cur- 
rency in the sellers’ current accounts. In 
their turn, the banks usually transfer the 
excess exchange bought from their customers 
to the Central Bank, which in the same way 
credits the banks with the equivalent amount 
and thus creates fresh banking funds,” while 
holding the exchange as such, or converted 
into gold, until the occasion for using it arises. 

A first conclusion may be drawn from the 
foregoing, namely that a favorable balance 
in our international accounts is immediately 
reflected in a parallel expansion in the avail- 
able media of payment, through an increase 
in current account deposits and a similar 
expansion of bank cash reserves deposited 
in the Central Bank. 

The increase in the media of payment is 
distributed in the first place among those 
sections of the population that benefit directly 
from increased exports or from foreign capi- 
tal investments, and the purchasing power 
of those sections is consequently enhanced 
to an equivalent extent. The general demand 
for goods and services is thereby increased, 
and imports, which in this country are ex- 
tremely sensitive to such an expansion, soon 
feel the resulting stimulus. 

Media of payment and imports.—In fact, 
imports Fewal to follow closely the growth in 
the volume of media of payment. At first 


2 Under the Caja de Conversién system the working was identi- 
cal except that the banks instead of selling exchange surrendered 
gold, and the Caja instead of crediting them with the equivalent 
amount paid them in notes. The effects on the monetary system 
are exactly the same. 
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sight this would not seem to be the case, inas- 
much as only a part of the goods consumed 
are of foreign origin and home industries 
supply an increasing proportion of national 
requirements. However, a closer study of 
the problem wilh show our contention to be 
well founded. Let us suppose, to take a very 
simple example, that of the total goods and 
services required by the population only 20 
per cent are imported; let us suppose further 
that the increase in the media of payment 
amounts to 300,000,000 pesos and that the 
whole of this sum is spent by its recipients. 
Of-this increase in demand, on the basis of 
the percentage just stated, imports would 
obtain 60,000,000 pesos while the remaining 
240,000,000 pesos would be satisfied by do- 
mestic manufactures and services, which 
would thus benefit to that extent by the 
expansion in purchasing power. If we sup- 
pose further that of those 240,000,000 pesos 20 
per cent is also expended on foreign articles 
(and the percentage might be altered without 
affecting the final result), imports would be 
further increased by 48,000,000 pesos and an 
equivalent volume of media of payment would 
be thereby eliminated. The residue of 192,- 
000,000 pesos would go to increase the pur- 
chasing power of those whom it now reaches. 
In this way if we continued our analysis we 
would find that in passing from hand to hand 
the volume of purchasing power originally 
put into circulation has an ever widening 
sphere of action. At each stage a portion of 
the transferred purchasing power is devoted 
to imports which gradually increase and in 
this way approach a total value approxi- 
mately equivalent to the initial 300,000,000 
pesos increase in purchasing power. 

The example given is, of course, only a 
rough outline wherein it has been taken for 
granted that domestic production of goods 
and services is capable of being increased to 
a very considerable extent, as happens when 
there is serious unemployment. If such ex- 
pansion were not possible and the additional 
demand could not be met by local producers, 
the enhanced purchasing power would flow 
more quickly and easily into the hands of the 
import trade after changing hands less often, 
or, in other words, after giving a lesser im- 
petus to internal trade.* 

We would have omitted this explanation 
had it not, apart from elucidating an impor- 
tant point, furnished us with an opportunity 
to stress the effects which a credit expansion 





has on the balance of payments. It is a 
matter of cardinal importance for Argentine 
monetary policy that these consequences 
should be fully recognized. Furthermore, if 
we think over the example given we will be 
led to a better appreciation of the diverse 
positions in which different countries find 
themselves in regard to the oft recommended 
policy of artificially expanding the volume 
of media of payment with a view to encourag- 
ing internal economic activity. In countries 
where only a negligible part of the goods con- 
sumed by the population are imported, the 
disturbing effects of such a policy on the bal- 
ance of payments are naturally less serious 
than in a country like ours where imported 
goods supply a very important part of the 
requirements of the population and of in- 
dustry. 

As imports increase, due to the close rela- 
tionship which exists between them and the 
media of payment, the gold and foreign ex- 
change which had previously entered the 
country as a result of the favorable balance 
of payments tend to flow outwards again and 
a corresponding volume of media of payment 
is thereby eliminated. In all this process 
there are no monetary disturbances of any 
kind, although the resulting fluctuations in 
economic activity bring in their train conse- 
quences of another nature which will be dealt 
with below. 

Disturbances caused by credit expansion.— 
The monetary disturbances of a trade cycle 
really begin when credit expansion creates 
further media of payment in addition to those 
already resulting from a favorable balance 
of payments. ~ 

Let us now see how this particular diffi- 
culty, which has been so frequent an occur- 
rence in our monetary history, comes about. 
When, in accordance with the procedure de- 
scribed above, the commercial banks transfer 
to the bank of issue (whether it be the Caja 
de Conversién or the Central Bank) the ex- 


*The play of the many variable factors which complicate all 
real economic problems alters the numerical ratios in our example. 
If the increased purchasing power goes into savings rather than 
into expenditure on goods and services, the growth of imports will 
be proportionally less. The varying rate at which money circu- 
lates also affects the working of the process, as also does the in- 
crease in the public requirements of currency. In this way the 
approach of imports to the 300,000,000 pesos mark in the example 
quoted would be in inverse ratio to the volume of funds withheld 
at each stage for such increased currency requirements. On the 
other hand, if the expansion in the media of payment has its 
origin in the investment of foreign capital, there is a correspond- 
ing increase in the volume of financial services which have to be 
remitted abroad, an equivalent volume of purchasing power is 
therefore eliminated and the growth of imports is diminished in 
a similar measure. In other similar ways our example could be 


further complicated to an infinite degree. 
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cess gold or foreign exchange which they 
have purchased, they increase their available 
funds to an equivalent extent. Each bank, as 
is only to be expected, seeks to take advan- 
tage of this increase in funds to extend its 
loan operations, more especially if the ratio 
of its cash reserves to deposits was previ- 
ously satisfactory. In this respect, it is a 
well known and easily explained fact that the 
banks, through the medium of credit expan- 
sion, can create additional deposits in current 
account two, three, or more times greater— 
according to circumstances and to the greater 
or lesser degree of caution exercised by the 
management—than the total fresh funds 
which they receive. 

Be that as it may, the media of payment 
thus created have exactly the same effects 
when released on the market as those derived 
from the inflow of gold and foreign exchange. 
But, whereas the increased imports originat- 
ing from the latter can be paid for with that 
same gold and exchange, imports promoted 
by the circulating media created by new bank 
loans have to be paid for out of the gold re- 
serves previously lying in the bank of issue. 

Here lies the essentially disturbing char- 
acter of this form of credit expansion. The 
inflated imports thus upset the equilibrium 
of the balance of payments and bring about 
a pressure on the exchange market which in- 
creases proportionally to the degree of credit 
expansion which has taken place. The short- 
age resulting from the excess of demand 
over supply of exchange must be covered by 
the release of gold or foreign exchange from 
the reserves and if the media of payment, not- 
withstanding these unmistakable symptoms 
of inflation, continue to grow due to further 
credit expansion, the continued dwindling of 
monetary reserves and the parallel shrinkage 
in cash reserves at the banks are not long in 
forcing the country off the gold standard, or 
to a further currency depreciation if the gold 
standard has already been abandoned, as has 
more than once been proved by the grave 
events which have occurred in our monetary 
history. This goes to prove the validity in 
this country also of that ancient principle 
which lays down that redundant media of 
payment—those of which we write may well 
be so described—tend to force monetary re- 
serves out of the country. Depreciation be- 
comes more aggravated as long as there is a 
growth of current account deposits originat- 
ing in the grant of larger credits, the effects 





of which are fundamentally the same as those 
following the issue of bank-notes.* 

This then is the cause of the monetary dif- 
ficulties to which our trade cycle is liable and 
which are apt to degenerate into a severe 
crisis. These difficulties are not inherent to 
the course of the cycle, although they very 
frequently accompany it as a consequence of 
the natural and spontaneous reaction of the 
banks when confronted with an increase in 
their cash reserves. 

This is, of course, a very summary descrip- 
tion in which the process has been simplified 
as much as possible by eliminating the vari- 
ous peculiarities and complications which 
have characterized its working in our coun- 
try. 
Normal banking credit.—In the foregoing 
explanation no account was taken of the type 
of loans granted, volume being the sole cri- 
terion adopted. It is a matter of some im- 
portance to elucidate this point as credit 
expansion need not necessarily involve risk or 
give rise to excessive speculation, as has been 
not infrequently noted in these inflationary 
movements. It is quite possible indeed to 
imagine eminently sound and desirable trans- 
actions from the economic point of view which 
have nevertheless contributed to monetary 
difficulties, either because the amounts loaned 
were very large or because they involved an 
undue immobilization of banking funds. 

It is therefore imperative that our views 
on this question should be well defined, inas- 
much as they constitute the basis of the rec- 
ommendations issued by the Central Bank 
to the commercial banks last year, advising 
caution in granting new loans and in fixing 
their date of maturity. In the first place it 
is essential to distinguish between investment 
loans, or other operations involving the im- 
mobilization of funds, and what might be 
termed the normal credit requirements of 
ordinary business. To provide for these lat- 
ter is the specific function of deposit and dis- 
count banks. This type of transaction is of 
a liquid character, whereas operations of the 
former class belong to the investment cate- 
gory and can only be liquidated slowly, for 
which reason they must be kept within pru- 
dent limits if monetary soundness is to be 
preserved. 

*This is not the only cause of currency depreciation. 
also originate in a disequilibrium of the nce of payments 
brought about by a persistent fall in prices which gradually re- 
duces exports, as well as by the unbalanced position resulting 


from an expansion of the SS The price factor 
played a very important part in the late depression although in 


It can 


its early stages credit inflation was the predominant influence. 
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Such normal banking credit presupposes 
easy liquidation, since its purpose is the 
prompt sale to the consumer of goods which 
are produced, imported, and placed on the 
market with the help of that credit. It also 
implies the creation of fresh purchasing 
power by the banks, but only for the rela- 
tively short space of time which elapses in 
the normal course of business between the 
production or importation of the goods and 
payment being made for them by the con- 
sumer. There is thus at all times a consider- 
able volume of credit which is in process of 
repayment, after which it is re-applied to 
new transactions in the ordinary routine of 
business. 

The process of production, whether on the 
farm or in the factory, as well as trade in 
general, is carried on to a great extent with 
the help of banking credit, which thus assists 
in providing that part of the population which 
depends directly or indirectly on these activi- 
ties with the purchasing power which it needs 
in order to continue its consumption of both 
imported articles and domestic goods or 
services. 

The tempo of these activities, and conse- 
quently that of the banking loans used for 
them, is largely determined by the prospects 
of future sales of the goods dealt in by these 
producers or traders, and also on the varying 
foreign demand for those goods. Being thus 
dependent on future sales, purchasing power 
created by normal banking credit is neces- 
sarily of limited duration except in certain 
special cases which will be dealt with later. 

Future sales prospects are the object of in- 
numerable surmises by producers, traders, 
manufacturers, and bankers, and are conse- 
quently affected by the psychological currents 
of optimism and pessimism which influence 
the trend of business. Argentina being an 
agricultural country, such surmises refer 
mainly to the prospects for agricultural and 
pastoral products because of their far-reach- 
ing effects on the general business situation. 
In fact, an increase in the value of rural pro- 
duction, apart from its direct influence on 
imports, not only creates a proportionately 
greater demand for domestic goods and serv- 
ices by the rural population, but also increases 
the demand of the producers and sellers of 
those goods and services, and of those who, 
in their turn, supply these latter with the 
articles they consume; and so on indefinitely. 
Internal business activity is thereby stimu- 





lated tc a greater extent than it would be by 
the requirements of the rural population. 
Conversely, a decline in the value of agricul- 
tural and pastoral production becomes ac- 
centuated in its depressing effects when re- 
flected on general business activity. 

Temporary immobilizations of normal 
credit.—If the trend of rural production, 
trade, and credit, are so powerfully affected 
by agricultural and pastoral prospects, it is 
only natural that in the measure in which re- 
sults do not come up to expectations, certain 
characteristic disturbances should frequently 
make their appearance and call into play the 
elasticity of a good banking and currency 
system. 

It happens in such cases that both imports 
and local industrial production exceed the real 
consumptive capacity of the market. Sales 
are therefore not up to expectations and con- 
sequently loans cannot be paid off within the 
prescribed time limit. Credits therefore be- 
come immobilized not because of their nature 
but by force of circumstances and loaned 
funds are slow in returning to the banks. 
In addition, with exports also falling below 
expectations and imports unduly high, gold 
and foreign exchange have to be released to 
cover the deficit in the balance of payments. 
However, this adverse balance is purely tem- 
porary as imports tend to deciine of their own 
accord when the purchasing power originat- 
ing in rural production diminishes. All these 
are normal happenings in an agricultural 
country and the cash holdings of the banks, 
as well as the monetary reserves of the Cen- 
tral Bank, should be sufficient to face such 
difficulties without resorting to stringent 
credit restriction, which in these circum- 
stances would defeat its own ends.° 

It is easy to understand that the ability of 
the banks to withstand these unavoidable 
credit immobilizations depends on the degree 
to which they have previously refrained from 
immobilizing funds in financing or invest- 
ment operations. 

The above is an outline of the nature of 
normal banking credit and of the important 
function which banks perform through its 
medium. It is for them a duty, requiring 
both prudence and ability, to provide busi- 
ness with media of payment adequate to the 
degree of activity prevailing at any given 

5 We refer, of course, to a general restriction and not to such 
limitations as it may be desirable to introduce with regard to cer- 


tain branc of economic activity where a salutary liquidation, 
leemed neces- 


destined to correct past errors or excesses, may be d 
sary. . 
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time. Concurrently, it is the duty of the 
Central Bank to provide the banks with the 
supplementary resources which they may 
need to ensure that genuine business dealings 
are not held up for lack of circulating media. 
This is one of the main purposes of redis- 
counting which, by the nature of the need 
it is intended to satisfy, can only be effected 
with readily collectible short-term paper 
corresponding to real and actual transfers 
of merchandise or, in other words, with paper 
originating in a producing or a trading opera- 
tion based on the sale of goods and with the 
expectation of their proximate consumption. 

Distinction between credit and savings.— 
As already stated, a marked distinction must 
be drawn between the two forms of credit 
mentioned above. In normal credit opera- 
tions immobilization of funds and excessive 
imports are merely incidental risks. On the 
other hand, in financing operations and long- 
term investments immobilization is the direct 
and inevitable consequence of the opera- 
tions themselves, and the purchasing power 
launched on the market thereby contributes 
at once to the over-expansion of imports, 
inasmuch as these operations are not con- 
nected with an immediate sale of goods which 
depends on the prospects of agricultural 
production and its export. Furthermore, 
and in contrast to the course of events in 
normal credits, no corrective reaction follows. 
On the contrary, as long as the expansion in 
financing or investment loans remains un- 
checked, the growth of imports, and the drain 
on monetary reserves, will continue. 

All this is strictly in accordance with the 
acknowledged principle of liquidity in bank 
portfolios, a principle which, like many other 
ancient monetary truths, has been and still 
is entirely borne out by experience. Financ- 
ing and investment operations are really 
contributions of capital which can only be 
repaid slowly and therefore can only be un- 
dertaken with funds accumulated through 
saving which, when all is said and done, is 
the only means of building up capital. The 
roles of bank credit and saving have, it is 
true, been frequently confused and such con- 
fusion is easily understandable in new coun- 
tries which lack the great mass of savings 
which their economic development requires. 
If savings could be replaced by credit this 
problem would be very easily solved. 

Whereas the utilization of savings merely 
signifies a transfer of purchasing power 





from those who accumulate them to the bor- 
rowers who invest it in their enterprises, 
bank loans, as already shown, create a fresh 
volume of purchasing power. If a private 
enterprise or a public department makes an 
issue on the market instead of borrowing 
from the banks and thereafter spends the 
funds so obtained, no monetary consequences 
which may affect imports and the balance of 
payments are entailed. But such conse- 
quences would assuredly follow if the securi- 
ties, instead of being acquired by the public 
out of their savings, were taken up by the 
banks. In this case the banks would be 
creating fresh purchasing power and trans- 
ferring it to the issuer of the securities. In 
passing we would mention that this is a 
factor of considerable practical importance, 
and was one of the chief reasons for the 
establishment of the short-term bill market, 
as explained in the corresponding chapter of 
this report. 

However, it must not be forgotten that in 
this country the banks receive a considerable 
portion of the savings of the population. 
Consequently they act not only as creators 
of purchasing power but also as intermedi- 
aries between savings depositors and busi- 
nessmen wishing to borrow those funds, or in 
other words as distributing agents for the 
savings of the public. 

An important conclusion may be drawn 
from the above. If the banks embark on 
financing or investment operations utilizing 
for such purposes only a prudent percentage 
of new savings deposits (inasmuch as previ- 
ous ones are already invested in one form or 
another) they do not bring fresh purchasing 
power into being, but only transfer a part 
of what they have received from the public. 
In this case, and always provided they make 
adequate provision to meet such withdrawals 
as past experience tells them to expect, such 
financing or investment loans involve no 
monetary dangers and are exposed only to the 
risks inseparable from this class of business. 

But if this limit is exceeded the monetary 
consequences already described are unavoid- 
able whatever the nature or purpose of the 
investments, whether they are first class 
mortgages, advances to finance the develop- 
ment of promising industries, or credits to 
promote public or private works of an un- 
deniably productive character. 

In short, it is a dangerous illusion to think 
that these operations, however praiseworthy 
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they may be, can be carried on beyond the 
limits referred to by resorting to banking 
expedients to cover the lack of local capital. 
The failure to recognize this elementary prin- 
ciple leads inevitably to depleting monetary 
reserves or to floating foreign loans to coun- 
terbalance a deficit in the balance of pay- 
ments. 

The trade cycle and monetary disturbances. 
—A more accurate appraisal of the working 
of the cycle is now possible. During the up- 
ward phase imports, internal industrial ac- 
tivity, and business in general, increase. 
Prosperity reigns. This is the outcome of the 
expansion in the circulating media caused by 
the gold and foreign exchange which enter 
the country as a result of increased exports 
and investments of foreign capital. The 
subsequent expansion in imports tends to 
disturb the balance of the international pay- 
ments and this disturbance becomes accen- 
tuated at the moment when, inevitably, ex- 
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ports fall and the inflow of foreign capital 
either dwindles or ceases altogether, while for- 
eign financial services increase. The down- 
ward phase then begins. The gold and foreign 
exchange which previously poured in now 
flows out again, while the drop in purchasing 
power causes a decline isi industrial and 
business activity and a shrinkage in imports. 
These events tend to restore the balance and 
if no credit expansion has taken place no 
major monetary difficulties need be feared. 
Nevertheless the problem of the trade cycle 
is a serious one, since all the economic activi- 
ties of the nation—as can be clearly seen 
from the appended chart—are continually 
subject to these successive periods of expan- 
sion and contraction which can be extremely 
troublesome if the change of trend is both 
sudden and severe. Government finance also 
suffers from the same causes, increased reve- 
nues and bond issues encourage larger ex- 
penditure which cannot be so easily curtailed 
when the tide turns. 

If there has been credit expansion the 
fresh purchasing power which it creates 
stimulates the upward trend during the boom 
period, and both internal trade and imports 
advance more rapidly. If when the down- 
ward phase commences, and both exports and 
investments of foreign capital*® fall, credit 
expansion continues, either because of its 
own momentum or of a budget deficit, im- 
ports and internal business activity tend at 
first to maintain their level and later to de- 
crease less than they would otherwise have 
done. This causes a heavier deficit in the 
balance of payments and a corresponding 
outflow of gold and foreign exchange. Mone- 
tary disturbances are therefore more or less 
serious according to the degree of inflation 
which has taken place. 

"€We have not dealt with investments of floating funds from 
abroad as they are a recent development and did not occur in 
former cycles. In our previous report we dis the difficulties 
which these funds brought in their train. Considerable invest- 
ments of this kind were made during the upward phase of the 
present cycle from 1935 onwards and contributed to accentuate 
it, but when half-way through 1937 ae = the first signs 
that the upward phase was comin nm end a considerable 
volume of floating funds took farstes Right, while the previous 
inflow of long-term foreign capital investments shrunk —_ and 
more. We do not intend to repeat what we wrote in th ones 
for that year concerning the monetary disturbances which 
funds caused but shall confine ourselves to summarizing briefly 
their influence on the course of the cycle. When floating funds 
enter the country their effect on the moneta La is the same 
as that so frequently observed in the past h regard to invest- 
ents of long-term foreign capital, sew og increased imports 
and utilization of the exchange which had ly come into 
the country. Later, the floating funds withdraw at the most un- 
expected moment and entail a further outflow exchange re- 


serves. In this way floating funds tend to double the demand for 
exchange: first to pay for the imports which they originate, and, 


afterwards, to cover their own withdrawal. Far from having the 
counterbalancing effect that might have been imagined, these 
movements of funds tend to aggravate the consequences of the 
cyclical fluctuations. 
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It should be noted, however, that credit 
expansion is neither necessary nor unavoid- 
able, although, as has so often happened in 
Argentina, it sometimes occurs spontane- 
ously as an outcome of the increase of bank 
reserves. It can be prevented by the adop- 
tion of timely and cautious measures by the 
banks and of an adequate policy of monetary 
absorption by the Central Bank. This will 
be the subject of the following chapter. 

The above concludes the review of the 
typical features of the Argentine trade cycle. 
They still exert their influence today as they 
did formerly, but under the sway of the great 
changes which have taken place in the eco- 
nomic and political structure of the world 
. and which alter the intensity, duration, and 
complexity of the cyclical fluctuations. These 
circumstances make new demands on mone- 
tary policy, demands which will be more 
easily met if the factors which affect mone- 
tary policy are more clearly understood and 
its purpose more generally recognized. If 
this and succeeding chapters help to achieve 
those ends they will have served their main 
purpose. 


MONETARY ABSORPTION AND THE PROBLEM OF THE 
CYCLE 


The absorption of banking funds.—lIn the 
preceding chapter we have sought to describe 
certain phenomena of great significance to 
our monetary policy without attempting to 
discuss the policy itself. This we have done 
deliberately so as to avoid confusion between 
our examination of the facts and the meas- 
ures suggested for dealing with them. 

The time for discussing these measures 
has now arrived, after having established 
that the source of monetary disturbances in 
the trade cycle lies in a spontaneous move- 
ment towards credit expansion which appears 
whenever funds derived from a favorable in- 
ternational balance accumulate in the banks. 
It will be understood therefore that the ab- 
sorption or sterilization of those funds is one 
of the principal aims of monetary policy. 

We shall not repeat what we have written 
on this subject in former reports. It will 
suffice to recall that the Central Bank judged 
it indispensable to carry into effect a policy 
of absorption in order to preserve the country 
from the dangers of a plethora of funds. In 
April 1937 the total gold and foreign exchange 
holdings reached the huge sum of 1,224,000,- 
000 pesos, by a strange coincidence the very 
same amount that the Central Bank received 





in gold from the Caja de Conversién on com- 
mencing operations. The conversion of those 
holdings into banknotes would, therefore, 
have doubled the total note issue. 

To achieve the object outlined above, the 
Central Bank first resorted to Certificates 
of Participation in Consolidated Treasury 
Bonds, then to Treasury Bills specially au- 
thorized by the National Government for the 
purpose, and, finally, created Gold and For- 
eign Exchange Holding Certificates to sup- 
plement the action of the Participation 
Certificates. 

The following table gives an idea of the 
magnitude of these operations. 


ABSORPTION OF BANKING FUNDS BY THE CENTRAL 














BANK 
Volume of funds absorbed 
Certificates | Treasury | Cash 
of Participa-| bills issued | Gold and | hold- 
End of: tion in Con-| for the pur-| Foreign | ings 
solida chase of Exchange | Total | of the 
Treasury Gold and Holding banks? 
Bonds (Real} _ Fore Certificates 
value) Exchange ! 
(In millions of pesos) 

1936 | 
January-.....- BE cs cube sealnecads causes 272.7 739. 1 
February _.._- Raa NG i 242.8 | 768.7 
March._.._..- 2 7 BO ee 223. 2 812.9 
DS | EE | ALE RR 186.9 829. 4 

RO oy, PRR aa ee 323. 0 7x0. 5 
Ne PE as rideddchetisonsednvess 342.9 722.9 
IS iia xen inticores al, BATES Fre Sk Sw 347.0 690. 3 
August. ....-- gE ARSE Ea 311.5 714.0 
September-._.- EE Rita, cceirmian vin a dautans oni 330.0 | 650.4 
October__._--- BE Tan cuncuuetnuktabe vdcecewa 323. 4 | 747.6 
November. 347. 2 SY 381.6 775.8 
December-_.-- 397.0 i i CN 464.5 772. 1 

1937 
January-_.....- 397.0 SS REE 479.2 793. 7 
February - -..- 397.0 93. 8 75.0 565. 8 796. 4 
March.-.....- 307.0 98. 0 172.5 | 667.5 772. 5 
CN iia haescell 370.9 100.0 204.0 674.9 829. 0 

REE 365. 4 94.0 248. 4 707.8 772.9 
ee 356. 2 77.0 251.8 | 685.0 840. 1 
adios 356. 2 88.0 269. 1 713.3 829.7 
A Oe a 364. 4 93. 6 283.3 | 741.3 761.9 
September-.-- 371.1 63. 6 282.6 717.3 737.1 
October____-.-- 355. 5 63. 6 276.1 695, 2 780. 2 
November 331.0 63. 6 249.3 | 643.9 721.5 
December--.--- 309. 1 63. 6 234.6 607. 3 689. 7 

1938 
January---..-- 300. 5 63. 6 196.9 | 561.0 709. 2 
February - -.-- 281.3 63. 6 183.3 | 528.2 739. 5 
March. -..--.-- 304. 4 63. 6 183.3 | 551.3 701.4 
_ Soden 266. 7 63. 6 147.8 478.1 752. 8 

aC 289. 0 63. 6 128.6 | 481.2 663. 3 
I ieesniciike ns 332. 3 63. 6 86.6 | 482.5 651.0 
: SaaS 306. 5 63. 6 72.8} 442.9 683. 4 
August _...... 275.3 63. 6 67.7 406. 6 717.5 
September 357.7 63. 6 12.5 433.8 682.7 
October ......- 352. 9 Lg Se EAS 416.5 678. 7 
November.-.-- 314. 4 63. 6 40.0 | 418.0 670. 6 
December... 300. 1 63. 6 10.0 | 373.7 | 630.9 

| 

















1 The funds obtained from these bills were used in due course for the 
repatriation of dollar indebtedness. 
Comprises the principal banking institutions which hold approxi- 


mately 93 per cent of the reserves and deposits corresponding to institu- 


tions governed by the Banking Law. 
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In August 1937 banking funds absorbed 
by these means reached their maximum level 
of 741,000,000 pesos, the banks having been 
provided with this incentive to invest their 
surplus funds temporarily in these categories 
of paper. In this way they were not forced 
to increase their loans and investments in the 
market unduly. 


LOANS, MEDIA OF PAYMENT AND BANKING FUNDS ABSORBED. 
Millions of pesos 








| 


*— MEDIA OF PAYMENT 







BANKING FUNDS ABSORBED 
BY THE CENTRAL BANK 
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The effects of the launching on the market 
of those surplus funds can be readily imag- 
ined if it is borne in mind that, despite the 
considerable amounts which the Central Bank 
was able to absorb, there was at certain mo- 
ments considerable competition amongst the 
banks in placing funds. Fortunately it was 
found possible to ease the situation later, due 
to the banks cooperating in joint measures 
designed to restore competition to its rightful 
sphere, as explained in our previous report. 

During the upward phase of the cycle credit 
expansion was kept within reasonable limits 
in relation to the volume of surplus banking 
funds available, as can be seen from the 
accompanying chart. 

But later, as the downward phase developed 
from the middle of 1937 onwards, bank loans 
expanded continuously. The normal credit 
requirements of business had not really in- 
creased, the expansion being more the out- 
come of the application of the Agrarian Credit 
Law, of the advances made to the Grain Regu- 
lating Board to finance its purchases, and of 
government requirements.’ 

Promotion of internal business activity.— 
By virtue of the above fact, the cyclical de- 

7Of the 226,000,000 pesos increase in the net loans and in- 
vestments of the banks in 1938, 92,000,000 correspond to the 
Agrarian Credit Law, 45,000,000 to the Grain Regulating Board, 


27,000,000 to government requirements, and the remainder to 
other loans and investments. 





cline in the volume of media of payment 
caused by the outflow of foreign exchange 
has been less considerable than it would other- 
wise have been. This circumstance has un- 
doubtedly assisted in keeping internal trade 
at a comparatively high level in relation to 
the heavy fall in exports. But, as is only 
natural, it has also tended to keep imports 
at a high level, so much so that, as mentioned 
in the introduction to this report, this has 
been one of the main factors in the disequi- 
librium of the balance of payments. 

In view of the trend revealed by imports, 
the National Government decided to institute 
prior exchange permits for the importation 
of all goods paid for through the free market, 
which goods in 1938 were valued at 335,000,- 
000 pesos.*® 

This measure, efficiently and flexibly ap- 
plied, will make it possible to regulate the 
volume of imports to the country’s real ca- 
pacity to pay, and within limits compatible 
with the prudent use of monetary reserves. 

It is reasonable to expect, and indeed it is 
already happening, that the purchasing power 
which, as a consequence of these measures, 
can no longer encourage a disproportionate 
expansion of imports, will be diverted prin- 
cipally towards industry, except insofar as 
this purchasing power is converted into sav- 
ings and these savings remain unused in the 
banks. As a consequence, industry, which 
would otherwise suffer much more severely 
from the marked decline in exports, as ex- 
plained in the previous chapter, will not only 
be able to mitigate these effects to an appre- 
ciable extent but in some branches may even 
be able to regain the level of prosperous 
times. 

The far-reaching importance for the na- 
tional economy of these events must, of 
course, be recognized as also the desirability 
that they should follow their course under 
the most favorable conditions, taking timely 
precautions against certain dangers which 
are not difficult to discern. 

In economics, reactions are not infrequently 
observed comparable with those of a living 
organism, whose passing phases of depression 
can be alleviated by the use of certain stimu- 
lants, but only in carefully measured doses 
and when strictly necessary, so as to prevent 
a dangerous habit being formed. The effect 
of credit on economic life is very similar, it 

8 Taking the exchange rates at which the operations were 


effected. Calculated at 15 pesos to the pound sterling they come 
to 266,000,000 pesos. 
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must only be resorted to when absolutely 
necessary aS an undue expansion would in- 
evitably lead to very serious consequences. 
The industrial capacity of the country is 
limited and if purchasing power is created 
beyond a certain point production could not 
continue to develop. A rise in prices of both 
locally manufactured and imported goods 
would follow with the consequent adverse 
effect on the cost of living. 

Once this point at which industry is oper- 
ating at full capacity has been passed, it 
would be unwise to encourage its further 
growth by means of bank loans. Times are 
not propitious for such an expansion, firstly 
because it would cause an increase in credit 
immobilizations, and secondly because it 
would lead to undesirable over-capitalization, 
to excessive investments in industrial plant 
under the fictitious stimulus of a growth of 
purchasing power which, when it goes back 
to a normal level, would give rise to serious 
over-production. 

Finally, circumstances having confronted 
us with this emergency, it behooves us to 
spare no effort to ensure that the beneficial 
results of alleviating the industrial depres- 
sion and preventing the spread of unemploy- 
ment shall entail the least possible dislocation 
of the subsequent economic development of 
the country, and more particularly of the 
monetary system. 

Absorption of purchasing power.—From 
everything that has been said in this and the 
preceding chapter it follows that monetary 
policy when faced with a trade depression 
can aim at two different objectives. The first 
is to prevent credit expansion from accentu- 
ating the severity of the cyclical fluctuations 
and from causing an adverse balance of pay- 
ments which increases in proportion to the 
excess of imports. The second objective goes 
further, it aims not only at preventing the 
fluctuations from becoming accentuated but 
at diminishing their range and the extent to 
which the volume of purchasing power varies 
during the cycle, in order to moderate the 
effects of these variations on the volume of 
internal trade. 

Naturally, to achieve this latter object it 
would be necessary to withdraw from the 
market part of the purchasing power derived 
from increased exports and from foreign 
capital investments, sterilizing it until the 
downward phase of the cycle begins and it 
should be expedient once again to release it. 





This is therefore a real reserve of purchas- 
ing power which, like all reserves, is built up 
during prosperous times for use in adverse 
conditions. But there is a fundamental dif- 
ference between a general reserve of this 
kind and a reserve which a private individual 
deems it wise to make. Anyone who deposits 
his savings in a bank or invests them in bonds 
is building up an individual reserve, but is 
not contributing to a general reserve for the 
community, inasmuch as the bank or the 
issuer of the bonds re-launches that purchas- 
ing power on the market by lending or spend- 
ing the funds thus received. 

Consequently, the accumulation of a gen- 
eral reserve for the purpose of influencing 
cyclical fluctuations requires that the pur- 
chasing powex so accumulated should be neu- 
tralized or sterilized, until the moment arrives 
for setting it free. 

To render the application of such a policy 
possible in this country, the establishment of 
a market for short-term paper is imperative, 
apart from the possibility of using long-term 
bonds for this purpose, which will be dealt 
with later. Due to the absence of a market 
of this kind, the Central Bank has had to con- 
fine itself to placing its absorption Certificates 
with the banks, and not among the public. 
In this way it has withdrawn a considerable 
portion of the surplus banking funds without 
affecting the volume of deposits in current 
account or that of currency in the hands of 
the public, which between them constitute 
the bulk of the purchasing power of the popu- 
lation. Furthermore, the placing of paper 
of this kind with the banks has been proved 
in practice to lack the necessary efficacy, be- 
cause it is a temporary form of investment 
which can be quickly liquidated if it is desired 
to invest the funds in another way. On the 
contrary, the placing of these Certificates on 
the market would have the following conse- 
quences: the public would draw on their cur- 
rent accounts with the banks to pay the Cen- 
tral Bank which issues the Certificates, and 
the banks would thereupon transfer the cor- 
responding funds to the Central Bank, which 
would promptly withdraw them from circula- 
tion, as it does at present with the funds de- 
rived from subscriptions to Certificates. In 
this way the funds in question would be defi- 
nitely withdrawn from the banks, and there 
would be no possibility of their being utilized 
for credit expansion as long as the Central 
Bank pursued its absorption policy. 
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For these reasons the gradual establish- 
ment of a market for short-term paper is of 
great importance from the monetary point 
of view. It is also important from the finan- 
cial standpoint as it would allow of the tem- 
porary financing of government expenditure 
when the unevenness of revenue collections 
is the cause of a shortage of funds, or the 
moment is not propitious for the issue of 
long-term bonds. This explains the efforts 
made during the past financial year to develop 
a market of this kind through the placing of 
Treasury Bills by public tender, as will be 
seen in the following chapter. 

The absorption policy could also be put into 
practice by placing long-term bonds with the 
public and sterilizing the media of payment 
received against them. The Central Bank, in 
gradually accumulating bond holdings, which 
when it completes its fourth year of existence 
in a few months time will have reached the 
considerable figure of 50,000,000 pesos, has 
not failed to envisage this possibility, as will 
be explained in the corresponding chapter 
of the report. It is conceivable that, in the 
future, the Bank may be able to augment the 
efficacy of its other means of absorbing funds 
by the sale of these bonds, and by keeping the 
amounts derived therefrom in reserve for the 
purpose of reinvesting them and putting the 
corresponding media of payment back into 
circulation when it deems such a proceeding 
advisable. 

Reduction of cyclical fluctuations.—In 
short, the absorption of media of payment or 
purchasing power during the upward phase 
by means of the placing of paper by the Cen- 
tral Bank, would militate against the expan- 
sion of imports, industry, and other local ac- 
tivities, and the gold and foreign exchange 
which would otherwise be devoted to payment 
of imports would then accumulate as mone- 
tary reserves. When recession sets in, that 
purchasing power would be again put into 
circulation by the redemption of the paper at 
maturity and its withdrawal from the market 
by the Central Bank. Internal trade would 
decline less acutely, and so would imports, 
since the exchange which had been kept in 
reserve would help to pay for them. There- 
fore, the absorption of media of payment, 
and their subsequent return to the market, 
would reduce the extent of the cyclical fluc- 
tuations and at the same time preserve the 
banks from the dangers of credit expansion. 

The full development of the market for 





short-term paper—a task which can. be 
neither quickly nor easily accomplished—is 
all that is required for the efficient application 
of such a policy, as the same means which 
the Central Bank has used for the absorption 
of funds could serve this purpose without 
any substantial change in the financial basis 
of such operations. 

The idea of exerting influence on cyclical 
fluctuations in this fashion, so far as the finan- 
cial policy of the Government is concerned, 
has already been the subject of a very inter- 
esting study published in the latest Annual 
Report of the Ministry of Finance.® In com- 
menting on public works expenditure during 
the last decade, it is pointed out that the 
maximum was reached “at the culminating 
moment of our trade cycle, since the year 
1937 may be thus considered. On the con- 
trary, when depression was at its worst be- 
tween 1931 and 1933 expenditure on public 
works dropped to its lowest levels. The State 
with its programme of public works has 
therefore followed the same trend as the 
cyclical movements of our economy, thereby 
accentuating their fluctuations instead of 
moderating them. It would have been wiser 
to accumulate reserves in periods of pros- 
perity and spend them during depression. In 
this way the State would have helped to alle- 
viate the unemployment which occurs in 
times of crisis. When the economic situation 
improves industry can absorb by itself the 
greater part of available labour. If State 
action were to take this direction the periodic 
crises could be surmounted without such seri- 
— effects on the economic life of the coun- 
ry”. 

There is, therefore, a wide field of action 
for monetary policy during the trade cycle 
and valuable experience is already being 
gained therein. We have thought it desirable 
to examine it and record the foregoing com- 
ments, in which we have sought to avoid all 
complexities of a technical nature which 
might prevent a clear understanding and dis- 
cussion of these problems which are of such 
far-reaching national importance. In the ap- 
plication of this policy the greatest caution 
should be exercised, and it should never be 
forgotten that its aim is not to oppose the 
natural development of economic forces but 
rather to moderate the cyclical momentum 
and thus lessen unfavorable social and eco- 
nomic reactions. 


* Year 1937, Vol. 1, page 41. 
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BOND AND OTHER SECURITY OPERATIONS 


Absorption of government securities in 
1938.—While 1936 was characterized by a 
wave of optimism, and 1937 by the issue of 
the considerable volume of bonds that satu- 
rated the market, 1938 was a year of con- 
solidation on the Stock Exchange. As shown 
in the following table, the net volume of Gov- 
ernment securities placed during the year 
amounted to only 135,000,000 pesos as against 
550,000,000 and 350,000,000 respectively in 
the two preceding years. 





Net 
absorption 


Securities 
withdrawn 


Securities 


Year placed 








(In millions of pesos) 


WR. : epics cite cnonee 500.0 150.0 350. 0 
RAR ER 700.0 150. 0 550.0 
EE Cerro ee Bi Tee | 250. 0 115.0 135. 0 














The serious events of 1937, which were 
fully dealt with in our previous report, made 
it imperative to proceed with great caution 
in this matter, restricting issues to what 
was absolutely indispensable so as to guard 
against the dangers of another congestion 
of the market. In this way it was possible 
to keep quotations at a fairly steady level, 
the only two important fluctuations which oc- 
curred during the year being fortunately of 
very brief duration, as will be explained be- 
low. 

It is easy to imagine the disastrous effects, 
both on the market and on the interests of 
those who invest their savings in bonds, 
which would have followed a failure to act 


WEIGHTED AVERAGE MONTHLY SPOT QUOTATIONS OF 
THE PRINCIPAL NATIONAL BOND ISSUES ON THE 
BUENOS AIRES STOCK EXCHANGE 





























Crédito Argentino Interno Foreign 
Debt 
Year 1938 Repa 
5% | 44% | 44% 44% 4% triation 
0 1934 1935 1936 1936 | Loan 4% 
(In pesos excluding coupon) 
5 ee 100.65 | 93.14] 92.38) 92.43) 84.37 84. 44 
February.......--| 99.66 | 91.65 | 91.27] 91.22] 84.19 84. 02 
ee ee nee eee 99.95 | 91.13 | 90.59} 90.85 | 83.55 83. 48 
pi MERE RS, 100.33 | 92.20] 91.78] 91.76 83.75 83. 62 
| Ea 100.53 | 92.44] 91.91 | 91.80 | 83.64 83. 56 
DOE aa ic cnmaunianal 100.63 | 92.71 | 91.93 | 92.07 | 83.66 83. 75 
jE 100.88 | 92.97 | 92.44] 92.33) 83.71 83. 72 
August........... 100.50 | 93.45 | 92.48 | 92.51 | 83.74 83. 58 
September - ....-- 99.37 | 91.04} 90.48 | 90.73 81.72 81. 98 
October__.....--- 100.01 | 92.07 | 91.34 | 91.26] 81.90 81. 93 
November - ...--- 100.17 | 92.70} 92.12 | 92.13 | 82,76 82. 86 
December-_----.- 100.23 | 92.71 | 92.14] 92.26 83.06 83. 01 
Average for year_.| 100.17 | 92.37 91.60 | 91.85 | 83.31 83. 20 








1 Including Empréstito Patriético 5 per cent, Ist Series. 





with the prudence which circumstances de- 
manded. It was necessary to recommend re- 
peatedly the postponement or suspension of 
various proposed issues. To give an idea of 
the magnitude of these projected issues it 
will suffice to say that, excluding national se- 
curities, at the end of 1938 bond issues await- 
ing authorization to be put on the market in- 
volved the considerable sum of 500,000,000 
pesos. 

The Securities Commission.—In such cir- 
cumstances the Securities Commission was 
obliged to participate actively in the work of 
regulation. As stated in the report for 1937, 
it was instituted for the purpose of coordinat- 
ing the various market factors in order to 
put an end to congestion caused by the exces- 
sive volume of bonds, and to establish condi- 
tions conducive to the greater stability of the 
Stock Market. Events have confirmed the 
necessity of creating this body. 

The Commission has no compulsive powers. 
Its function is to study all projected issues 
submitted to it, either directly or through 
the Ministry of Finance, and make whatever 
recommendations it considers advisable, in 
accordance with the state of the market. For 
this purpose it must have at its command the 
fullest information regarding the financial po- 
sition and plans of the issuer. The Commis- 
sion therefore takes no decisions, it merely 
recommends. In this way it has advised the 
postponement or suspension of such pro- 
jected issues as could not be placed because 
of the limited absorptive capacity of the 
market, and it has asked the banks to abstain 
from advancing money on bonds issued in 
spite of the adverse report of the Commis- 
sion. Consequently the power of the Com- 
mission lies essentially in the moral weight 
which its recommendations carry in the mar- 
ket and with issuers. And that moral weight 
can only exist if those recommendations are 
inspired solely by the public interest and an 
unwavering sense of fairness. 

Program of issues for 1938.—By nature 
of its duties, the Securities Commission has 
kept in close touch with the National Ministry 
of Finance. At the suggestion of the latter, 
a study was made in May last on the basis of 
which the absorptive capacity of the market 
for the remainder of the year was estimated 
at 150,000,000 pesos. This figure, together 


with the information furnished by the prov- 
inces and municipalities, was used as a basis 
at the meeting called that same month by the 
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Minister of Finance for the purpose of ex- 
changing views on the program of future 
issues. The meeting was attended by the 
members of the Securities Commission and 
also by representatives of the Banco de la 
Nacién Argentina, of the Banco de la Provin- 
cia de Buenos Aires, and of local financial 
houses. 

On that occasion the suggested figure of 
150,000,000 pesos was accepted as a conserva- 
tive estimate for the absorption of govern- 
ment securities by the Stock Exchange and 
it was considered advisable to distribute it as 
follows: National Government issues, 60,- 
000,000 pesos; Banco Hipotecario Nacional, 
50,000,000 pesos, ahd provincial and munici- 
pal issues, 40,000,000 pesos. These figures 
were fixed subject to further revision if mar- 
ket conditions made it necessary. 

Placing of National Bonds.—The placing 
of National Bonds on the market, effected 
through the Bank in its capacity as Financial 
Agent of the National Government, was car- 
ried out gradually up to the figure mentioned 
above. 

The sales of bonds effected on the market 
were of two categories. On the one hand there 
were the ordinary bond issues to finance the 


public works programme, which amounted to 


52,000,000 pesos. On the other, bonds were 
sold which had previously been bought by the 
Bank to regulate the market. In respect of 
these latter operations, purchases during the 
year amounted to 33,000,000 pesos, while 
sales aggregated 47,000,000 pesos, the excess 
of 14,000,000 pesos being accounted for by 
bonds purchased in 1937 and carried forward 
from that year. At the end of 1938 the 
remaining securities awaiting liquidation 
as a result of these regulatory operations 
amounted to 2,700,000 pesos. The excess 
sales added to the ordinary bond issues re- 
ferred to above give a total of 66,000,000 
pesos, which represents the total volume of 
National Bonds placed on the market during 
the year. 

The regulatory operations just mentioned 
were effected principally on two occasions, 
first in February, when the depreciation of 
the peso in the free market was accompanied 
by sales of securities chiefly by foreign 
holders, and secondly, on the occasion of the 
international: crisis in September, when the 
Central Bank had to intervene very actively 
on the Stock Exchange in order to prevent the 
momentary confusion from depressing quota- 








tions to unjustifiably low levels. These pur- 
chases had the desired effect of allowing the 
Stock Exchange speedily to regain its former 
confidence. 

In addition to sales on the Stock Exchange, 
the Central Bank, as in former years, placed 
bonds for account of the Government to the 
value of 32,000,000 pesos, outside the Stock 
Exchange with the Pension Boards and va- 
rious other Government departments. 

Placing of other government securities.— 
Mortgage Bonds A ae during the year 


amounted to 54,000,000 pesos but as the re- 


demptions simultaneously effected reached 
53,700,000 pesos, the net volume of these 
bonds placed on the market was insignificant. 
This allowed an increase in the sum originally 
allotted to the provinces and municipalities 
from 40,000,000 to 46,000,000 pesos and also 
a slight increase in market sales of national 
bonds. 

In the total placings for the year there 
must also be included approximately 40,000,- 
000 pesos, which is the estimated volume of 
Province of Buenos Aires bonds sold.*® 

Operations in National Treasury Bills.— 
In this sphere efforts have been made during 
1938 to establish and develop a short-term 
Treasury Bill market. The chief obstacle lay 
in the nature of these Bills which, being made 
out to order, could only be transferred by en- 
dorsement, which proved in practice to be a 
serious drawback to their free circulation. 
In addition, these transactions were subject 
to income tax and stamp duties which also 
hampered the ready negotiation of the Bills. 
Both these hindrances were removed by the 
National Government with a view to the 
speedy realization of the object referred to. 
Bearer bills were instituted by Decree on 
February 4, 1938, and they were subsequently 
exempted from the above mentioned taxes. 
The Central Bank was thus able to announce 
the new regulations which became effective 
for these bills as from tenders accepted on 
April 9. 

The results achieved have been very satis- 
factory taking into account the situation dur- 
ing the year and the fact that a new develop- 
ment of this kind must necessarily take place 
gradually. The fundamental object pursued 
in encouraging the establishment of a short- 
term bill market was to induce the financial 
houses and the investing public in general to 

10 Apart from this, Province of Buenos Aires Mortgage Bonds 


and company issues were also offered on the market to the value 
of 20,000,000 pesos. 
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place their funds temporarily in a class of 
security carrying the most absolute guaran- 
tee. The country lacked this field of invest- 
ment embodying the characteristics of early 
maturity and immediate realization, in which 
investors would be assured that the security 
they had purchased could be realized at any 
moment. For this it was necessary that the 
market should be as extensive as possible, 
both in regard to the number and the financial 
capacity of the investors, so that both buyers 
and sellers could always find the means of 
satisfying their requirements. All this has 
been achieved by the cooperation of the brok- 
ing firms which have taken an active share 
not only in tendering but also in negotiating 
bills in the open market. The result of the 
tenders throughout the year can be followed 
in the table given below: ~ 


PLACING OF TREASURY BILLS FOR ACCOUNT OF THE 
NATIONAL GOVERNMENT IN 1938 





Average rate of interest on 
amount allotted maturing 
at approximately: 


Treasury Bills 





Of- 
fered 


Sub- 
scribed 


Al- 
lotted 


90 
days 


180 


60 
days days 





(In thousands of pesos) 


6, 900 
3, 050 
3, 900 
4, 600 
2, 350 

25, 675 

13, 225 
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1 Including Treasury bills placed without tender and Treasury bills of 
Yacimientos Petroliferos Fiscales. 

No change has occurred during the year in 
the volume of bills in circulation but their 
distribution has been modified. In effect, of 
the 150,000,000 pesos of bills in circulation 
at the end of 1937, 91,000,000 had been placed 
with the banks and 59,000,000 with other 
financial institutions and members of the 
public. Whereas, out of the 145,000,000 
pesos in circulation at the close of 1938, the 
amount held by the banks had declined to 
60,000,000 pesos, that held by other in- 
stitutions and by the public had risen to 





85,000,000 pesos. Herein lies one of the most 
significant results achieved so far by the 
creation of a short-term bill market. 
Although it is true that from the point of 
view of the National Treasury there is no 
difference between funds received from the 
banks and those subscribed by the public, 
from the monetary standpoint the two situa- 
tions are entirely different, as shown in the 
second chapter of this report. Subscriptions 
by the banks involve the creation of fresh 
media of payment, whereas public subscrip- 
tions merely entail a transfer to the National 
Treasury of media of payment already exist- 
ent. It is unnecessary to repeat the remarks 
made in the above mentioned chapter regard- 
ing the effects of each of these methods of 
financing expenditure. It is therefore easy 
to understand the Central Bank’s concern in 
furthering the development of this tendency, 
without in any way prejudicing the interest 
of the banks which have always been able to 
find a suitable field for the investment of 
their surplus cash reserves, either in Certifi- 
cates of Participation in Consolidated Bonds 
or in Gold and Foreign Exchange Holding 
Certificates. Further, the development of a 


-| short-term market will open up for the banks 


a profitable outlet for their temporary cash 
balances which it will be possible to invest 


800) in readily realizable short-term bills, as hap- 


pens in important financial centers where 
treasury bills are regarded as the most typical 


os | Short-term market security. 


The 85,000,000 pesos of bills taken up by 


20 | other institutions and by the public in 1938, 


include 12,000,000 pesos subscribed by for- 
eign holders through exchange swap opera- 
tions. A very restrictive policy has been 
followed in this respect as it has not been 
considered advisable to be burdened with a 
large volume of short-term commitments 
abroad. For this reason tenders for short- 
term bills have been refused and practically 
all the foreign bids accepted have been for 
maturities at 9 months or a year. A judi- 
cious contact has thus been established with 
foreign investors but within extremely pru- 
dent limits. 

The total of 145,000,000 pesos of bills out- 
standing on December 31st last, also included 
11,000,000 of the Yacimientos Petroliferos 
Fiscales and 64,000,000 used for the repatria- 
tion of foreign indebtedness. The balance, 
70,000,000 pesos, corresponds therefore to 
bills for Treasury financing. 
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Participation in consolidated treasury bond 
and gold and foreign exchange holding cer- 
tificates.— During the year 1938 the banks 
have had to resort to the realization of a part 
of their holdings of Participation in the Con- 
solidated Bonds and Gold and Foreign Ex- 


PLACING OF CERTIFICATES OF PARTICIPATION. IN 
CONSOLIDATED BONDS IN 1938 











F Certificates in | Rate of interest on 
Nominal value circulation amount allotted ? 
Date of 
issue of 
Certif- | of | Sub- | al | Nomi | Market| Mini-/Maxi-| Aver- 
ca fered | scribed /lotted!| Joh, | value | mum| mum] age 
(In thousands of pesos) (%) 
Jan. 17 | 70,000 | 77,000 | 70,000 | 301, 850} 300, 502) 1.674] 2.009] 1. 906 
Feb. 2 | 49,700 | 42,900 | 39,800 | 291, 950) 290,640) 1.739) 2.023) 1.931 
« 47 | 50,000 | 53,650 | 40,650 | 282,600) 281, 336) 1.739) 2.023) 1.789 
Mar. 2 | 27,750 | 39,450 | 27,750 | 282,800) 281,525) 1.722) 1.996) 1.913 
“17 |120,000 |110,000 |115,000 | 305,950) 304,435) 1.957) 1.996) 1.992 
Apr. 2] 12,750 350 | 8,350 | 301, 550) 300,048) 2.018) 2.018) 2.018 
** 13 | 70,000 | 48, 250 | 36,500 | 268,050) 266, 673) 1.992) 2.145) 2.036 
May 2 | 50,000 | 39,000 | 13,000 | 241, 250} 239,995) 1.996) 2.113) 2.042 
*«" 17 | 50,000 | 53,000 | 90,000 | 290, 600) 289,043) 2.035) 2. 152) 2.092 
June 2 | 40,000 | 24,300 | 30,600 | 293,450) 291, 858) 2.113) 2.191) 2. 183 
0 EE Ansetesathesaeatl 21,000 | 312,450) 310, 761) 2. 186) 2. 186) 2. 186 
“ 17 | 60,000 | 34,000 | 60,750 | 313, 200) 311,471) 2.035) 2. 230) 2. 226 
00,» Ben eee on Gale 21,000 | 334, 200) 332, 343] 2.218} 2.218) 2. 218 
July 2 | 50,000 | 29,450 | 43,800 | 316, 650| 314,902) 2.176) 2.295) 2, 287 
«16 | 40,000 | 28,050 | 28,050 | 308, 200) 306,479] 2. 168) 2.284) 2. 247 
Aug. 2 | 20,000 | 10,700 | 10,700 | 305,900) 304, 182) 2.191) 2,309) 2. 282 
«16 | 90,000 | 57,000 | 57,000 | 272,900) 271, 325) 2.245) 2.323) 2. 290 
ee | EE Ree 4,000 | 276,900) 275,302) 2.284) 2.284) 2. 284 
Sept. 2 | 60,000 | 37,7 37, 700 | 263,000} 261, 455) 2. 255) 2.374) 2.360 
ee 3) Breet heed 36, 350 | 299, 350| 297) 481| 2. 356| 2.356] 2. 356 
“* 17 | 60,000 | 48,000 | 90,300 | 328, 900) 326, 2. 374| 2.374| 2.374 
ek i ER Cs roe 24, 210 | 353, 110} 350, 2. 388] 2.388) 2. 388 
geet 1 Ee ROOTS 6,990 | 360, 100) 357, 674| 2.376) 2.376) 2.376 
Oct. 1 | 40,000 | 23,000 | 70,700 | 366,000) 363, 391) 2.361) 2.361) 2. 361 
“ 17 | 25,000 | 20,000 | 25,000 | 365, 950) 363, 2. 309) 2. 387) 2.373 
Nov. 2 10,000} 10,900 | 10,000 | 354, 750) 352,197) 2.309) 2.387) 2. 366 
“* 17 | 40,000 | 24,500 | 44, 500 | 346,750) 344, 212) 2.348) 2.377) 2.375 
Dec. 2 | 10,000 | 13,800 8, 800 | 316,850) 314,493) 2.360) 2.380) 2.371 
“ 17 | 50,000 | 33, 500 | 33, 500 | 302,350 , 2. 360| 2.380) 2.377 





























1 Including Certificates allotted without tender. 
2 For a term of 90 days approximately. 


change Holding Certificates, to replenish their 
cash reserves in view of the drain caused by 
the deficit in the balance of payments and the 
increase in advances. In this way a substan- 
tial decline in cash reserves has been avoided, 
but, on the other hand, placings of these Cer- 
tificates have undergone an appreciable re- 
duction. Whereas in December 1937 the total 
value of Certificates of both classes placed by 
the Central Bank with the other Banks 
amounted to 545,000,000 pesos, at the same 
date in 1938 it had fallen to 312,000,000 pesos. 
The usual table illustrative of the course of 
operations in Certificates of Participation in 
Consolidated Treasury Bonds is given above. 

In the corresponding column the upward 
tendency of the interest rate, in harmony with 
the changed conditions of the market will be 
noted. 





OTHER ACTIVITIES OF THE BANK 


Exchange operations.—The rise of sterling 
and the price level. The deficit in the balance 
of payments in both the official and the free 
exchange markets forced the Central Bank 
to become an active seller of exchange in 
order to meet the demand which exceeded 
supply. During the latter part of January 
and the beginning of February this situation 
caused the first depreciation of the peso in 
the free market, when the sterling rate rose 
from 16.99 pesos on January 28 to 19.05 pesos 
on February 4. The continuance of this state 
of affairs brought about a further deprecia- 
tion in November, when the pound rose from 
18.96 to 20.62. This decline coincided with 
the National Government’s decision to modify 
the official market selling rate raising it from 
16 to 17 pesos, in view of the exchange situa- 
tion and of the measures adopted in regard 
to grain prices. j 

Last year we explained at length how the 
deficit in the balance of payments began, and 
in this report reference has been made in 
other chapters to the various factors which 
account for its continuance during the year. 
It only remains now to deplore that such ad- 
verse circumstances have rendered it impos- 
sible to maintain a greater degree of stability 
in free market rates. It must be pointed out, 
however, that notwithstanding its regrettable 
repercussions abroad, the depreciation of the 
peso in the free market, as anticipated in our 
1937 report, has had no great effect on the 
internal price level because of the type of 
the imported goods paid for through that 
market, and because they constitute less than 
20 per cent of the total imports. 


VALUE OF GOLD AND GENERAL PRICE LEVEL IN ARGENTINA 
(Indices, basis 1926 = 100) 




















Logarithmic scale 
7 ee ET | Re ee ee eee ee ee 
300 + 300 
200 [- —| 200 
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Note: The value of gold currencies and that of the pound sterling from November 1933 onwards 
hae been calculated at the official market selling rate. 
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On the contrary, the appreciation of the 
pound sterling in the official market is apt 
to produce a rise in the internal price level. 
Nevertheless, this has not occurred during 
1938 due to the fact that the fall in interna- 
tional prices has been greater than the rise in 
the pound. In effect, in December 1937 the 
general wholesale price index for Argentina 
stood at 111.7 (basis: 1926 = 100), whereas 
in December 1938 it had fallen to 103.0. 
Wholesale prices have therefore almost re- 
turned to their pre-crisis level, a very signifi- 
cant fact as it proves that despite the con- 
siderable currency depreciation which has 
taken place during the last decade, prices 
stand today almost at the same level as at the 
beginning of the period. This is easily ex- 
plained by the great fall in international 
prices, which in this country has been offset 
by the simultaneous rise in the value of gold in 
terms of Argentine currency, as can be clearly 
seen in the accompanying chart (p. 1091). 

Nevertheless it is obvious that, given an 
unvarying level of internationa] prices, any 
depreciation in the value of the currency must 
necessarily affect the internal price level, as 
has been repeatedly proved by past ex- 
perience. 

Gold exports. Due to the situation referred 
to above, it was found necessary from July 
onwards to export an appreciable part of the 
gold imported in 1937 by order of the Na- 
tional Government. Of this gold, which was 
valued in the Exchange Fund at 202,000,000 
pesos, at the rate of 140.4 shillings per ounce 
and 15 pesos to the £, only 91,000,000 pesos 
remained. The cost of shipping the gold 
worked out at 0.337 per cent of its value, 
including freight, insurance, and other ex- 
penses. At the same time the Central Bank, 
for the reasons mentioned above, was obliged 
to dispose of a considerable part of the gold 
which it held abroad also for account of the 
Exchange Fund. The net amount of gold thus 
sold reached a total equivalent to £16,231,929. 
11s. 5d., or 243,000,000 pesos at the rate given 
above. These operations were effected chiefly 
in the London Market. In addition, when the 
National Government floated the $25,000,000 
loan in New York, gold to the value of ap- 
proximately $6,000,000, or 19,000,000 pesos 
at the same exchange rate, was deposited in 
that market. 

Foreign Loans. The Bank took part in the 
exchange operations originated by the New 
York loan, as well as in those corresponding 








to the bills discounted in Zurich and Amster- 
dam in May for a nominal value of 40,000,000 
Swiss francs and 12,500,000 florins (guil- 
ders) respectively. The result of these oper- 
ations is given below: 























- Average 
Net proceeds of the ee Yield selling rate Yield in 
: : in£ n the free pesos 
foreign currency into £ market 
Swiss francs 39, 080, 000 21.72 | 1,799, 172 18. 94 | 34,078, 882 
Florins 12, 315, 752 8.98 | 1,371, 080 18.97 | 26, 009, 
Dollars 23, 143, 750 4.76 | 4, 862, 847 18.97 | 92, 229, 360 
Bank inspections.—I/nspections. The Bank 


Inspection Department has continued to per- 
form its duties according to plan. In the 
execution of a program approved in 1938 
nearly all the important banks and not a few 
of the smaller ones have already been in- 
spected. To date 82 inspections have been 
carried out comprising banks which hold 92 
per cent of the total deposits. 

In performing this task the Central Bank 
has acted in the same spirit that has been 
explained in previous reports, endeavoring 
to cooperate with the banks in finding a solu- 
tion to any difficulties with which they may 
be confronted. In the case of some institu- 
tions whose balance sheets showed losses or 
a considerable volume of frozen assets, it has 
been necessary to consider methods of mobi- 
lizing those funds and improving the state of 
the balance sheet, either by making use of 
part of the reserves or of the paid up capital, 
or by obtaining assistance from the Instituto 
Movilizador de Inversiones Bancarias. These 
measures have met with every success and 
have not given rise to any uneasiness in the 
market. 

In addition, some special inspections have 
been made in regard to exchange operations. | 
The results have, generally speaking, been 
very satisfactory, but it has been noticed that 
the book-keeping systems used for these oper- 
ations sometimes lack clarity. This led to a 
study of the possibility of working out a sim- 
ple uniform book-keeping system which could 
be used by banking institutions who might 
wish to simplify their work and facilitate the 
declarations which they have to make to the 
Central Bank according to the regulations 
issued by the Exchange Control Office. 

Minimum cash holdings. Compliance with 
the regulations regarding minimum cash 
holdings has continued to be satisfactory. 
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The holdings of the banks as a whole remain 
appreciably above the minimum required by 
law, although excess holdings, due to reasons 
mentioned elsewhere, have declined during 
the year. Deficits have also been compara- 
tively small as is shown in the table which 
follows. 

These deficits, as in the previous year, have 
occurred in institutions of minor importance 
which in most cases are undergoing reorgani- 
zation. Exercising the powers vested in it 
under the Banking Law, the Central Bank 
has refused to authorize the payment of divi- 
dends by establishments which have not kept 
their holdings regularly up to the legal mini- 
mum. The same step was taken in the case 
of institutions in which inspection had dis- 
closed the existence of losses which it was 
desirable to write off by applying profits to 
that purpose. 


LIABILITIES, CASH HOLDINGS AND SURPLUS OVER 
LEGAL MINIMUM DURING 1938 


{Monthly average of daily balances, in thousands of pesos] 


















































Liabilities Cash holdings 
Difference = re- 
spect to lega 
Months ; a Per minimum 
Sight Term Total |Amount cent 

Sur- |Defi-| Net 

plus | cit jsurplus 
Jan. .__}1, 843, 886/2, 436, 977|4, 280, 863|752, 733; 17.6 |263,317| 603/262, 768 
Feb.___|1, 832, 374/2, 453, 735/4, 286, 109/781, 625) 18.3 |292,740| 578/292, 162 
March. |1, 858, 087|2, 448, 510/4, 301, 597/768, 038) 17.9 |276, 488} 800)275, 688 
April. _|1, 819, 648|2, 449, 5204, 269, 168}771, 832| 18.1 |285, 7721, 021/284, 751 
May..-_|1, 778, 740/2, 445, 4834, 224, 223/767, 493) 18.2 |288, 641/1, 366/287, 275 
June... |1, 758, 291/2, 442, 537/4, 200, 828/702, 331) 16.7 |226, 1, 082/225, 623 
July 1, 724, 046|2, 442, 935)4, 166, 981|704, 646) 16.9 |234, 346) 976/233, 370 
Aug....|1, 701, 487/2, 439, 173)4, 140, 660)742, 710; 17.9 |277, 009) 1, 655/275, 354 
Sept 1, 728, 572|2, 423, 729|4, 152, 301/748, 823) 18.0 |279, 1, 588) 278, 375 
Oct. 1, 719, 484|2, 412, 745)4, 132, 229/719, 258; 17.4 |252, 875}1, 729/251, 146 
Nov 1, 715, 912|2, 399, 616)4, 115, 528/713, 670| 17.2 |248, 874)1, 706) 247, 168 
Dee 1, 729, 270|2, 384, 1104, 113, 380/711, 663) 17.3 |245, 689)1, 426) 244, 263 
Ave. 1, 767, 066|2, 431, 589)4, 198, 655|740, 402) 17. 6 | 264, 373) 1, 211/263, 162 





Statistical summary. The regular publica- 
tion of the Statistical summary of the state 
of the banks called for by the Banking Law 
was commenced in February last in accord- 
ance with forms drawn up by the Central 
Bank. 

Cooperative societies. A careful study of 
the working of cooperative societies led to the 
conclusion that; generally speaking, the funds 
which they receive cannot be considered as 
bank deposits. Once the Central Bank had 
studied this matter, the Executive Power is- 
sued Decree No. 15,130 on October 21 last, 
which divides cooperatives into two classes, 





banking and non-banking, according to the 
nature of their assets and liabilities and to 
the ratio of their capital to the funds received 
from members. The former are required to 
comply with the Banking Law, while non- 
banking cooperatives must take all measures 
necessary to prevent the public from confus- 
ing them with institutions subject to the regu- 
lations and control of the Banking Law. To 
ensure that such measures are taken, the Cen- 
tral Bank is empowered to ask them for in- 
formation and to inspect them. This Decree 
has as its main purpose to ensure the untram- 
melled development of cooperatives which, 
although receiving funds from their members 
even if only in limited amounts, devote them- 
selves primarily to activities which are not 
of a banking character. 

Subsidiary currency.—To date no change 
has been made in the subsidiary currency 
issue which remains at the same total of 212,- 
000,000 pesos at which it stood on May 31, 
1935, when the Central Bank was established. 
At that time the Central Bank held 11,000,000 
pesos in its own vaults, the remaining 201,- 
000,000 being in the hands of the banks and 
the public. Since then the requirements of 
circulation have constantly increased, and the 
Central Bank’s holdings of subsidiary cur- 
rency have diminished to such an extent that 
on December 31 last they amounted to only 
2,200,000 pesos. This circumstance has made 
it imperative to restrict the exchange of sub- 
sidiary currency for Central Bank notes and 
to confine these activities to the renewal and 
exchange of subsidiary currency of the va- 
rious denominations. 

The Law allows for an increase in the issue 
of this class of currency by the National Gov- 
ernment at the request of the Central Bank, 
always provided that the total does not exceed 
20 pesos per inhabitant. The Bank has not 
considered it desirable to make such a request 
without first ascertaining whether the greater 
demand for this currency, especially in 1938, 
is due to temporary factors or to a natural 
growth in circulation requirements. The ex- 
perience of the present moment may well 
show definitely which of these two alternative 
causes is responsible. 

The want of one and two centavo coins has 
again been felt during 1938. The continual 
applications made by Government depart- 
ments, as well as the frequent requests from 
industrial and commercial concerns which re- 
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quire such coins for their payments, cannot 
be satisfactorily met because of the very small 
number of these coins in existence. 

Temporary advances to National Govern- 
ment.—By Art. 44 of Law 12,155 the Bank 
is authorized to make advances to the Na- 
tional Government for the purpose of cover- 
ing temporary insufficiency in revenue collec- 
tions, up to a limit of 10 per cent of the aver- 
age cash revenue collected by the Government 
in the three preceding years. 

The average for the years 1935-37 was 
904,000,000 pesos, the maximum advance al- 
lowable this year therefore amounting to 
90,000,000 pesos. 





During 1938 the Bank granted the ad- 
vances requested by the Government, which 
fluctuated between 10,000,000 and 70,000,000 
pesos. The largest sum outstanding at any 
one moment was 68,000,000 pesos. 

These advances were used by the National 
Government chiefly at the beginning and end 
of each month. They decreased appreciably 
in the middle of each month and remained 
completely unused for periods of from 8 to 
22 days in January, February, May, July, 
August, and November. In June no advances 
at all were requested. 

On December 31 the balance outstanding 
of this account was 50,000,000 pesos. 


BALANCE SHEET OF THE CENTRAL BANK OF THE ARGENTINE REPUBLIC 
AS OF DECEMBER 31, 1938 AND 1937 


{In thousands of pesos] 





Dec. 31, 
1937 


Liabilities Ota8 





Gold at home. 

Gold at home, extension of Exchange Fund. 
Gold abroad and foreign exchange 

Foreign exchange bought forward 
aah currency 

Shareholding banks, shares subscription 


Non-interest bearing —— bonds - _- 

Consolicated Treasury bonds 

National securities, Article 34, Law 12, 155_- 

Bank premises 

Temporary advances to gana Govern- 
ment, Art. 44, Law 12, 1 

Other assets 





1, 916, 941 














Notes in circulation 

Bank de 

National Government deposits 

Other deposits 

Foreign exchange sold forward 

Capital 

General reserve fund 

Special reserve for contingencies. 

gr esead and enlargement of premises 


, 117, 957 
320, 584 


Certificates of participation in Consolidated 
Treasury bonds 
Bank premises amortization account 





1, 916, 941 











1 Entered at the nominal figure of 1 peso. 
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MEMBER BANK RESERVES, RESERVE BANK CREDIT, AND RELATED ITEMS 


{In millions of dollars] 






























































Reserve bank credit outstanding Member bank 
reserve balances 
Non- 
U.S. 
Gold mem- 
Date ; Gov- | Other 

sy Bills | ern- [Reservel) rota) stock = Excess 

counted bought| ment | bank Total (esti- 

securi- | credit ! mated) 

ties 
End of month figures: 
1938—Oct. 31_...- 7 1 2, 564 14 2, 586 | 14, 065 2, 751 6,700 | 2,770 535 424 260 | 8,713 3, 227 
Novy. 30__.. 7 1 | 2,564 13 || 2,584 | 14,312 | 2,773 | 6,787 | 2,689 484 574 259 | 8, 876 3, 383 
Dec. 31... 4 1] 2,564 33 || 2,601 | 14,512 | 2,798 | 6,856 | 2,706 923 441 260 | 8, 724 3, 205 
1939—Jan. 31___.. 5 " 11) 2,564 28 || 2,607 | 14,682 | 2,816 | 6,653 | 2,776 747 458 255 | 9,215 3, 644 
Feb. 28..... 4 1| 2,564 30 || 2,598 | 14,874 | 2,824] 6,731 | 2,740 1, 148 488 254 | 8,926 3, 387 
Mar. 31... 4 1| 2,564 18 || 2,587 | 15,258 | 2,839 | 6,817! 2,601 1, 229 533 257 | 9, 157 3, 559 
Apr. 30. _.- 3 1 2, 571 20 2,595 | 15, 791 2,849 | 6,905 2, 699 931 545 255 | 9,900 4, 098 
ay 31...- 4 1 2, 564 4 2, 573 | 15, 957 2,862 | 6,967 2, 636 920 586 253 | 10,029 4, 218 
June 30___- 5 1} 2,551 23 || 12,579 | 16,110 | 2,881 | 7,047] 2,563 944 739 258 | 10,018 4, 140 
July 31..... 5 1 | 2,488 —8 || 2,486 | 16,2388 | 2,895 | 7,049 | 2,360 752 693 257 | 10, 4, 553 
Aug. 31... 5 1| 2,426 14 || 2,446 | 16,646 | 2,907} 7,171 | 2,325 708 622 255 | 10,918 4, 758 
Sept. 30___- 6 1 2, 804 68 2,879 | 16,932 2, 919 7, 293 2, 244 545 753 240 | 11, 655 5, 352 
Ost. 81._... Otc 2, 736 59 || 2,801 | 17,091 | 2,932 | 7,342 | 2,254 286 728 241 | 11,973 5, 553 
Wednesday figures 

1938— Dec. 7. _..- 6 1 | 2,564 20 |} 2,501 | 14,367 | 2,775 | 6,844] 2,681 407 576 258 | 8, 966 3, 442 
Dec. 14.... 7 1 2, 564 29 2,600 | 14, 380 2, 784 6, 858 2, 651 413 551 258 | 9,034 3, 476 
Dec. 21._.. 8 1 2, 564 84 2,656 | 14, 454 2,788 | 6,943 2, 677 1, 025 514 267 | 8,472 2,979 
Dec. 28._.. 7 1 | 2,564 39 || 2,610 | 14,508 | 2,790 | 6,912 2,707 941 505 265 | 8,577 3, 072 
1939—Jan. 4...__. 4 1 2, 564 35 2,604 | 14,565 | 2,800 | 6,839 2, 725 891 436 258 | 8,819 3, 298 
Jan. 11....- 5 1| 2,564 23 || +2,592 | 14,577 | 2,805 | 6,716 2,712 873 459 258 | 8, 956 3, 436 
Jan. 18..__. 4 1 | 2,564 18 || 2,588 | 14,615 | 2,810 | 5,666 | 2,726 800 435 256 | 9,130 3, 559 
Jan. 25..... 5 1 | 2,564 14 || 2,583 % 2,812 | 6,623 | 2,754 470 256 | 9, 166 3, 597 
Ped. 2.22... 5 1| 2,564 13 |} 2,582 | 14,694 | 2,817 | 6,663 | 2,770 469 256 | 9,047 3, 478 
Feb. 8__.-- 7 1] 2,564 12 || 2,584 | 14,732 | 2,818 | 6,673 | 2,768 488 255 | 9,018 3, 459 
Feb. 15.... 5 1 2, 564 17 2, 587 a2 2,819 | 6,695 2,771 500 254 8, 707 3, 166 
Feb. 21__.. 4 1 | 2,564 23 || +2,592 | 14,818 | 2,821 | 6,708 | 2,752 495 254 | 8, 841 3, 298 
Dies. 1..... 4 1 | 2,564 19 || 2,586 | 14,888 | 2,827 | 6,739] 2,716 484 253 | 8,942 3, 382 
Mar. 8__... 3 1 2, 564 -3 2, 565 | 14, 923 2, 829 6, 751 2, 716 510 253 8, 985 3, 407 
Mar. 15... 3 1 | 2,564 27 || +2,595 | 14,983 | 2,832] 6,751 | 2,712 552 259 | 9,077 3, 443 
Mar. 22._.. 3 1 | 2,564 5 || 2,573 | 15,075 | 2,834) 6,758 | 2,743 511 258 | 8, 989 3, 364 
Mar. 29.__. 3 1 2, 564 10 2, 578 | 15, 160 2, 837 6, 765 2, 722 505 257 9, 125 3, 519 
Apr. 5..... 3 1 | 2,564 17 || 2,584) 15,292 | 2,838 | 6,855 | 2,712 470 257 | 9,318 3, 708 
Apr. 12...- 3 1 2, 564 17 2, 584 | 15,430 | 2,842 6,835 | 2,707 515 256 9, 528 3, 879 
Apr. 19._.. 3 1| 2,564 23 || 2,591 | 15,605 | 2,844] 6,858 | 2,723 509 256 | 9,743 3, 998 
Apr. 26. ..- 3 1 | 2,564 12 || 2,580 | 15,714 | 2,849 | 6,860 | 2,693 516 256 | 9,903 4, 124 
May 3....- 3 1| 2,564 4 || 2,572 | 15,801 | 2,851 | 6,915 | 2,691 554 255 | 9,872 4, 084 
May 10_.-- 4 1 | 2,564 7 || 2,575 | 15,856 | 2,854} 6,904] 2,678 521 255 | 9, 967 4, 186 
May 17.... 4 1| 2,564 8 || 2,576 | 15,892 | 2,857 | 6,913 | 2,683 543 255 | 10,005 4, 244 
May 24__.. 4 1} 2,564 8 || 2,576 | 15,927 | 2,859 | 6,893 | 2,646 558 254 | 10,097 4, 304 
May 31.... 4 1| 2,564 4 || 2,573 | 15,957 | 2,862 | 6,967 | 2,636 586 253 | 10, 029 4, 218 
June 7__..- 3 1| 2,564 8 || 2,576 | 15,987 | 2,864 | 6,986 2,571 630 253 | 10,053 4, 279 
June 14___. 3 1} 2,564 37 || 2,605 | 16,027 | 2,868 | 6,936 | 2,570 714 253 | 10, 101 4, 264 
June 21. _.- 5 1| 2,564 15 || 2,584 | 16,060 | 2,873 | 6,934 | 2,566 714 263 | 10,099 4, 227 
June 28. __- 5 1] 2,551 10 || 2,567 | 16,093 | 2,879 | 6,962 2,550 677 263 | 10,116 4, 243 
July 5...... 5 1| 2,551 13 || 2,569 | 16,136 | 2,880 | 7,100 | 2,577 678 257 | 10, 151 4, 292 
July 12..... 5 1 2, 535 28 2, 569 | 16,174 2, 885 7, 041 2, 552 638 257 | 10,350 4, 447 
July 19_.... 5 1 2, 515 17 2, 537 | 16, 191 2, 890 7, 022 2, 530 634 257 | 10,412 4, 485 
July 26_.... 5 1} 2,488 19 || 2,512 | 16,227 | 2,893 | 7,002 | 2,506 690 257 , 436 4, 485 
Bee 5 1| 2,453 18 || 2,476 | 16,248 | 2,895 | 7,054 | 2,370 662 10, 413 4, 462 
Aug. 9... 5 1 | 2,443 14 || 2,462 | 16,270 | 2,897 7,070 | 2,354 597 0, 509 4, 533 
Aug. 16.__. 5 1 | 2,423 25 || 2,453 | 16,335 | 2,900 | 7,091 | 2,366 565 10, 633 4, 590 
Aug. 23... 5 1 2, 423 13 }} 2,441 | 16, 501 2, 903 7, 098 2, 334 604 10, 829 4, 741 
Aug. 30... 6 1| 2,426 15 || 2,448 | 16,638 | 2,905 | 7,141 | 2,327 608 10, 951 4, 799 
Sept. 6.___. 6 1 | 2,504 42 || 2,643 | 16,726 | 2,908 | 7,261 | 2,264 688 11, 141 4, 969 
Sept. 13.__- 7 1 2, 824 42 2, 873 | 16, 808 2, 911 7,235 | 2,227 755 11, 526 5, 271 
Sept. 20... 6 1 | 2,826 50 || 2,883 | 16,902 | 2,915 | 7,286 2,272 781 11, 549 5, 275 
Sept. 27... 6 1 | 2,804 36 || 2,846 | 16,925 | 2,914 | 7,288 | 2,260 771 11, 621 5, 332 
Oct. 4...... 7 1} 2,785 45 || 2,837 | 16,958 | 2,920 | 7,309 | 2,250 776 11, 672 5, 359 
Oct. i1..... 7 1| 2,765 38 || 2,810 | 16,973 | 2,924 7,346 | 2,238 742 11, 739 5, 399 
Oct. 18..... 6 1 2, 748 63 2,817 | 16,997 2, 927 7, 330 2, 216 698 11, 907 5, 509 
Oct. 25..... | eee 2, 736 30 2,771 | 17,039 2, 929 7,302 | 2,230 692 11, 950 5, 534 
Pe eae 3) SER e 2, 721 38 2,765 | 17,099 2, 932 7, 352 2, 250 790 11, 814 5, 376 
Nov. 8..._- _ +B Reetiae 2, 687 28 2,721 | 17,132 2, 935 7, 409 2, 263 779 11, 749 5, 354 
Nov. 15.... _¢ Bere , 649 60 2,715 | 17, 235 2, 939 7, 384 2, 341 772 11, 587 5, 166 








together with all available back 


1 Includes industrial advances. 
Norte.—For description of figures in this table and discussion of their significance, see BULLETIN for July 1935, 
» may be obtained upon request from Division of Research and Statistics. 
Annual Report for 1937 (tables 3 and 4) and for excess reserves in BULLETIN for August 1935, pp. 499-500. Averages of daily figures for recent months 
and years are shown in the table on p. 1053, 


ack figures 


pp. 419-429. Reprints of article 
B are also shown in 
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PRINCIPAL ASSETS AND LIABILITIES OF ALL FEDERAL RESERVE BANKS 











[In thousands of dollars] 
Wednesday figures End of month 
1939 1939 | 1938 
Nov. 15 | Nov. 8 Nov. 1 Oct. 25 | Oct. 18 | Oct. il Oct. 4 Oct. Sept. Oct. 





ASSETS 


Gold certificates on hand and due from 
I a 14, — 654/14, “= 14, 839, 206) 14, 804, 210) 14, 769, 206) 14, di gE 715 14, 696, 217/14, 829, 206] 14, 671, 720) 11, 262, 700 
9, 005 8, 846 7 8, 




















Redemption fund—F. R. notes___.___- 0, 253 139 8, 846 8, 926 9, 777 j 4 813 
ES Fa a aR OR SRE 353, 716 328 888; 339,868) 344, 281 332, 383} 315, 194 325, 153} 339,670) 334,273} 367,842 
CI os 6 sci cn sn teveioinen 15, 230, 623}15, 191, 237|15, 187, 920/15, 157, 417/15, 111, 366}15, 049, 896/15, 030, 375) 15, 177, 722}15, 013, 337]11, 639, 355 
Bills discounted: 
For member banks -_._-._.-__-___- 3, 176 3, 166 2, 939 2, 442 2,314 3, 205 3, 440 2, 848 2, 925 7, 401 
For nonmember banks, etc..__..._- 3, 309 3, 309 3, 309 3, 309 3, 309 3, 309 3, 309 3, 309 i ticidekaas 
Total bills discounted. _..__.___- 6, 485 6, 475 6, 248 5, 751 5, 623 6, 514 6, 749 6, 157 6, 234 7, 401 
Bills bent: 

Payable in REE, SEES RAE, RENN, RAE Ee 415 498 ee 548 541 
a | LESIN Fed RE 11, 561 11, 623 11, 680 11, 763 11, 787 11, 803 11, 841 11, 744 11, 972 15, 264 
Uv. Government securities, direct 

an guaranteed: 

tit dG op vudechannacbabciae 1, 305, 442) 1, 313, 942) 1,315, 942) 1, 315, 942) 1,315, 942) 1,315, 942) 1,315,942) 1, 315, 942) 1, 315, 942 787, 327 

EE CRS eS. 1, 239, 172} 1, 247,497) 1, 245,497) 1, 245, 497) 1, 245,497) 1, 245,497) 1, 245, 497) 1, 245, 497) 1, 245, 497) 1, 164, 565 

 ccatah die wcsatiuniheet iekteuat 104, 705 125, 380 159, 380 174, 320 186, 820 203, 457 223, 457 174, 320 242, 370 612, 123 

Total U. 8. Government securi- 
ties, direct and guaranteed__._- 2, 649, 319] 2, 686, 819] 2, 720,819} 2, 735, 759) 2,748, 259) 2, 764, 896) 2, 784, 896) 2, 735, 759) 2, 803, 809) 2, 564, 015 
Other Reserve bank credit..........._- 47, 950 16, 104 25, 996 18, 216 50, 634 26, 241 33, 207 47, 361 55, 965 —1, 367 





bb -- _ bank credit out- 
SERREER RPE EES AR 2, 715, 315} 2,721,021) 2, 764, 743) 2,771, 489) 2, 816, 718) 2, 809, 952) 2, 837, 241) 2,801,021) 2,878, 528) 2, 585, 854 











LIABILITIES 

F. R. notes in actual circulation. ..._.. 4, 805, 254| 4,817,094) 4, 781,385) 4, 743,717) 4, 756, 457| 4, 757,812) 4,732, 133) 4,772,822) 4,719, 776) 4,315, 142 

Deposits: 
"Gener bank—reserve account - __|11, 587, 156/11, 748, 660/11, 813, 664/11, 950, 44611, 906, 847/11, 739, 156/11, 671, 664 11, 972, 848) 11, 397} 8, 713, 092 
U. 8. —general account..| 564,123) 347,622) 349,030) 326,003) 349,137) 403,535) 469,127) 286,371) 544,548) 535, 
POR nciviedccadscdkewcnace 454, 277 456, 231 470, 881 418, 898 414, 705 444, 207 466, 137 415, 699 447, 873 204, 063 
Other Gepost... ................ 317, 728 322, 911 319, 449 272, 874 283, 540 297, 400 309, 403 312, 658 304, 969 219, 612 

TE vadtacavecitinencsd 12, 923, 284/12, 875, 424/12, 953, 024/12, 968, 221/12, 954, 229/12, 884, 298/12, 916, 331/12, 987, 576/12, 952, 787) 9, 672, 044 








Ratio of total reserves to deposit and 
F. R. note liabilities combined (per 
QU akin hones canninscenchdmonein 85.9 85.9 85. 6) .« 85. 6 85.3 85.3 85. 2 85.5 85. 0 83.2 



































MATURITY DISTRIBUTION OF BILLS AND U. S. GOVERNMENT SECURITIES 
HELD BY FEDERAL RESERVE BANKS 









































{In thousands of dollars] 
Within | 16 to 30 | 31 to 60 | 61 to 90 | 91, 4ays |6months} 1 year | 2years| Oo, 
Total || 15 da days | da days to6 to to to 5 years 
ys y ys YS | months} 1 year | 2 years | 5 years | ° ™' 
Bills discounted: 
ARS tS RE eae eee ae ee 5, 751 1, 385 125 3, 609 207 317 TEE ickicsasievdinenadian ads tail 
Nov t TN al 6, 248 1, 404 515 3, 578 130 576 _. 5 ORR Sart el 
a oe OE Ee ee EES TO ey ee 6,475 1, 594 315 3, 361 393 753 4, RR Shes ny 
TE EI Pn ee ee TET 6, 485 1, 486 3, 546 278 189 912 (, ( EE Scar 
Industral ne 
saan Sees Aah ane ableton 11, 763 1, 442 343 408 1, 115 1,040 2, 104 2, 952 2, 359 | - 
Nov. t | ee eae ESSE 2 le ee 11, 680 1, 585 Ys 891 700 1,051 2, 089 2, 961 2, 305 |- 
SSNS Sei eae 11, 623 1, 577 7 1, 245 436 1, 040 2, 032 2, 930 2, 290 |. 
I 11, 561 1, 467 357 1,011 476 944 2,114 2, 956 2, 236 |. 
U.8. Government securities, direct and guar- 
an 
Oct. 25 Niki ch sits eenichudiaal bdiibimedgnipd ica ditin wietiees 2, 735, 759 48, 940 48,675 | 182,453 |._.... .--| 161,705 | 138,783 | 347,365 | 589, 282 /1, 218, 556 
I a a 2, 720, 819 54, 675 69, 280  . 3 aa 161,705 | 138,783 | 348,829 | 693, 567 |1, 218, 555 
i 2, 686, 819 48, 675 |) SPSS Fae gee 161, 705 | 136,783 | 348,828 | 605, 567 |1, 218, 556 
UE ME ih, cn wpaedsiiniedgtcaebokéainl 2, 649, 319 69, 280 |g CREE ieee 161, 705 | 136,783 | 345, 254 | 690, 567 |1, 210, 305 
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, BY WEEKS 


{In thousands of dollars] 





Phila | Cleve- | Rich- 
phia land /| mond 





ASSETS 


Gold certificates on hand and 
due from U.S 
379, 274 q 247, 764 
384, 272/273, 412, 228/246, 089 
389, 310/281, 425, 732/248, 255 
5 390, 834 
Redemption fund — Federal 
Reserve notes: 
536 575 840 
536 840 
480 825 
1,000} 1, 816 


22, 248] 20, 500 14, 361 
22, 116 14, 515 
323, d 20, 646 54] 13, 421 
353, 716 87, 524 23, 787 15, 500 


15, 157, 417) 7, 215, 714 906, 545 425, 237 
15, 187, 920) 7, 170, 493 941, 059 : 427, 583 
15, 191, 237 7, 080, 840 935, 807/410, , 439, 978 
15, 230, 623 7, 059, 718 ’ 952, 870/417, 441, 525 


—— 
& 
FN SOKe 


E 
SES Bees 


FE 


Secured by U. 8. Govern- 
ment obligations, direct 





wo 
35 


mS 
o 
S seee 


& 


- 
et et 


7 wee 


S888 S882 S883 


“It 
—- = 





4 
5, 
5 
5 
5. 
6, 
6. 
6, 


Pr a a) 


io ole ole oko 2] — — et et — 
SEES SREN SSES5 shee 
© 


aa 


a 


U. 8. Government securities, 
direct and guaranteed: 


113, 124 
113, 099 
. 112, 869 
1, 305, 442|| 94, 538 112, 074 


1, 245, 497; 
1, 245, 497 
1, 247, 497 
1, 239, 1 5 129, 071 


18, 142 
16, 589 
13, 055 
10, 906 


= 
Ee 
g 
3 


SEE 
ERS 
858 
aon 
BESS 


S33 


a 
< 
3 
_ 


B32 5858 Suge 
222 £353 


S88 8325 


BRR 
BESS = 
BSF 

RESE 


PORK 
pogo ee 
See ESE 
penn & 
E228 = 
pege & 
ze82 & 


v.1 
8. Government 
— direct and guar- 


8 
z 





197, 870 284, 711 
196, 831 
194, 466 F 
2; 649, 319]| 191, 859 275, 951 


£ 





~ 
= 
oe 
= 
i] 












































DECEMBER 1939 FEDERAL RESERVE BULLETIN 1099 








STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, 
BY WEEKS—Continued 


{In thousands of dollars] 

































































Phila- Min- | Kan- San 
New Cleve- | Rich-| At- St. 
Total Boston del- Chicago neap-| sas |Dallas|; Fran- 
York phia land | mond | lanta Louis olis | City dese 
ASSETS—Continued 
Total bills and securities 
TS. by | 92 RN MRE 2, 753, 273|| 199,441) 870,027) 238,697] 285, 666/139, 780/109, 616) 299, 674) 91, 846) 73, 873/121, 291) 98,157) 225, 205 
» YESS ae? 2, 738, 747)| 198, 451 , 399) 237,362) 284, 199/139, 109, 234} 298, 120) 91, 405) 73, 605)121, 021) 97,698) 224, 008 
. Oe eae ees , 704, 917}| 196,052) 851,653) 234,298) 280, 733/137, 918108, 082) 294, 652) 90,429) 72, 906/120, 139) 96,694) 221, 361 
) Ce ee 2, 667, 365}| 193,356} 837,474) 230,984| 276, 929/136, 466/106, 822) 290, 870) 89,323) 72, 062/119, 135) 95, 562} 218, 382 
Due from foreign banks: 

A ee a 47 3 18 5 4 2 2 6 1 ° 1 1 4 
(SSR ae an 47 3 18 5 4 2 2 6 1 = 1 1 4 
) SaaS ae 47 3 18 5 4 2 2 6 1 “ 1 1 4 
, OS a a eaeE 47 3 18 5 4 2 2 6 1 * 1 1 + 

i Reserve notes of other 
BR eer ae Se 23, 385) 553 4, 746 943 1,401} 2,969) 2, 168 2,603; 1,640) 1,411) 1,605 557 2, 789 
cc dins aoceskae 22, 133) 576 4, 236 895 1,851} 2,702) 1,486 2,999; 1,427) 1,207) 1,687 446 2, 621 
a 20, 844 688 3, 306 670 1, 546} 2,884) 1,745 2,228; 1,974) 1,088) 1,422 545 2, 748 
c/a ae 23, 216) 592 4, 253 1, 218 1, 506} 3,268) 1,502 2,481; 1,865) 1,097) 1,387 498 3, 549 
Uncollected items: 

ES PCE Ee oo 662, 257 66,123} 167,343 48, 775 72, 080) 56,963) 25, 217 90, 983} 30, 287) 19, 136) 28, 780) 26, 388) 30, 182 
Pe Di tdivcedciubaicoas 716, 496 77, 684; 175,119 47,739] 87,404) 61, 507) 27,658} 91,065) 30, 545) 18,990) 34, 103) 25,042) 39, 640 
RSS eae 578, 163 59,100} 116, 931 37, 844 64, 648) 53, 541) 25, 657 86, 379) 29,054) 18, 553) 30, 246) 26, 709 29, 501 
PU abies ccankiodes 964, 817 98,421} 244, 816 70, 797| 117,076) 79,988) 34,519) 138, 467) 41,227) 24, 178] 40, 140) 36, 332 38, 856 

Bank premises 
NS 42, 108) 2, 903 8, 908 4, 594 5,894) 2,564) 2,040 3,880) 2,256) 1,508) 3,132) 1,272 3, 157 
ER RE aie 42, 037 2, 898 8, 888 4, 504 5,894; 2,557) 2,041 3,871) 2,251} 1,501} 3,119) 1, 266 3, 157 
|) aa pw Ae 42, 037 2, 898 8, 888): 4, 594 5,894; 2,557) 2,041 3,871) 2,251; 1,501] 3,119) 1, 266 3, 157 
Se es 42, 035) 2, 898 8, 888 4, 594 5, 894) 2,557) 2,041 3,871) 2,250; 1,500) 3,119) 1, 266 3, 157 
Other assets: 
SE ass dpensdn peugue 69, 436) 4, 534 22, 252 6, 027 7,644) 4,081) 2,923 6,928) 2,173) 1,875) 2,842) 2,390 5, 767 
| = eee es 69, 492) 4, 536 22, 193 5, 998 7,652} 4,078} 2,930 6,991; 2,180) 1,886) 2,859) 2,418 5, 771 
OS PERS Sas 70, 073 4, 572 22, 392 6, 044 7, 736} 4,125) 2,968 6,988; 2,188) 1,894) 2,886) 2,443 5, 837 
rT Bh wes EE Suniee 70, 581 4, 605 22, 568 6, 080 7, 766} 4,151) 2,976 7,056} 2,205) 1,918) 2,913) 2,469 5, 874 
otal assets: 
dn deenk chee caueknae 18, 707, 923]|1, 157, 009/8, 289, 008) 1, 060, 732/1, 279, 234/606, 708/428, 451/2, 951, 361/553, 440/354, 821/413, 441/362, 404) 1, 151, 314 
SS Ra: Oa 18, 776, 872} |1, 170, 173|8, 245, 346] 1, 079, 074/1, 328, 063/617, 850/435, 270/2, 958, 121/555, 392/352, 440/518, 126/359, 330) 1, 157, 687 
NE cinccledadasebageee 18, 607, 318}/1, 144, 8, 084, 0281, 100, 553/1, 296, 368/611, 188/440, 310/2, 966, 367/565, 875/354, 456/511, 483/371, 130} 1, 161, 351 
Nov. 15.....-...-..-_..._..|18, 998, 684)|1, 173, 305/8, 177, 735} 1, 140, 808) 1, 362, 045/643, 765)447, 429/3, 025, 931/578, 396/356, 794/526, 816)391, 981/1, 173, 679 
LIABILITIES 
Federal Reserve notes in ac- 
tual circulation: 
3 SG a ee 4, 743, 717|| 400, 330/1, 187,036} 333,002} 440, 727/220, 481/158, 778/1, 043, 041|187, 157/137, 274/177, 792| 82, 536} 375, 563 
pe CSS ee he 4, 781, 385|| 400, 305/1, 202, 765) 333,989] 440, 096/223, 798/160, 345/1, 047, 750/188, 998/137, 913/179, 269) 83,775) 382, 382 
Nov. 8__.......-.--_-.-.__-| 4,817, 094|| 400, 231|1, 205,831] 337,704] 448, 301/225, 247/160, 585|1, 051, 487/189, 408/138, 706/180, 503 84,186} 394, 905 
D me 1§....-...............| 4, 805, 254]| 399, 410/1, 203, 510) 337,366) 448,015 , 548/159, 864/1, 052, 207) 189, 382/138, 700)180, 396] 83, 555) 387, 301 
eposits: 
— bank—reserve ac- 

count: 

[Sane ee ae 11, 950, 446]| 606, 676/6, 404,940} 581,117} 651, 208/278, 174/199, 166]1, 682, 706|285, 712/153, 554/270, 802/207, 650) 628, 741 

EES 11, 813, 664]| 608, 174/6, 256,122} 585,326] 668, 843/278, 215/195, 014/1, 670, 938)290, 947|152, 126/263, 863/211, 535} 632, 561 

Nov. 8.___...._...-___-]|11, 748, 660]| 602, 868/6, 139,740] 609, 704] 659, 384/291, 428/202, 943/1, 673, 756/304, 310/155, 452/260, 998/221,024| 627,053 

} ke IE 11, 587, 156] 570, 731/6, 096,910) 595, 266) 652, 091/279, 791/198, 038) 1, 639, 906/295, 690/151, 193|263, 334/217, 851) 626, 355 
U. 8. Treasurer-general 

account: 

326, 003 21, 652 95, 204 13, 836 33, 899| 16,960) 10,874 29, 745) 18, 621] 23,931| 13, 582) 18,044 29, 655 
349, 630 21,441; 112,045 16, 904 42, 662) 19, 169) 18, 923 40, 158} 12,915) 20,825) 16,047) 11, 211 16, 730 
347, 622 20,318} 115, 452 18, 937 34, 225| 6,904) 16, 756 51, 049} 11, 628) 19,398) 14,017) 11, 581 27, 357 
564, 123 41,933) 152, 504 44, 300 63, 624) 20, 487) 20, 195 90, 641} 21, 337| 20, 824 a 26, 634 42, 398 
418, 898 30,875) 142, 998 41, 613 39, 897| 18, 447) 15,015 51,909) 12,441) 9, 867] 12,441) 12,441 30, 954 
470, 881 33, 889| 168, 062 45, 674 43, 791| 20, 247| 16, 480 56, 975| 13, 655| 10,830] 13,655) 13,655) 33, 968 
456, 231 33,079| 160, 645 44, 582 42, 743| 19, 763) 16, 086 55, 612) 13, 329) 10, 571) 13, 328) 13, 328 33, 165 
454, 277 33,078; 158, 688 44, 581 42, 743) 19, 763| 16, 086 55, 612} 13, 329) 10, 571] 13, 329) 13, 329 33, 168 
272, 874 6,006; 183, 713 10, 657 7,665; 1,911) 7,111 5,307) 7,760) 5,007 900} 3,379 33, 458 
tds neteisctdachtes 319, 449 5,881) 218, 646 18, 333 12, 832} 2,953) 5,990 5, 588) 8,308) 5,486) 1,105) 4,300 30, 027 
BE Wiliatindernn ds. basede 322, 911 6,996; 225, 066 17, 151 12,631; 4,647) 6, 202 5,330} 7,474) 5,329) 1,098) 4,812 26, 175 
x Lucinimecmire s 317, 728) 7, 874| 228, 860 15, 908 8,961} 3,994) 6, 668 4,792) 6,582} 5,021 845) 4,599 23, 624 








| 
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, 
BY WEEKS—Continued 


{In thousands of dollars] 





Phila | Cleve- | Rich- 


phia land | mond 





LIABILITIES—Continued 


a —¥  e 
Total Ronee: 
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768, 128/320, 584 
748, 983/322, 742 
767, 419/324, 035 
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79, 102 


192, 359 
189, 267 
190, 750 
187, 609 


15, 928 
16, 009 
15, 721 
21, 216) 39, 346 


B28 
82 


Bus BESS 


38 


— i 
-_.eee 


—-¥-¥-) 
SEz8 
8 88 





Es 
se 8 





Sees & 


a 
ee 
I 
a 
= 


Other ais, ~ aes ac- 
crued dividen 

123 

131 


tt 


RBS8 
S283 
ERE 


PAKS 
g 


CAPITAL ACCOUNTS 





Capital paid in: 
Oct. 25 


2 

ez 
PYPp 
oo 
Se 





S338 
coco 
ot 
oom bo 
Ca a 
See 
BREE 
Peee 
coc 
a 
oo 











2 


PRee 

S528 dues 8888 S255 
RRES 

S235 S888 S322 SS58 
PPS 
2 SESE 2282 


2, 463 
2, 463 
2, 463 
2, 463 


_ 
oa 


sss 3 
BEES 
See PPP e 


BEE BEBE 
Ne) S988 gee B84 
aane Beee 


NNN 
SSae 
> 
NANN 
~ > 

ao 
eee 
rer: 
Peer 


> 


s3 
=a 


o 

2 

Ed 

3 
PPPL 


gees 
ree 


= 
el toed 


we 2 


~ 
8 
eees 
= 





3 
= 


1, 151, 314 
330}1, 157, 687 
1, 161, 351 
1, 173, 679 
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Contingent liability on bills 
purchased for foreign corre- 
spondents: 

Oct. 25 


Commitments to make indus- 
trial advances: 
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INDUSTRIAL ADVANCES AND COMMITMENTS UNDER SECTION 13b OF THE FEDERAL 
RESERVE ACT, JUNE 19, 1934, TO NOVEMBER 15, 1939 


[Amounts in thousands of dollars] 




















Applications Applications approved to date by Federal Reserve banks (with and 
received by Applications under without conditions) 
Federal Reserve consideration by 
banks after con- Federal Reserve Federal Repaid, | Financ- 
Date (last Wednesday of | sideration by In- banks Federal | Reserve expired, | ing insti- 
each month) dustrial Advisory Total Reserve bank /Approved} or with- | tution 
Committees, net bank | commit-/| but not | drawn by] partici- 
advances} ments com- appli- pations 
out- out- pleted? cant, out- 
Number | Amount | Number | Amount | Number | Amount | standing!) standing etc. standing! 
1934— Dec. 26............-.- 4,386 | 146,972 71 2, 955 984 49, 634 13, 589 8, 225 20, 966 5, 558 1, 296 
1935—June 26. .........---.- 6,325 | 237, 581 68 11, 349 1, 646 88, 778 27, 518 20, 579 11, 248 24, 900 4, 533 
RSE cksincininsnies 7,437 | 293, 084 28 2, 823 1, 993 124, 493 32, 493 27, 649 11, 548 44, 025 8, 778 
1986—June 24. .............- 8,006 | 314, 471 12 1, 880 2, 183 133, 343 30, 484 24, 454 9, 381 61, 425 7, 599 
* 2e eee 8, 247 4 5 1, 245 2, 280 139, 829 25, 526 20, 959 8, 226 77,910 7, 208 
| | ee 8, 344 | 333, 300 9 1, 322 2,323 | 141, 545 23, 18, 611 7, 898 85, 210 6, 767 
EE 8,430 | 339, 509 10 1, 263 2,361 | 145, 758 23, 019 16, 331 1,470 97, 663 7, 275 
SS TERRES 8,474 | 341, 842 1 800 2,381 | 146,724 21, 415 14, 880 537 | 102, 588 7, 304 
, TERR 8, 534 | 350, 551 7 550 2,406 | 150, 987 20, 216 12, 780 3,369 | 107,384 7, 238 
1988— Mar. 30..............- 8,708 | 358, 936 19 1, 299 2, 464 154, 918 19, 371 13, 110 3, 419 111, 193 7, 825 
MUNI, Sckctseskoneed 8, 976 , 583 8 476 2, 566 161, 158 18, 444 13, 649 3, 084 117, 8, 426 
8, CE: 9,102 | 378,974 8 146 2, 617 17, 567 13, 597 5, 737 122, 447 9, 032 
i thigaididiesecvens 9,188 | 387, 490 5 247 2, 653 175, 013 17, 345 14, 161 1, 946 128, 839 12, 722 
1930—Jan. 25................ 9,203 | 389, 176 8 999 2,660 | 175,651 16, 811 13, 004 1,293 | 132,009 12, 534 
ME Minkstcsccnauéis 9, 221 389, 554 7 964 2, 671 175, 902 16, 474 12, 907 1, 105 133, 001 12, 415 
Ee 9,249 | 392, 230 14 344 2, 683 177, 895 15, 798 12, 647 1,975 135, 004 12, 471 
SDE ekiwensdentinen 9,270 | 394,055 7 495 2, 697 178, 639 15, 817 11, 749 2, 134 136, 696 12, 243 
ES AE 9,296 | 394,970 6 400 2, 713 179, 332 15, 305 11, 530 2, 496 137, 922 12, 079 
pe a ar 9,308 | 395, 499 5 255 2,721 | 179,778 | 15,255} 11,175 2,067 | 139, 281 12, 000 
(ERE. 9,330 | 399, 780 6 760 2, 730 183, 354 15, 384 11, 476 733 943 12, 818 
. Sena 9,355 | 401, 228 7 532 2,743 | 184, 152 14, 667 1,220 | 144,812 12, 444 
tS eS ‘ 9, 366 | 402, 305 2 370 2,752 | 185, 234 14, 454 10, 517 1,938 | 146, 156 12, 169 
a EE 9,388 | 402,944 1 70 2, 763 186, 034 14, 545 10, 156 1, 764 148, 037 11, 532 
5 | ea 9,396 | 404, 144 3 470 2,768 | 186,799 | 14,341 9, 919 2,267 | 148, 888 11, 384 
































1 Includes industrial advances past due 3 months or more which are not included in industrial advances outstanding in weekly statement, of 
condition of the Federal Reserve banks. 
3 Includes applications approved conditionally by the Federal Reserve banks and under consideration by applicant. 
- ’ bet = a financing institution guaranties of advances and commitments made by Federal Reserve banks, which amounted to $1,513,763 
ovember 15, b 


4 Tuesday. 
5 Latest date for which figures are available. 


FEDERAL RESERVE NOTES—FEDERAL RESERVE AGENTS’ ACCOUNTS, BY WEEKS 
[In thousands of dollars] 




































































Phila- Min- | Kan- San 
Total | Bos- New del- | Cleve-| Rich- | At- Chi- St. | meap-| sas | Dallas} Fran- 
ton York | phia | land j|mond | lanta| cago | Louis| olis | City cisco 
Federal Reserve notes: 

Issued to F. R. bank by F. R. agent: 
WE Mi ncivunadoanetiontinanveiped: 1, 283, 175|351, 207/461, 881/231, 531}170, 119} 1, 080, 862) 199, 722/141, 662/187, 064) 91, 390/433, 146 
BN tas id piteeand caeicpsieieen 1, 283, 981/351, 726/462, 537/235, 667) 171, 743} 1, 080, 936) 199, 996] 142, 385) 186, 504) 90, 728/433, 959 
id doh is atn trian eb aicdinabeaatans 1, 290, 398/354, 036/467, 921/236, 425/172, 178}1, 081, 875}200, 249) 143, 753] 189, 276) 91, 676}447, 454 
FT Leer 1, 288, 849)}359, 54 237, 692172, 182) 1, 079, 342/200, 603/143, 162/188, 466) 90, 900)442, 727 

Held by Federal Reserve bank: 
-, 3 aeiaegesesecahe ae 96, 139) 18, 205) 21, 154} 11,050) 11, 341 37, 821) 12,565) 4,388) 9,272] 8,854) 57, 583 
in dia ca bitenmucuenh 81, 216) 17,737] 22,441) 11, 869) 11,398 33, 186] 10,998) 4,472) 7,235) 6,953) 51, 577 
EY Miiidemhonmiknecsnenannlune 84, 567] 16, 332} 19,620) 11,178) 11, 30, 388] 10,841) 5,047] 8,773) 7,490) 52, 549 
Nd ea as wk wndanacgiencnais 85, 339} 22, 175) 20,214) 12,144) 12,318} 27,135) 11,221) 4, 8,070) 7,345) 55, 426 

In actual circulation: ! 
+ ale aera Se 1, 187, 036/333, 002/440, 727/220, 481/158, 778) 1, 043, 041/187, 157/137, 274|177, 792) 82, 536/375, 563 
(RR Oa 1, 202, 765/333, 989 , 096} 223, 798 160, 345} 1, 047, 750/188, 998) 137, 913/179, 269) 83, 775/382, 382 
ASE R EES RE VP eae 1, 205, 831}337, 704/448, 301|225, 247) 160, 585) 1, 051, 487/189, 408] 138, 706/180, 503) 84, 186/394, 905 
TE, RE RRS eS 1, 203, 510)337, 366/448, 015/225, 548) 159, 864) 1, 052, 207| 189, 382) 138, 700) 180, 396) 83, 555/387, 301 

Collateral held by bank as security for 
notes issued to bank: 
Gold certificates on hand and due 
from U. S. Treasury: 

a ca cn cineteaniabant 1, 305, 000/360, 000} 465, 000/235, 000) 174, 000) 1, 090, 000}203, 000) 143, 500) 190, 000} 94, 500}464, 000 
NY SORES SEER SER TE EH 1, 305, 000/360, 000 000} 237, 000) 174, 000} 1, 090, 000} 203, 000} 143, 500} 190, 000) 94, 500/464, 000 
|? CES HE 1, 305, 000/360, 000/471, 000/240, 000) 174, 000) 1, 090, 000}203, 000) 145, 500/190, 000} 94, 500/464, 000 

Bligitie; didi Giinietndoitinriminea leita ol 5, 202, 1, 315, 000/370, 000/471, 000/245, 000) 174, 000) 1, 090, 000/203, 000) 145, 500) 190, 000} 94, 500)464, 000 

le paper: 

Sle ni sd wniibbiakammiseion 353 RES AE SE Sees 110 74 Ptiiienctbiininne 
Mid elit i. oc aatnbhstacmi oiled 370 i iveissaintban \ SS Sao 110 BO B,Oiieaoccdhtise 
SE aR 418 ae | CES ae 135) | ok a 
fh Se ES ae 360 Rae . SSR pees 135 * et Sie See 

Total collateral: 
SN Ca nih gach amin dcnasewinns oe 1, 305, 353}360, 063/465, 000/235, 310} 174, 000) 1, 090, 000)203, 110/143, 574) 190, 716) 94, 500/464, 000 
OS ES Ea eee re 1, 305, 370}360, 055}465, 000/237, 340) 174, 000) 1, 090, 000}203, 110) 143, 644/191, 013) 94, 500/464, 000 
|, SSeS ee ee 1, 305, 418}360, 030/471, 000/240, 301/174, 000} 1, 090, 000}203, 135] 145, 685/191, 192} 94, 500/464, 000 
DTS likes cin wantedivenmanad 1, 315, 360/370, 060/471, 000/245, 256) 174, 000/1, 090, 000/203, 135) 145, 648/191, 303} 94, 500) 464, 000 








1 Includes Federal Reserve notes held by the United States Treasury or by a Federal Reserve bank other than the issuing bank. 
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RESERVE POSITION OF MEMBER BANKS, MEMBER BANK RESERVE BALANCES 
OCTOBER, 1939 BY CLASSES OF BANKS 
[Averages of daily figures. In millions of dollars] [Averages of daily figures. In millions of dollars] 








Central reserve 
Reserves with All city banks Re- 
Federal Reserve mem- serve 
Classes of banks - banks r 
e- 


be: cit 
and districts banks!| New | Chi- | ban 


Re- Ex- York cago 
quired | Held 














Total reserves held: 


& 
& 


All member banks - -/36, > 6, 372 |11, 862 
Central reserve city banks: ‘ 
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Philadelphia district _ . 
Cleveland district 
Richmond district 
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SaeBssss 


8t. Louis district 
Minneapolis district _- 
Kansas City district___ 
Dallas district 

San Francisco district_ 
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7, 579 | 4,939 | 5,843 
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1 Gross demand deposits minus demand balances with domestic banks 1939—Sept 


bm oy “7 private banks and American branches of foreign banks) and 
-—, tems in process of collection. 

Notg.—See table at foot of p. 1113 for percentages of deposits required 
to be held as reserves 
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» Preliminary. 
1 Weekly figures of excess reserves of all member banks and of country 
banks are est 4 








DEPOSITS OF MEMBER BANKS IN LARGER AND SMALLER CENTERS 
[Averages of daily figures. In millions of dollars] 





Member banks in larger centers | Member banks in smaller centers 
All member banks (places over 15,000) (places under 15,000) 





Federal Reserve district 





Gross demand Time Gross demand Time Gross demand Time 
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36, 732 11, 735 | 11, 706 |/t 17, 520 h 17, 968 









































1 Excluding central reserve city banks, for which figures for latest month are shown in table above, 
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KINDS OF MONEY IN CIRCULATION 
[Outside Treasury and Federal Reserve banks. In millions of dollars] 





Treas- | Subsid- 

Gold Silver | Silver ury iary Minor 

End of month certifi- | dollars | certifi- | notes silver coin 
cates cates | of 1890 i 





76 
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Back figures.—See Annual Report for 1937 (table 35). 


PAPER CURRENCY, BY DENOMINATIONS, AND COIN IN CIRCULATION 
(Outside Treasury and Federal Reserve banks. In millions of dollars] 





Coin and small denomination currency 2 Large denomination currency ? 





End of month 
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1 Total of amounts of coin and paper currency shown by denominations less unassorted currency in Treasury and Federal Reserve banks. 

2 —— main currency held in Treasury and Federal Reserve banks and currency of unknown denominations reported by the Treas- 
ury as destroyed. 

3 Paper currency only; $1 silver coins reported under coin. 

Back figures.—See Annual Report for 1937 (table 36). 


TREASURY CURRENCY OUTSTANDING SHIPMENTS AND RECEIPTS OF UNITED 


{Held by Treasury and Federal Reserve banks and in circulation. In STATES PAPER CURRENCY 
millions of dollars] 





[By selected banks and financial institutions in New York City. 
In millions of dollars} 


Silver 
dollars} Sub- Na- : 

an sid- tional Ship- Net 
End of month silver | iary bank Year or month ments to ship- 
bul- | silver bank | notes Europe 
lion! | coin 
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r Revised. 
1 Includes silver held against silver certificates amounting to $1,729, 
000,000 on October 31, 1939 and $1,564,000,000 on October 31, 1938. 

















Back figures.—See Annual Report for 1937 (table 38). 
Description.—See BULLETIN for January 1932, pp. 7-8. 
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ANALYSIS OF CHANGES IN GOLD STOCK OF 
UNITED STATES 
by millions of dollars] 


MOVEMENT OF GOLD TO AND FROM 
UNITED STATES 1 
[In thousands of dollars] 





Gold stock at 
end of period 
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, Preliminary. 
1 Figures based on rate of $20.67 a fine ounce in January 1934 and $35 

a fine ounce thereafter. 

2? Gold held under earmark at Federal Reserve banks for foreign ac- 
count on October 31, 1939, in millions of dollars: 1,053. 1. 

Note.—Figures for domestic production of gold are those published 
in table, . 1135, adjusted to exclude production in aoa Ad- 
justment ased on annual figures reported by Director of Mint and 
monthly ye of gold to U. 8. from Philippines. For back figures 
see Annual Report for 1937 (table 29). 


BANK SUSPENSIONS?! 


Member 
banks 








Total, 
all 


banks Na- 


tional 








Number of banks suspended: 
1934 


BASESS 


Deposits of suspended banks 
(in thousands of dollars): 3 

1934 40 

5, 313 

507 

7, 379 


34, 762 || 1,357 




















1 Represents licensed banks suspended; does not include nonlicensed 
banks placed in liqui dation or receivership 

1 Federal de: insurance became epeaies Jan 1, 1934, 

3 Deposits of member banks and insured nonmember ks suspended 
are as of dates of suspension, and deposits of noninsured nonmember 
banks are based on the latest data available at the time the suspensions 
were reported. 


Back figures.—See Annual Report for 1937 (table 76). 





1939 











Central America __- 
Argentina 
Chile 


Pp: 
Philippine Islands. 
South Africa 





326, 089 2, 955, 485 























1 Figures represent customs valuations which, with some exceptions, 
are at rate of a fine ounce. 


* Includes all movements of unreported origin or destination. 
— a table, p. 1135, and Annual Report for 1937 (tables 
an i 


BANK DEBITS 


[Debits to individual deposit accounts, at banks in principal cities.] 
{In millions of dollars] 
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other 
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ing 
cities 1 
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other 
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Year and month York 





331, 938 
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219, 670 
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1 Comereee centers for which bank debit figures are available begin- 
ning with 1919, except that one substitution was made in 1920 and one 


1928. 
1 Cities (other than the 141 centers) for which bank debits are currently 


reported. The =e has changed very little since 1934 and has num- 


ao 133 since 1 


es.—See Annual Report for 1937 na Nc 71), which also gives 
a pian + a bank debits. Figures for in ual reporting cities and 
totals by F Reserve districts are available in mimeographed form. 
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ALL BANKS IN THE UNITED STATES 


Comprises all national banks in the continental United States and all State commercial banks, trust companies, mutual and stock savings banks 
and such private and industrial banks as are included in abstracts issued by State banking departments. Also includes, during the period 
June 1934-June 1935, private banks which, pursuant to the provisions of sec. 21 (a) of the Banking Act of 1933, submitted condition to 
the Comptroller of the Currency. Under the amended —— of sec. 21 (a) — banks no longer report to the Comptroller of Cur- 
rency. For comparative figures of private banks included in the fi; from June 1934 to December 1935, see Federal Reserve Bulletin for 
December 1935, p. 883, and July 1936, p. 535. Figures for nonmem banks are for dates indicated or nearest thereto for which figures are 































































































available. 
NUMBER OF BANKS DEPOSITS, EXCLUSIVE OF INTERBANK 
DEPOSITS! 
Nonmember [In millions of dollars} 
Member banks banks 
Member banks Nonmember banks 
Call date Total senieis Other an 
u non- 
Total Bnd State | savings} mem- Call date | banks Na- Mutual| Other 
banks ber Total tional State | savings | nonmem- 
‘ banks banks jber banks 
1929—June 29__._.- 25,110 |} 8,707 || 7,530] 1,177 611 | 15,792] 1929—June 29___| 53,852 || 32, 284 || 19,411 | 12,873 8, 983 12, 584 
Dee. 31.....-. 24, 8, 522 || 7,403 | 1,119 609 | 15, 499 Dec. 31__.| 55, 289 || 33, 865 || 20,290 | 13, 575 8, 916 12, 508 
1933—June 30__---- 14,519 || 5,606 || 4,897 709 576 8, 337 | 1983—June 30___} 37,998 || 23,338 || 14,772 | 8, 566 9, 713 4, 946 
ec. 30..-..- 15,011 |} 6,011 || 5, 154 857 579 8, 421 Dec. 30_..| 38, 505 || 23,771 || 15,386 | 8, 385 9, 708 5, 026 
1934—June 30_----- 15, 835 |} 6,375 || 5,417 958 578 882 | 1934—June 30__.| 41,870 || 26,615 || 17,097 | 9,518} 9,780 5, 475 
Dee. 31....:- 16, 039 || 6,442 || 5,462 980 579 9, 018 Dec. 31...| 44,770 || 28,943 |} 18,519 | 10, 424 9, 828 6, 000 
1935—June 29_____. 15, 994 |} 6,410 || 5,425 985 571 9, 013 | 1935—June 29.._| 45, 766 || 29, 496 || 19,031 | 10, 465 9, 920 6, 350 
Dee. 31....-- 15, 837 || 6,387 || 5,386] 1,001 570 8, 880 Dec. 31_..| 48, 964 || 32, 159 |} 20,886 | 11, 273 9, 963 6, 842 
1936—June 30____.. 15,752 |} 6,400 |} 5,368] 1,032 566 8, 786 | 1936—June 30__.| 51,335 || 34,098 |} 21,986 | 12,112 10,060 7, 178 
Dee. 31...... 15, 628 || 6,376 || 5,325 1,051 565 8, 687 Dee. 31._.| 53,701 |} 35,893 || 23,107 | 12,786 | 10,143 7, 666 
1937—June 30_____- 15, 527 || 6,357 |} 5,293 | 1,064 564 8, 606 | 1937—June 30___| 53, 287 || 35,440 || 22,926 | 12,514 10,213 7, 635 
Ea 15, 393 || 6,341 |} 5,260] 1,081 563 | 8, 489 Dee. 31...| 52, 440 || 34,810 |] 22,655 | 12,155 | 10, 257 7, 373 
1938—June 30____.-. 15, 287 || 6,338 || 5,242] 1,096 563 8, 386 | 1988—June 30.__| 52, 195 || 34,745 || 22,553 | 12,193 | 10, 296 7, 158 
ec. 31_____- 5, 206 |} 6,338 || 5,224] 1,114 556 | 8, 312 Dec. 31___| 54,054 || 36,211 || 23,497 | 12,714} 10,365 7, 478 
1939—June 30 _____- 15, 082 |] 6,330 || 5,203 | 1,127 553 8, 199 | 1939—June 30.__| 55,992 || 38,027 || 24, 534 | 13,493 | 10, 521 7, 444 
Ge Bo nicitanavies oe0 7 6 18 F226 Eo ck i ie ae 39, 287 || 25, 248 | 14,039 |...-...-.]---------- 
For footnotes see table below. For footnotes see table below. 
-LOANS AND INVESTMENTS 
{In millions of dollars] 
All banks Member banks Nonmember banks 
Call date Mutual savings banks . Other nonmember banks 
Invest- Invest- 
Total |} Loans | ynents || Total || Loans | ‘nents ; ee am, 
Total Loans ments Total Loans ments 
1920—June 29............... 58, 474 41, 531 16, 943 35, 711 25, 658 10, 052 9, 556 5, 892 3, 664 13, 207 9, 981 3, 227 
SE | SE 58,417 || 41,918 | 16,499 || 35,934 |} 26,150 9, 784 9, 463 5, 945 3,518 | 13,020 9, 823 3, 197 
1938—June 30............... 40,076 || 22,203 | 17,872 || 24,786 |} 12,858] 11,928 | 10,044 5, 941 4, 103 5, 246 3, 404 1, 841 
pf DSR 40,319 |} 21,977 | 18,342 |} 25,220 |} 12,833 | 12,386 9, 985 5, 906 4,079 5, 115 3, 238 1, 877 
1934—June 30..............- 42, 502 |} 21,278 | 21,224 || 27,175 || 12,523 | 14,652 9, 904 5, 648 4, 256 5, 423 3, 108 2, 315 
BPE Mivtkkeinedenscee 43,458 |} 20,473 | 22,984 |} 28,150 |} 12,028 | 16,122 9, 782 5, 491 4, 291 5, 526 2, 955 2, 571 
1935—June 29.._.........._. 44,416 || 20,272 | 24,145 || 28,785 |] 11, 16,857 | 9,852 |} 5,341] 4,511] 5,779|| 3,003 2,777 
sindnisscancad 45,717 || 20,329 | 25,388 || 29,985 || 12,175] 17,810 | 9,804 5,210 | 4,504] 5,927|| 2,944 2, 983 
1936—June 30.........-..... 48,458 || 20,679 | 27,778 || 32,259 |] 12,542] 19,717] 9,961 5,105 | 4,856 | 6,238 || 3,032 3, 206 
Bb Didscesiscinunces 49, 524 || 21,449 | 28,075 || 33,000 || 13,360] 19,640 | 10,060 5, 027 5, 034 6, 464 3, 062 3, 402 
1937—June 30.._............ 49, 696 || 22,514 | 27,182 || 32,739]; 14,285 | 18,454] 10,180 5, 002 5, 178 6, 778 3, 227 3, 550 
St 48, 566 |} 22,198 | 26,368 || 31,752 || 13,958 | 17,794] 10,187 4, 996 5, 191 6, 627 3, 244 3, 383 
1938—June 30..............- 47,381 || 21,130 | 26,252 |} 30,721 || 12,938 17,783 | 10,196 || 4,961 | 5,235] 6,465|/ 3,231 3, 234 
| ROR 48,929 || 21,354 | 27,575 || 32,070 || 13,208 | 18,863} 10,255 4, 930 5, 325 6, 604 3, 217 3, 387 
1939—June 30 2.-.........-_. 49,611 || 21,314 | 28,297 || 32,603 || 13,141] 19,462] 10,342 4,931 | 5,411 | 6,665 || 3,242 3, 423 
. RR PRON SAMA Seedorf he ae | Re SE CRORE “Pe eree § 















































1 Prior to Dec. 30, 1933, member-bank figures include interbank deposits not subject to immediate withdrawal, which aggregated $103,000,000 
on that date. The nonmember bank figures include interbank deposits to the extent that they are not shown separately in a few State bank 


2 Beginning December 1938 mg of loans and investments exclude approximately $50,000,000 and $100,000,000, heretofore reported as loans 
one Fonigponen api respectively, which indirectly represent bank premises or other real estate and are now classified in condition reports among 
assets.’’ 
3 Figures of all banks not available. 


Back figures.—See Annual Report for 1937 (tables 48-49). 
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CONDITION OF ALL MEMBER BANKS 


{In millions of dollars] 
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1 Classifications indicated were revised as of Dec. 31, 1938; for explanation see BULLETIN for January 1939, pp. 22-23, and the April BULLETIN, 
. 259-264. Beginning June 30, 1939, detailed classifications available on June and December dates only. 

2 Not reported separately prior to December 1938 except for weekly reporting banks in leading cities. 
Ps. igure in he pao mg prior to Dec. 31, 1938, represent all loans on securities, regardless of purpose, excepting only loans on securities to banks 
an ers and dealers. 
‘ This is a residual item and because of the revised loan classifications fi beginning Dec. 31, 1938, are not comparable with earlier figures. 
5 Includes obligations of territorial and insular possessions when reported separately. 
6 Includes Treasury certificates of indebtedness. 
7 For estimated figures for Dec. 31, 1938, on basis comparable with earlier figures see p. 332 of the April BULLETIN. 


§ Not re separately. 
® Canal neared city banks. 
Back figures.—See Annual Report for 1937 (tables 52-58). 





DECEMBER 1939 FEDERAL RESERVE BULLETIN 








CONDITION OF ALL MEMBER BANKS—Continued 
{In millions of dollars) 
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1 Prior to Dec, 31, 1935, excludes balances with private banks to the extent oy ow b pe then reported in “Other assets.”” Since Oct. 25, 1933, 
includes time balances with domestic banks which on - date amounted to —— Soomtes to that time were reported in ‘‘Other assets”’. 
Demand oe See — than interbank and U. 8. Government, less cash items process of collection and, prior to Dec. 31, 1935, 
less eash tems reported on hand but not in process of collection. 
3 Includes ‘‘Due to Federal Reserve banks (transit account),’ ” known as “Due to Federal Reserve banks (deferred credits)’’ prior to Dec. 31, 1935. 
4U. 8. Treasurer’s time deposits, open account, are combined with postal savings (time) deposits. 
5 Central reserve city banks. 
6 Partly estimated 
Back figures.—See Annual Report for 1937 (tables 52-58). 
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CONDITION OF REPORTING MEMBER BANKS IN 101 LEADING CITIES 


{Monthly data are averages of Wednesday figures. In millions of dollars] 
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PE ne sopasted sroonttly ri to Pay 8, ae. - nid © 
oTe.—For description of figures see BULLETIN for Novem 1935 . 711-738) a waeeten, which may be obtained from the Divisi 
Research and Statistics, and BULLETIN for June 1937 (pp. peed For back 4 see BULLETIN for November 1935 (pp. 711-738) pata hy 
BULLETIN for December 1935 (p. 876), Annual Report for 1937 ( 65-67) and corresponding tables in previous Annual Tooern. 
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CONDITION OF REPORTING MEMBER BANKS IN 101 LEADING CITIES—Continued 


(Monthly data are averages of Wednesday figures. In millions of dollars.] 


























Demand deposits, Time deposits, Interbank 
except inter except interbank deposits 
Re- 
— Bal- La es of — 
w ances | man - ¥ vid- Ca: 
Date or month | Fed- Cia | with | de- | uals, |Stnd® “fed | «yg. | tule | Sand” Pe ital 
0- part- . 8. | part- q ‘or- ac- 
Re- | Vault | mesticl Pad- | ‘ner- vf as Gov- | ner- -— — eign | ™85 |oounts 
serve banks |justed '| ships, sub- | cers’ | .°t2- ships, sub- | ings? banks 
banks and ment?} and : De- 
oor divi- |checks, oan divi- mand Time 
pora- sions | etc. pora- sions 
tions tions 
= 
TOTAL—101 CITIES 
19388—October.........- 7, 005 425 | 2,446 |15, 688 16, 666 493 563 5, 152 12 | 6,012 110 479 1] 3,663 
1939—A pril__.......... 7, 973 424 | 2, 596 |16,455 /16,000 | 1,372 428 620 | 4,974 235 18 | 6,473 116 638 1] 3,695 
ES: 8, 361 423 | 2,644 16,796 |16,259 | 1,452 441 581 | 4,984 251 18 | 6, 530 118 639 2] 3,712 
: ORE 8,460 | 447 | 2,727 |17, 182 |16,633 | 1,470] 419] 545] 4,996 | 229 15 | 6,607} 121] 606 3, 721 
P| aS 8, 645 448 | 2,765 {17,366 |17,008 | 1,317 406 541 | 5,006 216 16 | 6,763 127 620 8] 3,716 
August_.......-. 8, 951 440 | 2,808 |17,717 |17, 168 | 1, 436 438 532 | 5,021 220 18 | 6,991 127 652 71 3,722 
9, 643 477 | 2,951 }1 17, 904 | 1,331 448 528 | 5,016 210 17 | 7,447 126 732 1] 3,716 
9, 957 482 | 3,062 |18, 511 |18, 277 | 1,302 411 526 | 5,040 197 17 | 7,722 123 793 1] 3,719 
9, 247 465 | 2,789 |18,096 |17,479 | 1,447 394 528 | 5,017 224 18 | 7,040 127 683 4) 3,724 
9, 368 463 | 2,813 |18,040 |17, 599 | 1, 366 512 528 | 5,016 215 16 | 7,219 127 712 1| 3,72 
9, 686 489 | 2,950 |18, 288 |18, 102 | 1,359 496 526 | 5,018 210 17 | 7,459 127 720 1| 3,714 
9, 723 470 | 3,021 |18,175 {17,926 | 1,2664 391 528 | 5,013 207 17 | 7, 566 126 742 1] 3,712 
9, 794 486 | 3,018 |18, 333 |17,988 | 1, 334 394 528 | 5,018 207 18 | 7, 545 122 753 1] 3,712 
9, 826 471 | 3,034 |18, 306 |17, 926 | 1,328 392 528 | 5,028 203 17 | 7,711 123 762 1| 3,714 
9, 879 489 | 3,037 |18,451 |18, 296 | 1,312 357 526 | 5,032 205 17 | 7, 687 124 , Sees. 3, 719 
0, 028 480 | 3,087 |18, 567 [18,433 | 1, 248 440 525 | 5,043 190 18 | 7, 760 123 797 1} 3,720 
0, 094 487 | 3,090 |18, 721 118,453 | 1,320 456 526 | 5, 057 190 16 | 7,729 123 820 1 3, 722 
9, 885 458 | 3,111 |18, 556 |18,273 | 1,460 510 525 | 5,063 181 17 | 7,832 122 | 2 ee 3, 728 
‘i oe 9, 852 500 | 3,089 |18, 660 [18,184 | 1,481 415 523 | 5,067 178 17 | 7,829 123 721 1 3, 733 
Nov. 15......-.--] 9, 698 475 | 3, 166 |18, 604 |18, 520 | 1, 431 407 521 | 5,070 182 16 | 7,997 122 711 1] 3,731 
NEW YORK CITY f 
1938—October-___....__- 3, 754 61 76 | 6,613 6, 972 328 141 Meg, BAERS AS S66 i....... 424 1 1, 482 
1939—A pril...........- 4, 651 56 82 | 7,287 | 7,348 257 268 110 583 4, WEES 2, 766 |....... | 1, 483 
TROIS: 4, 895 56 77 | 7,467 | 7,495 304 274 85 578 | ee _t 7 eee | Saree 1, 488 
pO 4, 866 67 76 | 7,608 | 7, 636 230 269 60 580 | EN 2, 845 |.......  _ GES 1, 488 
} EE wo--| 4, 995 65 77 | 7,660 | 7,773 225 231 59 589 @ Biceccs 4 | Oe |g Swe 1,479 
EES 5, 184 63 74 | 7,905 | 7,913 304 274 51 597 | 5 ee - »_ ee ae 1, 482 
September-__._.- 5, 631 78 72 | 8,152 | 8, 268 249 278 49 601 TP Bieccennt 3, 300 |_...... | Se 1, 475 
eanver.........5 5, 701 80 73 | 8,259 | 8,304 240 240 49 615 G8 Biswetin 3, 381 SE Fee 1,475 
1939—Aug. 30.........- 5, 499 71 72 | 8,195 | 8,174 308 230 48 596 a ) , =e |. | a 1, 481 
Sept. 6...........] 5, 547 77 72 | 8,151 | 8, 228 257 341 4y 597 , 5 SS 4 3 eee 5 Seat 1,479 
Sept. 13.......... 699 79 72 | 8,195 | 8,347 269 319 48 604 , we 3, 308 j....... a 1,475 
} = ae 5, 636 76 74 | 8,091 | 8, 227 214 223 4y 599 5, SRE 3, 359 |....... 666 |....... , 473 
Sept. 27........_- 640 80 73 | 8,170 | 8,271 257 230 48 603 SE -< > eee |. | 1,474 
3 RRR 5, 651 78 74 | 8,210 | 8, 225 272 220 49 609 ea 3, 389 }......- |) ee 1,476 
| : Rebs Se 5, 667 86 71 | 8,214 | 8,377 239 198 49 611 gg) aE 3, 372 BS SP aa 1,475 
oS ges: 5, 725 77 75 | 8,256 | 8, 446 210 256 49 616 | 3 RE 3, 377 1 , 2 are 1,475 
| Se 5, 761 78 72 | 8, 356 | 8, 526 237 285 48 625 | 2 See 3, ik | =e 1, 476 
ev, 1..........<f See 74 72 | 8,212 | 8,365 330 315 49 628 ; _» OBERES 3, 1 of Re: 1, 480 
Nov. 8...........] 5,486 85 71 | 8, 265 | 8, 299 256 49 629 | ee 3, 415 1 |» ae 1, 480 
Se eS 5, 449 76 80;} 8,256 | 8, 393 317 231 48 at @t...... 3, 465 1 |, ae 1,479 
OUTSIDE 
364 | 2,370 | 9,075 9, 694 165 422 4, 531 12 | 3,463 110 > Ee 2, 181 
368 | 2,514 | 9,1 8, 652 | 1,115 160 510 | 4,391 192 18 | 3, 688 116 77 1] 2,212 
367 567 | 9,329 | 8,764 | 1,148 167 496 | 4,406 209 18 | 3,716 118 79 2) 2,224 
380 | 2,651 | 9, 574 | 8,997 | 1,190 150 485 | 4,416 188 15 | 3, 762 121 OO Biibcstins’ 2, 233 
383 | 2,688 | 9,706 | 9,235 | 1,092 175 482 | 4,417 172 16 | 3,835 127 80 8| 2,237 
377 | 2,734 | 9,812 | 9,255 | 1,132 164 481 | 4,424 170 18 | 3,939 127 77 7| 2,240 
399 | 2,879 |10,057 | 9,636 | 1,082 170 479 | 4,415 165 17 | 4,147 126 75 1 2, 241 
402 | 2,989 |10, 252 | 9,883 | 1,062 171 477 | 4,425 156 17 | 4,341 122 91 1 2, 244 
394 | 2,717 | 9,901 | 9,305 | 1, 139 164 480 | 4,421 173 18 | 3,928 127 70 4] 2,243 
386 | 2,741 | 9,889 | 9,371 | 1,109 171 479 | 4,419 166 16 | 4,040 127 74 i 2, 247 
410 | 2,878 |10,093 | 9,755 | 1,090 177 478 | 4,414 167 17 | 4,151 127 71 1} 2,230 
394 | 2,947 |10, 084 | 9,699 | 1,052 168 479 | 4,414 164 17 | 4,207 126 76 1 2, 239 
406 | 2,945 |10, 163 | 9,717 | 1,077 164 480 | 4,415 163 18 | 4,191 122 81 1| 2,238 
393 | 2,960 |10,096 | 9,701 | 1,056 172 479 | 4,419 158 17 | 4,322 123 87 1 2, 238 
403 | 2,966 |10, 237 | 9,919 | 1,073 159 477 | 4,421 159 17 | 4,315 123 Oe Cidinchinns 2, 244 
403 | 3,012 |10,311 | 9,987 | 1,038 184 476 | 4,427 153 18 | 4,383 122 Ww 1} 2,245 
409 | 3,018 }10, 9,927 | 1,083 171 478 | 4,432 153 16 | 4,343 122 91 1 2, 246 
384 | 3,039 |10, 344 | 9,908 | 1, 130 195 476 | 4,435 143 17 | 4,393 121 ys 2, 248 
415 | 3,018 |10,395 | 9,885 | 1, 153 159 474 | 4,438 141 17 | 4,414 122 1 2, 253 
399 | 3,086 |10,348 |10,127 | 1,114 176 473 | 4,440 142 16 | 4, 532 121 66 1] 2,252 
























































1 Demand deposits other than interbank and U. 8. Government, less cash items reported as in process of collection. 
2 U. 8. Treasurer’s time deposits, open account, are combined with postal savings (time) deposits. 
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CONDITION OF REPORTING MEMBER BANKS IN 101 LEADING CITIES—Continued 
{In millions of dollars] 





Loans Investments 





U. 8. Government obligations 





or carrying 
Federal Reserve Direct 
district and date in 
(1939) 
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BOSTON (6 cities) 
ber 25 
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TSP nlp ee 
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November 
PHILADELPHIA (4 cities) 
October 25. 
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ee et 
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SRBES wane wonww SSSB 
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— 
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See 
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SAEs SBss 
833 5 


RNNwWH SCWwWwo rrr 


SAN FRANCISCO (7 cities) 
October 25 

314 
316 
320 


330 
329 
333 
337 


CITY OF CHICAGO* 
October 25... 
November 1- 


November 15_- 


BE BEER Sk 8 


1, 048 
"040 
1,019 
1, 004 


-So 
SESE eeee gees eee sees ages B 


oo 
—-s 





















































* Separate figures for New York City are shown in the geen Mag pee x, table, and for the city of Chicago in this table. The figures for 
the New York and Chicago districts, as shown in this table, include New York City and Chicago, respectively. 
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CONDITION OF REPORTING MEMBER BANKS IN 101 LEADING CITIES—Continued 
















































































{In millions of dollars] 
Demand its, Time deposits, Interbank 
except. inter except interbank deposits 
Re- 
serves Bal- | De- | Indi- Indi- — 
with ances | mand| vid- | States | Certi- vid- | States Cap- 
Federal Reserve Fed- | Cash | with | de- | uals, | and | fied uals, | and Bor- | ital 
district and date eral in do- | posits| part- | polit-| and | U.S. | part- | polit- | Postal For- | TOW- | ac- 
(1939) Re- | vault | mestic} ad- | ner- | ical | offi- | Gov- | ner- | ical | sav- eign ings | counts 
serve banks |justed!| ships, | sub- | cers’ | ern- | ships,| sub- | ings ? benke 
banks and | divi- jchecks,jment?| and | divi- De- Time 
cor- | sions | etc. cor- | sions mand 
tions tions 
BOSTON (6 cities) 
ber 25. 144 160 | 1,195 | 1,132 112 19 13 234 3 1 | =r 36 1 245 
141 164 | 1,196 | 1,128 134 21 13 233 3 1 Sea i....... WE Pra whriece 246 
144 168 | 1,201 | 1,116 134 17 13 233 3 1 yf, arr 24 1 246 
143 173 | 1,180 | 1, 128 115 24 13 233 3 1 DOU tsesine 19 1 246 
97 192 | 8,966 | 9,014 379 304 67 992 3, 461 17 ; 7 see 1, 598 
92 199 | 8, 830 861 479 336 67 995 3, 514 17 653 j....---| 1,602 
106 201 | 8,905 | 8, 794 404 273 68 997 490 17 GOP Bitincned 1, 603 
95 214 | 8,893 | 8, 888 485 250 67 998 17 oi a 1, 602 
October 25... 420 19 218 920 934 46 9 52 272 12 | 3 = r 223 
November 1 423 17 220 925 942 47 12 52 272 12 4 ees 222 
November 8. 20 220 956 946 75 6 52 273 12 | See 222 
November 431 19 225 940 945 73 10 52 273 12 ¥ b-csebne 222 
CLEVELAND (10 cities) 
October 36.............. 519 46 354 | 1,304 | 1, 252 119 17 42 710 39 iy SS 373 
November 1____._----- 535 43 357 | 1,314 | 1,277 120 19 42 711 39 ) 3 ere 374 
November 8_.__....--- 520 46 352 | 1,312 | 1, 263 120 15 42 710 39 ig 374 
November 15__-_._---- 512 45 362 | 1,310 | 1,297 115 18 42 7l1 39 4 £74 
RICHMOND (12 cities) 
October 25...........-- 187 23 211 485 483 41 10 28 198 6 Of See 97 
November 1__..._.---- 185 20 218 47: 480 43 12 28 199 6 | See 96 
November 8__.-._----- 196 23 216 489 490 40 9 28 198 6 | _ Se 97 
November 15___._.---- 185 20 217 481 497 38 12 28 198 6 | Seen 97 
ATLANTA (8 cities) 
Ogteuer 36.........<... 124 14 208 391 374 61 4 41 181 7 2 273 3 . Sa 94 
November 1______----- 119 12 206 387 373 61 5 39 181 7 2 274 3 a ee 94 
November 8__.-_------ 125 14 206 391 374 61 5 39 182 7 2 277 3 |} oe u4 
November 15__..__---- 120 12 210 388 390 60 t 39 182 7 2 284 .3 | 5 eae 94 

CHICAGO (12 cities)* 

October 25............- 1, 424 74 545 | 2,639 | 2,474 305 39 105 917 22 6 | 1, 137 10 Se ER 405 
November 1.._...-.--- 1, 414 71 546 | 2,611 | 2,450 298 41 105 919 22 6 | 1,148 9 gS 408, 
November 8___.__..--- 1, 417 75 538 | 2,598 | 2, 435 288 36 104 921 22 6 1, 151 10 ) >; ae 409 
November 15____...--- 1, 386 74 552 | 2,585 | 2, 501 279 34 104 922 22 6 | 1,186 9 ee 408 
ST. LOUIS (5 cities) 

October 25...........-- 214 12 184 476 500 31 6 18 188 3 2 336 Oi wennaivossead 95 
November 1____...--.-- 220 ll 187 474 493 32 7 18 188 3 2 345 5) Sea 95 
November 8__....----- 231 13 189 485 498 33 6 17 188 3 2 350 6 S Biase 95 
November 15__.._----- 224 ll 190 479 611 34 6 17 188 3 2 356 Lg eres Sears 95 
MINNEAPOLIS (8 cities) 

Oc! Dit benidsitenasne 97 7 109 303 270 57 7 1 1 142 3 2 Sm 59 
November 1__-__--_--- 99 6 117 308 269 64 7 2 1 147 3 B Banca 59 
November 8_._-......- 101 7 120 309 271 60 6 2 1 152 3 eee 59 
November 15____._.--- 97 7 116 307 279 60 6 1 1 150 3 i |e Re 59 
KANSAS CITY (12 cities) 

c! itiiticuncces 196 16 344 541 530 65 10 22 142 3 1 102 
November 1_._--..---- 189 14 336 532 524 66 10 22 142 3 1 102 
November 8-_..-__----- 186 16 331 527 522 60 10 22 142 3 1 102 
November 15_________- 189 15 340 631 548 59 ll 22 142 3 1 102 

DALLAS (9 cities) 

ctober 25............. 134 12 271 464 452 42 10 30 128 | eee 86 
November 1_-____.-__-- 133 10 277 464 445 48 ll 30 128 8 1 86 
November 8__.-._..--- 140 12 270 462 444 51 9 30 128 7 1 87 
November 15____.-.-_- 135 ll 285 459 464 48 9 30 128 9 Lani 87 
SAN FRANCISCO (7 cities) 

dint id wits 382 23 294 | 1,037 | 1,038 62 21 107 976 65 345 
November 1__......-.. 386 21 284 | 1,037 | 1,031 68 29 107 976 59 344 
November 8__......--- 382 24 278 | 1,025 | 1,031 65 23 106 976 59 345 
November 15____.___-- 382 23 282 | 1,041 | 1,072 65 23 106 976 59 345 

CITY OF CHICAGO* 
October 25............. 1, 128 41 246 | 1,826 | 1,729 187 23 60 479 20 2 ae: 2 eer 266 
November 1____....... 1, 127 40 247 | 1,818 | 1,720 183 23 60 480 20 St eee |. fee “ 269 
November 8__.......-. 1, 133 42 242 | 1,811 | 1,712 179 20 60 480 20 , 2 i Aen 269 
November 15._.....--. 1, 103 42 243 | 1,792 | 1,746 172 18 60 481 20 | ) Sees eer 269 
* See note on preceding 


: oa is deposits a Fim interbank and U. 8. Government, less cash items reported as in process of collection. 
8. Treasurer’s time deposits, open account, are combined with postal savings (time) deposits. 
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COMMERCIAL PAPER, ACCEPTANCES, AND BROKERS’ BALANCES 
COMMERCIAL PAPER AND BANKERS’ ACCEPTANCES OUTSTANDING | 























{In millions of dollars} 
Dollar acceptances outstanding 
By holders By classes 

Com- 

mer- 
, Held by accepting {Held by Federal 

cial Based on goods 

End of month paper | Total banks Reserve banks Based stored in or shipped 
out- out- ea Based between points in 
stand- | stand- Forac-| Held | j,,. | on ex- | Dollar 
ing! ing ° Bit For oes of a ports rts ex- 
wn oreign | others m | change 
Total |! pills | bought | °¥2 8*| corre. oa, | 0.8 ue | oe 
1g . . . . tries 

212 261 221 129 CRE (2) 40 89 57 2 56 57 
213 270 223 130 _, | eee @ 46 v4 57 3 59 56 
206 273 222 124 | ae Q@ 51 94 59 3 59 57 
187 270 212 121 SRST @ 58 95 60 3 57 56 
195 255 204 122 52 89 57 2 52 55 
195 248 198 122 50 87 57 2 48 54 
191 245 191 117 54 87 58 2 42 56 
192 238 189 118 49 86 1 38 57 
189 247 192 124 55 82 51 19 36 59 
181 245 191 122 53 81 45 20 39 60 
ly4 236 188 119 48 75 41 19 39 61 
201 235 191 128 44 79 40 18 40 59 
209 216 177 115 39 78 40 18 43 36 
205 221 179 lll 42 85 40 18 46 32 















































1 As reported by dealers; includes some finance company paper sold in open market. 
3 Less than $500,000. 
Back figures.—See Annual Report for 1937 (table 70). 


CUSTOMERS’ DEBIT BALANCES, MONEY BORROWED, AND PRINCIPAL RELATED ITEMS OF 
STOCK EXCHANGE FIRMS CARRYING MARGIN ACCOUNTS 


(Member firms of New York Stock Exchange. Ledger balances in millions of dollars] 














Debit balances Credit balances 
Customers’ Other credit balances 
1 7 
» tetera it allig Nie —— 
End of mont ustomers’ ces ces ash on 
debit partners’ firm hand wy eae _ In 
balances | investment | investment | and in rowed 2 invest- invest- | capital 
(net)? | and trading | and trading | banks Free Other | ment and| ment and| accounts 
accounts accounts (net) trading (net) 
accounts | accounts 
1, 549 61 175 223 1,172 346 115 29 18 419 
1, 489 55 161 214 1,217 266 92 25 13 397 
1, 363 48 128 239 1, 088 256 96 26 12 385 
985 34 108 232 688 278 85 26 10 355 
831 29 95 215 576 239 81 25 9 315 
774 27 88 215 495 258 89 22 il 298 
823 29 76 213 559 257 68 20 7 300 
905 32 196 617 270 73 20 8 304 
939 30 78 189 662 252 65 20 8 303 
991 32 106 190 754 247 60 22 5 305 
971 34 75 192 713 235 60 22 12 298 
967 29 83 168 222 62 20 5 294 
953 27 S44 174 699 225 59 20 9 294 
831 26 190 579 236 60 20 7 290 
828 26 76 183 561 230 69 21 6 284 
834 25 178 570 230 70 21 6 280 
839 24 84 183 589 238 67 20 6 278 
792 22 71 202 556 235 58 20 6 275 
856 20 64 217 520 305 87 22 ll 283 
894 21 72 200 577 289 76 21 9 284 



































1 Excluding balances with reporting firms (1) of member firms of New York Stock Exchange and other national securities exchanges and’ (2) of 
firms’ own ners. 

2 Includes both money borrowed from banks and trust companies in New York City and elsewhere in the United States and also money bor- 
rowed from other lenders (not including member firms of national securities exchanges). 

Note.—For explanation of these figures see ‘‘Statistics on Margin Accounts” in BULLETIN for September 1936. The article describes the method 
by which the figures are derived and reported, distinguishes the table from a “‘statement of financial condition,” and explains that the last column 
is not to be taken as re ting the actual net capital of the fey wna Dy veo 

Back figures.—See BULLETIN for March 1938, p. 196, and (for data in detail) Annual Report for 1937 (table 69). 
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FEDERAL RESERVE BANK DISCOUNT RATES 

















[Per cent per annum) 
Rediscounts and advances under sections Advances sommes ad by direct a 
13 and 13a of the Federal Reserve Act of the Uni tates (last 
except last paragraph of Section 13 Advances under Sec- Section 13 m: ne Federal mee ye) 
tion 10(b) of t the 
Secured by direct and Federal Reserve Act 
Federal Reserve Bank | eligible guaranteed ob- All other To banks To others 

“igations of the U. 8. 

Rate In Rate In Rate In Rate In Rate In 

Nov. effect Nov. effect Nov. effeci Nov. effect Nov. effect 

= 28 28 ug— 28 beginning— 23 beginning— 

1 Sept. 1, 1939 1 Sept. 1, 1939 2 Sept. 2, 1937 1 Sept. 1, 1939 2 Apr. 29, 1938 
1 Aug. 27, 1937 1 Aug. 27, 1937 2 Oct. 10, 1935 1 Aug. 25, 1939 3 Feb. 8, 1934 
1 Sept. 4, 1937 1 Sept. 4, 1937 2 Sept. 4, 1937 1 Sept. 1, 1939 2 t. 1, 1939 
1 May 11, 1935 1 May 1. 1935 2 Oct. 19, 1935 11 Sept. 1, 1939 3 May 11, 1935 
1 Aug. 27, 1937 1 Aug. 27, 1937 2 Sept. 10, 1937 1 Sept. 1, 1939 4 Feb. 19, 1934 
1 Sept. 16, 1939 1 Aug. 21, 1937 2 Aug. 21, 1937 1 it. 16, 1939 2% | Apr. 23, 1938 
1 pt. 1, 1939 1 Aug. 21, 1937 2 Aug. 21, 1937 1 Sept. 1, 1939 4 Oct. 16, 1933 
1 Sept. 2, 1939 1 Sept. 2, 1937 2 Sept. 2, 1937 1 Sept. 16, 1939 4 Feb. 23, 1935 
1% | Aug. 24, 1937 1 Aug. 24, 1937 2 Aug. 24, 1937 1% | Sept. 1, 1939 3 Oct. 1938 
1 Sept. 16, 1939 1 Sept. 3, 1937 2 Sept. 3, 1937 1 Sept. 16, 1939 2 Apr. 16, 1938 
1 Sept. 16, 1939 1 Aug. 31, 1937 2 Aug. 31, 1937 1 Sept. 16, 1939 2 Apr. 16, 1938 
1% | Sept. 3, 1937 1 Sept. 3, 1937 2 Sept. 17, 1937 1% | Sept. 1, 1939 o Oct. 19, 1933 






































1 2% per cent to lenders other than banks. 


NotE.—Rates supleetle to United States Government securities’ repurchase agreements are as follows: New York, 1 per cent; Cleveland, 
Kansas City, and Dallas, 14% per cent. 


Back figures. —See Annual Report for 1937 (table 40). 


FEDERAL RESERVE BANK 
BUYING RATES ON ACCEPTANCES 


(Per cent per annum] 


FEDERAL RESERVE BANK 
RATES ON INDUSTRIAL ADVANCES 


Rates in effect, Nov. 28, 1939, on advances and commitments under 
Sec. 13b, of the Federal Reserve Act as amended June 19, 1934. 






































ig [Per cent per annum except as otherwise specified] 
ate in 
Maturity effect on no be — Aéveints Gee 
Nov. 2 | & . ing institutions— 
‘aireet to, Commi 
‘ ommit- 
1-15 days !....-.------------------ home diana : Federal Reserve Bank | industrial | On por- ments 
16-30 days-....-------------------- ¥%4 |---- do aaeaaaenis 1 orcom- | tion for | 6 to make 
+ eR SRR Seer soem : mercial or-| which | OTT® | advances 
46-60 days......-----.------------- Sanne Sanne ganizations| institu- 
bot Ay nen nennnnnnannee------=-- 9 ae acose-2-- : tion is | Portion 
1B) GRYB...ccccccccccccecccccccces conn Gbousneded 
TE biacinnatecnctbéntents< S tances 1% obligated 
1 This rate also applies to acceptances bought under repurchase agree- none York aN: » , : % 7h 
ments, which agreements are always for a period of 15 days or less. Philadelphia_........------ 46| () 24 “2 
toe — Minin wins 3 rates ai wt the votes Rents ue ig Cleveland . .._----.---.---- 44-6 3 4 1 
ew York on prime ers’ acceptances payable in dollars; er 
rates may be charged for other classes of bills. The same minimum | Richmond-..-__---------.- 6 +6 +6 1-2 
rates apply to purchases, if any, made by other Federal Reserve banks. Chicane. snevnn-n-ee-n2---=- gel oe ms 4 
Back figures.—See Annual Report for 1937 (table 41). FERRERS 4-5% HF] 41} @® % 
Minneapolis.._.........-.. 6 4346-5 44-5 1 
Kansas City a al eels 46 4 4 we2 
i tcehctinacdiesieeacene 5-6 4 564 1 
San Francisco -._.....--.-- 5-6 34 4-5 %2 
MAXIMUM RATES ON TIME DEPOSITS 








1 Authorized rate 1 per cent above prevailing discount rate. 
2 Same as to borrower but not less than 4 per cent. 
3 Flat charge. 


Back figures.—See Annual Report for 1937 (table 40). 


Maximum rates that may be paid by member banks as established by 
the Board of Governors under provisions of Regulation Q. 


{Per cent per annum] 









































Nov. 1, 1933 | Feb. 1, 1935 p. effect MEMBER BANK RESERVE REQUIREMENTS 
to to ng 
Jan. 31, 1935 | Dec. 31, 1935] Jan. 1, 1936 [Per cant of Gepestied 
June 21, | Aug. 16,| Mar. 1, | May 1, | Apr. 16, 
Sav _ Se ea 3 2 2%| Classes of deposits 1917- | 1936- | 1937- | 1937- | 1938- 
Pos Boeke ngs deposits_.... 3 a4 2% and banks Aug. 15, | Feb. 28, | Apr. 30,| Apr. 15,} and 
ba = 3 = deposits pay- 1936 1937 1937 1938 after 
able in: 
6 months or more_.....- 3 2 2% 
90 —— 6 = ae : 2 3 Ons ad 7 pa 
> shane " Central reserve city.. 13| 19%] 22% | 20% 
Reserve city ........- 10 15 17% 20 17% 
Nore.—Maximum rates that may be paid by insured nonmember | Country.....-------- 7 10% 124% 14 12 
eftecti  Febr wry I, 1086, a the me ne ae th insurance, Corporation, On time deposits: 
ve February are the same as those in ‘or mem : 
banks. In some States the maximum rates established by the Board All member banks--- 3 4% 54 6 5 
and the Federal Deposit Insurance Corporation are superseded by 





lower maximum rates established by State authority. 





1 See footnote to table on p. 1102 for explanation of method of com- 
puting net demand deposits. 
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MONEY RATES AND BOND YIELDS 


OPEN-MARKET RATES IN NEW YORK CITY 


{Per cent per annum] 

















Prevailing rate on— Average rate on— 
Aver- 
stock | ary bile” |yisth, 
oc ury eld on 
Year, | Prime | Prime) Stock | ox. U.S. 
month, or com- | ers’ | change change Treas- 
wee mercial) .cept-| time | call | New | 91- ury 
paer, ron loans, | 10am | issues} day | 3-to-5 
4 to6 "| "99 | te of- | deal- | year 
months da. da new- | fered | res’ | notes 
ys YS | als within} quo- 
period!) tation 
1936 average - _- - 75 .15 1.16 91 | .143 Pb | 1.11 
1937 average - -- . 95 . 43 1. 25 1.00 | .447 . 28 1.40 
1938 average - _- .8l . 44 1.25; 1.00] .053 .07 . 83 
54-34 he 1% 1.00 | .023 .05 . 68 
54-34 The 1% 1.00 . 024 .04 om 
4% T/e 1% 1.00 . 007 .03 . 67 
14-% T/we 1% 1.00 | .002 . 03 . 65 
14-5 THe 14%] 1.00] .004 . 03 . 63 
4-% The 1% 1.00 | .005 . 03 . 51 
4% Tie 14% | 100] .019 . 03 . 50 
4-% Te 1% 1.00 . 006 . 03 .42 
4-% The 1% 1.00 . 006 . 03 .39 
4% 7/1 1% 1.00 .017 . 04 45 
a-% T/he 1% 1.00 . 046 05 48 
54-34 T/ 1% 1.00 . 102 14 1.07 
5-3 The 1% 1.00 . 028 05 oe 
Week ending: 
Oct. 28....| %% 7/i 1% 1.00 | .028 . 05 . 65 
Nov. 4._...| %-%4 T/ 14% 1.00 .017 . 05 . 69 
Nov. 11....| %-% The 1% 1.00 | .020 .05 . 68 
’ Nov. 18.... 5% The 14% | 1.00] .018 05 . 63 


























1 Series comprises 273-day bills to October 15, 1937, bills maturing 
about March 16, 1938, from October 22, to December 10, 1937, and 91-day 
bills thereafter. 

Back figures.—See Annual Report for 1937 (tables 43 and 44). Figures 
for 91-day Treasury bills available on request. 





COMMERCIAL LOAN RATES 
AVERAGE OF RATES CHARGED CUSTOMERS BY BANKS IN 
PRINCIPAL CITIES 

















’ [Per cent per annum] 
Hl stem | Stee |11 South 
Tatil, | York | ermand | ga.and 
ony | Se | ae 
3.45 2. 45 3.71 4.32 
2. 93 1.76 3. 39 3. 76 
2. 68 1.72 3. 04 3. 40 
2. 59 1.73 2. 88 3. 25 
2. 53 1. 69 2. 75 3. 26 
2. 60 1.70 2. 92 3. 28 
2.49 1.70 2. 65 3. 21 
2.48 1.65 2. 64 3. 28 
2. 48 1.70 2. 60 3. 25 
2. 48 1.70 2. 64 3. 20 
2. 56 1.70 2.78 3.31 
2. 57 1.70 2.78 3. 35 
2. 62 1. 67 2.71 3. 28 
2. 53 1.70 2.74 3. 26 
2. 57 1.70 2. 90 3. 21 
2.49 1.70 2. 68 3. 20 
2. 60 1.70 2.95 3. 63 
2. 64 1.73 2.97 3.32 
2. 52 1.70 2. 69 3. 36 
Quarterly Figures: 
1938—September............- 2. 65 2. 00 2.75 3. 25 
1939—March.........-...-.-- 2.95 2.13 3.05 3.77 
June s 2.91 2.15 3.05 3. 62 
September-__.........- 2. 68 2. 04 2.78 3.31 




















1 Quarterly Be ge are on revised basis and are therefore not strictly 
comparable with the series of annual and monthly figures. For figures 

ning January 1928 and description of figures see pp. 963-969 
of the November 1939 BULLETIN. 


BOND YIELDS * 


[Per cent per annum] 

















— Corporate 
: Munic- 
Year, month, or week =a 4 ipal 3 one By ratings By groups 
0 
indus- Rau- Public 
am aa a Baa | ‘trial | road | utility 

Number of issues..............-...-..- 2-6 15 120 30 30 30 30 40 40 40 
inc cncnuchiwncncepensane 2. 65 3.07 3. 87 3. 24 3. 46 4.02 4.77 3. 50 4, 24 3. 88 
EE iia. oc bo acupeccandunawue 2. 68 3.10 3. 94 3. 26 3. 46 4.01 5. 03 3. 55 4. 34 3. 93 
REN EE a I a ei SE 2. 56 2.91 4.19 3.19 3. 56 4. 22 5. 80 3. 50 5. 21 3. 87 
p SRE LEER ONE | 2. 48 2. 82 4.03 3.15 3. 53 4.08 5. 36 3. 43 4.94 3.73 
SS I ee ee 2. 50 2.74 3. 95 3. 10 3. 46 4.02 5. 23 3. 39 4.83 3. 65 
initia keine sncid dasebis cael 2. 49 2.75 3. 95 3. 08 3. 42 4.02 5.27 3. 40 4.82 3. 63 
pf A aS: 2. 47 2. 70 3. 86 3.01 3. 32 3. 97 5.12 3.31 4.70 3. 57 
ile SER ERR Sense 2.44 2.70 3. 81 3. 00 3. 26 3. 94 5.05 3. 29 4. 63 3. 52 
| Re 2. 34 2. 67 3. 74 2. 99 3. 22 3. 87 4. 89 3. 29 4. 46 3. 48 
po SRR Sy PSS 2. 30 2.75 3. 84 3. 02 3. 22 3.97 5.15 3. 35 4. 66 3. 51 
OS REFER GOEBEL 2.17 2. 66 3. 78 2.97 3. 16 3.92 5.07 3. 30 4. 60 3. 45 
ec 2.13 2. 63 3.71 2.92 3.13 3. 86 4.91 3. 23 4.47 3.42 
Pe ie ate lwncendhne ces alag 2. 16 2. 65 3. 66 2. 89 3. 08 3. 83 4.84 3.18 4.42 3. 39 
PO iio ia agian 2. 21 2.75 3. 67 2. 93 3.11 3. 80 4.85 3. 21 4.41 3. 40 
EEE ICES: 2. 65 3. 29 3. 95 3. 25 3. 49 4.05 5.00 3. 57 4. 58 3. 70 
GN iicaiks<.waimaasuien occas 2. 60 3. 08 3. 83 3.15 3. 35 3. 94 4. 88 3. 43 4.51 3. 57 

Week ending: 
a ance 5 Sneek Sinhala 2. 51 2. 85 3.77 3.09 3. 27 3. 88 4. 84 3. 34 4.46 3. 51 
WOE hicde sn cukdiancivuicinsanhts 2. 52 2. 82 3.75 3. 07 3. 23 3. 85 4. 83 3.31 4, 46 3. 47 
Re RS SR ES aS a ane et 2. 51 2.74 3. 71 3.01 3.19 3. 81 4.85 3. 26 4.46 3. 43 
a thie nds gbnbwngtewit 2.47 2. 68 3. 70 2. 99 3.15 3. 78 4. 87 3. 24 4.45 3.41 



































1 Monthly and weekly data are averages of daily 


figures, except for municipal bonds, which are based on Wednesday 


2 Average of yields of all outstanding bonds due or — after 12 years; see BULLETIN for-December 1938, pp. 1045-1046 a description. Figure 


for week ending October 21 should be revised to 2.54 
3 Standard Statistics Co. 


4 Moody’s Investors Service, week ending Friday. Because of limited number of suitable issues, the industrial Aaa group has been reduced 


from 10 to 4, the industrial Aa group from 10 to 3, the industrial A group from 10 to 8, and the 


Aaa group from 10 to 5, 


Back figures.—See Annual Report for 1937 (table 80); for U. 8. Treasury bonds, see pp. 1045-1046 of BULLETIN for December 1938, 
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BOND PRICES* 


STOCK MARKET 










































































Corporate 3 Stock prices ! 
U. 8. | Munic- 
Year, month, or date | Treas- ipal 3 Vol- 
ury ? Total Indus-| Rail- Utilit Year, month, or Common (index, 1926100) ume of 
trial | road y date Pre- trad- 
ferred ? ing 3 
Indus-| Rail- 
Number of issues_....-- 2-6 15 60 20 20 20 Total || trial | road | Utility 
1936 average_........--- 103.7 | 110.8} 97.5 |) 92.2] 947] 105.4 F 
1937 average............ 101.7 110.3 | 93.4 90. 1 89. 6 100.4 | Number of issues-_- 20 420 348 32 _ > a 
1938 average............ 103.4 113.7] 78.9 |) 82.9] 58.6 95.3 
1936 average_......- 138. 9 lll 127 51 104 1, 824 
1938—October........-- 104.3} 115.2] 81.8]} 86.8] 59.9 98.6 | 1037 average_.....-- 136. 2 112 131 49 95 1, 519 
November-..---- 104.0 | 116.6} 82.1 |) 86.9} 60.2 99.3 | 1938 average__.....- 135. 6 83 99 26 73 1, 100 
einebon 104.1 116.5 | 81.1 86.0 58. 6 98.7 
1939—January.........- 104.4 117.3 | 81.9 86.2 | 59.7 99.7 | 1938—October_____- 140. 4 91 110 23 77 1, 889 
February -......- 104.8 117.3} 82.1 86.4 59.0 100.7 November-_. 142.3 95 114 30 81 1, 355 
March.........-. 106.0 | 117.9} 83.1 87.1 60.9} 101.3 December - - 141.7 92 lll 29 78 1, 195 
SEE 106. 6 116.4 79.4 83.8 54.5 99.7 | 1939—January.....- 141.7 92 109 30 81 1,114 
_ 108.3 | 118.1} 80.2 %.8} 54.8] 101.0 February....| 141.8 90 106 23 a 708 
} | SER 109. 1 118.6 | 81.4 86.2} 56.2] 101.6 March... __- 142.3 92 108 30 86 999 
} Ee 108.9 | 118.3] 81.6 86.3 | 56.4 102.1 pS SS 140.4 82 96 25 80 964 
August --........ 108.2 | 116.5} 81.0 85.8 | 55.5 | 101.7 eres 141.8 83 97 25 82 548 
September___.__- 101.9} 107.1} 80.9)|) 85.0] 59.0 98. 6 }, Ee 143.9 86 101 26 85 507 
SST 102. 6 110.7 | 82.9 86. 4 61.6 100. 5 ss 143.7 86 101 26 85 821 
August__..... 142.3 86 101 25 87 706 
5 ee 104. 2 114.6] 83.4 87.1 61.9 101.1 September...| 136.2 92 109 30 84 2, 595 
| 104.0 115.1 83.0 87.0 | 60.5 101.5 October_..... 137.7 95 113 33 86 1,050 
RE isin taiehee tone 103.9 | 116.6} 83.2 87.0} 60.7} 101.8 
Nov. 16......-..- 104. 4 117.7 | 83.1 87.1 | 60.2 101.9 Oct. 25......- 139. 4 97 115 34 88 1, 306 
Ss 139.7 95 112 32 87 1, 209 
NOV. Bion css 139.9 U4 lll 32 87 1, 157 
1 Monthly data are ome of daily figures except for municipal bonds, Nov. 15.....- 140.3 94 110 31 87 729 
which are averages of Wednesda on 
nds due or callable after 12 years, 


3 Average prices of all outstand 
based on quotations from Teensunp epartment; see BULLETIN for 
pea mn 1938, pp. 1045-1046 for description. Prices expressed n 

ecim 
F Ad a derived from average yields, as computed by Standard Sta- 

Back figures.—See Annual Report for 1937 (table 79); A U.S. Treasury 
bonds, see pp. 1045-1046 of BULLETIN for December 1 





*h Standard Statisties Co. Monthly data are averages of Wednesday 


gures. 

2 Average prices of industrial high-grade preferred stocks, adjusted to a 
$7 annual dividend basis. _ 

3 Average daily volume of trading in stocks on the New York Stock 
Exchange, in thousands of shares. Weekly figures are averages for the 
week ending Saturday. 


Back figures.—For stock prices, ‘see Annual Report for 1937 (table 79). 


CAPITAL ISSUES 
{In millions of dollars] 



















































































For new capital For refunding 
Total Domestic Domestic 
(new | Total 
pF he c te _ Cc te 
mon’ ree |) orpora 0- P orpora' 
fund- > Fed- For- | mestic —~y Fed- For. 
ing) || 224 eral eign! | and = eral eign! 
for- || Total} mu- 4 Bonds — Total || mu- —f Bonds 
eign) mj cies * | Total || and | Stocks eign) nicl- | cles * | Total| and. | Stocks 
notes notes 
SRS 555 ccnces 11, 513 || 10, 9,420 | 1,418 0 | 8,002 || 2,078 | 5,924 673 | 1,420 | 1,387 13 0 | 1,374 542 833 33 
eee , 619 6, 912)| 6,004 | 1, 434 87 | 4,483 || 2,980 | 1, 503 908 706 527 53 0 474 461 23 179 
ETS 3, 2,860 | 1, 235 75 | 1,651 || 1,239 311 235 944 893 21 51 821 7389 32 51 
i SR 1, 751 1,1 1, 165 762 77 325 305 20 32 554 498 87 93 319 316 4 56 
| eee 1, 063 708 483 64 161 40 120 12 343 283 37 26 219 187 32 60 
), Sa 2, 160 1, 1, 386 803 405 178 144 35 0 774 765 136 317 312 312 0 9 
, ey 4, 1, 457)| 1, 409 855 150 404 334 69 48 | 3,242 | 3,216 365 987 | 1,864 | 1, 782 81 26 
| Ne: 6, 214 i, 1,949 735 22 | 1,192 839 352 23 | 4,242 | 4,123 382 353 | 3,387 | 3, 187 200 119 
BN tiatnbances: 937 2,1 2, 094 712 157 | 1, 225 817 408 44 | 1,799 | 1,680 191 281 | 1,209 856 352 119 
Wace dcwanin 74, 446 2, 2, 323 971 481 872 807 65 35 |°2,087 |*2, 060 129 665 |71, 265 | "1, 234 31 28 
1938— Oct.._... 766 1 167 103 0 64 62 2 0 599 599 2 323 274 274 1 0 
Nov..... 386 196 152 0 43 37 6 31 160 135 6 22 108 89 18 25 
Dec.....| 7514 241 241 126 55 60 44 16 0 °273 271 15 20 7235 7225 ll 3 
1939—Jan._.._. 257 200 76 118 6 5 1 0 57 57 27 19 10 1e @ 0 
Feb..... 561 378 44 310 24 17 Ys 20 163 163 10 17 136 101 35 0 
Mar..._. 240 1 162 105 + 53 43 10 0 78 75 13 15 47 46 ® 3 
Apr..-.. 357 rl 7143 63 2 78 748 31 (@®) 213 161 ll 21 129 106 23 53 
May AaRES rl, 313 ll 117 O4 2 °22 18 3 0 | 1,195 | 1,180 7} 1,021 151 131 20 16 
June... 605 283 253 0 30 22 9 10 312 312 39 21 252 249 2 0 
July.....| 590 31 318 66 203 r50 40 r10 0 7272 27 18 74 7180 7143 738 0 
Aug.....| 7450 7103 783 57 0 726 723 3 20 "347 7332 13 18 7301 7292 g 15 
Sept..... 174 41 41 15 10 16 14 2 0 133 133 8 51 74 74 0 0 
Og...... 740 336 42 276 18 14 + 0 404 402 10 235 157 157 @ 2 
Revised. 
i Includes issues of noncontiguous U. 8. Territories and Possessions 


~ ee —— issues of Federal credit agencies, but excludes direct obligations of U. S. Treasury. 


i Source. .—For domestic issues, Commercial and Financial Chronicle; for foreign issues, U. 8. Department of Commerce. Monthly figures subject 
revision. 


Back figures.—See Annual Report for 1937 (table 78). 
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TREASURY FINANCE 


UNITED STATES GOVERNMENT DEBT 


VOLUME AND KIND OF DIRECT OBLIGATIONS ' 
{On basis of daily statements of United States Treasury. In millions of dollars] 





Interest-bearing 





Publicly-offered ! 
End of month 





Bonds 
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41, 036 
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1 Excludes postal savings bonds, formerly sold to depositors in the Postal Savings System. 
4 Includes Piberty bonds. 


3 Includes adjusted service bonds of 1945 and special issues of adjusted service bonds and of notes to Government Life Insurance Fund series 
and of certificates to the adjusted service fund. 


4 Includes special issues to old-age reserve account, unemployment trust fund, and railroad retirement account. 
8 Includes postal savings bonds and svecial issues to retirement funds, to Postal Savings System and to Federal Deposit Insurance Corporation. 
* Includes certificates of indebtedness not shown separately: 1932—$3,726,000,000; 1933—$2,108,000,000; 1984—$1,517,000,000. 


MATURITIES OF PUBLICLY-OFFERED DIRECT 
OBLIGATIONS, OCTOBER 31, 1939 FULLY GUARANTEED OBLIGATIONS, BY AGENCIES! 


[In millions of dollars] [In millions of dollars] 





Maturing Federal | Home Recon- 
Farm | Owners’ | struction 
Mortgage} Loan | Finance 
C a 
on 





Date maturing .. 
or callable tion tion ? 








— 





-_ 
~ 


$88 
SESSEZE 


1939—Nov. 1-Dec. 31..-.. 
1940—Jan. 1-Mar. 31 


mt eet bet 
-_- 


PPPLPL PS 
~ 
& 

i. 

— 


S82 BE38 
=. 
oo 


Lefts 
Sssh 


RBSS 
BESSSBSEEESRE SSRRESSSE 


PELE LLALA AL PPL NM 
PPPPPPPLPPPPLP PPPPYEPYPr 
SSSeSssSsssss = 


Preerprerrercreees 
JSISSSESSSESE 


aS 
BS 























1 Principal amount of obligations Grae as to a and princi- 
. bs. Treasury an 


pal. Excludes obligations held by 8 in the 
ublic debt. The total includes guaranteed debentures of the Federal 
ousing Administrator, amounting to $2,933,000 on October 31, 1939. 
2 Excludes obligations teed as tointerestonly. For August 1939 
and subsequent months includes matured bonds not presented for retire- 
ment amounting to $92,000,000 on October 31. 





25, 297 


























1 Excludes U.S. savings bonds. Other bonds in the amount of $2,577,- 
000,000 not callable prior to maturity are shown as of date of maturity. 
? Includes unclassified U. S. savings bonds. 
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SUMMARY OF TREASURY OPERATIONS 
[On basis of daily statements of United States Treasury. In millions of dollars) 















































































































































General and special accounts 
Increase or de- 
Receipts Expenditures 1 — crease during 
. counts, period 
General Excess | &t¢- 
of re- roy 
Period ceipts colnts 
Social Other Na- Re- | Re- | Trans-) (+) or (+) or 
Tete In- secur: — All Tetel — cov- | volv- ya > ee ex- 
(+) come n tv) ‘s e- ery g pendi- 
taxes A. »| reve- | Other — fense | All | and | funds |accts.,| tures — Comet Gross” 
nue # debt end other | relief | (net)5| ete.*| (—) (-) 4 .. ce? debt 
et- | 
Adm.‘ 
294 || 2,158 253 | 2, 187 697 | 8,442 866 | 1,436 | 1,994 | 3,073 204 868 |—3,149 | +374 —128 |+2, 646 
242 || 2,635 755 | 2,285 567 | 7,626 926 | 1,556 | 2,178 | 2,238 121 607 |—1, +306 | —338 740 
668 || 2, 182 740 | 2,238 507 | 9, 210 941 | 1,627 | 2,761 | 3, 105 92 685 |—3,542 | +890 | +622 |+3, 275 
983 216 897 237 | 2, 518 260 507 703 696 56 296 —534 | +125 | +122] +532 
841 618 200 847 176 | 2, 243 546 910 958 37 271 |—1,124 | +219 | +353 |+1, 258 
768 445 217 916 190 | 3,177 253 GE Didonandbibicond: 26 336 |—1, —112 | —925 
332 41 209 48 769 67 136 250 262 9 44 —437 -—3| —409 +30 
382 36 129 175 41 678 9 137 228 249 7 40 —296 —6 —122 +180 
704 481 181 40 862 173 136 190 309 + 49 —157 —31 +636 +824 
308 48 43 173 45 693 140 221 258 5 39 | —385 +30 | —151 +204 
417 56 182 143 37 662 17 122 209 254 10 50} —245 | +428; +410] +227 
737 506 183 45 870 120 136 243 297 6 68 | —132 +52 +46 | +127 
268 40 30 156 42 785 133 258 266 8 55 | —517 +93 | —346 73 
397 43 124 187 42 744 10 136 279 262 7 50 | —348 +9} —119| +219 
613 355 25 193 39 951 140 223 252 8 56 | —339 +95 —86 | +158 
308 42 187 43 807 15 7145 7259 220 1 167 —499 | —113 —391 +222 
420 37 119 218 822 18 7152 7254 321 ll 66 | —402 —44 —216 | +230 
719 328 312 52 784 151 7147 7261 170 5 50 —65 +46 —53 —34 
322 37 36 199 50 764 154 305 175 9 53 | —442 1 —264 | +178 
Details of trust accounts, etc. Details of general fund balance 
(end of period) 
Old-age reserve and 7 Net expenditures in 
railroad retire- U a checking accounts of i. 
ment accounts Government agencies qxesns 
Period f In- 
ceipts In- | ere- | seign-| “ing 
Recon- Com- Total || active | ment % 
In- | Bene- In- | ,With- | struction| modity (+) or gold | on | ‘rage bal- 
Re- 2 fit Re- drawals All | expen- ance 
ceipts Pas on pay- | ceipts a by é — —— _| other | ditures gold 
ments ents! states | “Pe —" (—) 1 
Fiscal year ending: 
June 1937.......- 267 267 (8) 294 293 1 * 329 112 127 +60 | 2,553 || 1, 087 141 356 970 
June 1938_....... 550 461 85 763 560 191 99 9184 $11 +87 | 2,216 |j_-....- 142 446 | 1,628 
June 1939_....... 639 516 120 838 395 442 9 658 136 | * 246 +116 | 2,838 }}....._. 142 536 160 
4 months ending: 
——— 194 17 190 183 1 969 954 36 +20 | 2,676 || 1,271 141 388 875 
i) Sinncedne 196 143 240 64 168 9 207 91 943 +36 | 2, 569 |}....._. 142 467 | 1,960 
Oct. 1939.......- 234 182 41 279 103 146 83 9 56 170 +43 | 1,913 }j......- 143 558 | 1,213 
1938—October-_._...- 44 34 10 38} %14 40 19 23 96 +19 | 2, 569 |j._..__- 142 467 | 1,960 
November-.-- 49 34 10 125 96 26 21 18 11 +13 | 2,447 |j_-...-- 142 478 | 1,828 
December-.._- 49 34 10 37 32 19 18 16 94 . +8 | 3,084 fj... 142 492 | 2,449 
1939—January....... 39 34 10 51 10 33 915 10 920 +2 | 2,933 |j_.-...- 142 503 | 2, 288 
February - .-.- 50 50 10 148 lll 36 9 326 (®) 9112 —1 | 3,343 |)_-..__. 142 508 2, 693 
March.......-. 68 50 aa 7 ee 44 96 937 +14 | 3,389 |j_...__- 142 515 | 2,732 
ME iitiheinne 55 50 10 913 41 960 5 927 +11 | 3,044 }j__-.__- 142 622 | 2,380 
TRS 50 40 ll 137 108 32 3 8 12 +23 | 2,924 }j....__- 142 528 | 2,254 
85 83 ll 32 913 41 86) @®(® $2 +11 | 2,888 }j....__- 142 536 | 2,160 
} SS! 65 45 10 914 42 16 144 +13 | 2, 447 jj-...--- 142 544 1, 761 
August........ 66 61 10 154 129 41 29 986 +5 | 2,231 jj-...... 142 549 | 1,539 
September. __- 50 43 10 13 919 40 22 5 97 +10 | 2,178 }j_....-- 142 554 1, 481 
October_...__. 53 43 10 54 7 24 15 19 4 +15 | 1,913 |j_------ 143 558 | 1,213 
1 Excludes debt retirements. r Revised 


2 Includes taxes under Social Security Act and on carriers and their employees. 

3 Includes miscellaneous internal revenue, unjust enrichment tax, and processing taxes. 

4 Excludes expenditures for adjusted service which are included under ‘Transfers to trust accounts, etc.” 

5 Includes revolving funds of Public Works Administration and Farm Credit Administration. 

* Includes expenditures for retirement funds, adjusted service certificate fund, old-age reserve account and railroad retirement account; except 
for the adjusted service certificate fund, these appear as receipts under ‘“Trust accounts, etc.”’ 

1 Details given in lower section of table. 8 Less than $500,000. * Excess of credits. 

10 Includes other trust accounts, increment resulting from reduction in weight of the gold dollar, expenditures chargeable against increment 
on gold (other than retirement of national bank notes) and receipts from seigniorage. 
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GOVERNMENTAL CORPORATIONS AND CREDIT AGENCIES, SEPTEMBER 30, 1939 


{Based on compilation by U. 8. Treasury Department from reports received from organizations concerned. In millions of dollars} 






































._| Home mortgage and 
_ Dene a housing agencies Farm credit agencies sion. Total 
Finance nes- | Ip. 
ng Other See | sur- 
— Home | Other _ Farm| Farm | Com- bg ance | Other 
Public | OWners’| mort-} Froys. | Mort-| Credit | modity bra agen- Sept.} Aug. | Sept. 
Works | 2080 | gage ing | 888¢ Adm. | Credit |Other| (57. | cies 30, | 31, y 
Admin- —— —_— Au- = — — ity 1939 | 1939 | 1938 
ration | cies cies | and cor- | ration 
istration th ority porations 
ASSETS 
Loans and preferred stock: 
Loans to financial institutions__ OR Bs 6 BEET, COS es MMeaeee eae Kone sere "oe Ses AD RPE 430} 428) 470 
Preferred stock, etc.......-.---- 515 211 YS ES 1 RRARERRES Urea: TUBERS, Hee: (1) 842) 844) 859 
Loans to railroads -_..........-.. ” _S SSSERPONS! I ART! RRA) PE ay OG: area REE Gh 30 492} 492) 495 
Home and housing mortgage 
RG Le Se ea ERE Sa 2, 055 188 ee ae! A Tee Rae! Te 2, 347) 2, 337) 2, 335 
pS ESS: EEE VERE: STE FERRETS, RSE: SE BERR Bees Ses eee AE 626} 2, 637} 2,776 
Other agricultural loans. _._.._. | SS: ARE et 4 281 2 Y eee ee () |} 1,118) 1,128) = 728 
All other loans...............-.- ROS Ee ee er i BRR RETR 4 282 || 1,068) 1,033) 837 
Total loans and preferred 
OE, ERE ESTE 1,670 | 2,266] 392 104 | 2, 626 356 617 | 524 |_..-. 56 | 312 || 8, 923} 8,900} 8, 496 
RE SR eS THe eran 2 65 39 21 66 53 yz' 14 37 14 336 418 329 
U. 8. Govt. direct obligations_...... " § sae 37 2 78 i CIEE RE SRE 399 4 738| 735) 684 
Obligations of Government credit ; 
agencies: 
Fully guaranteed by U. 8.....-.|__..-.--.]_.-.....- 5 Senne ss SCRE RENT Tee Se eee ge oe 141; 141) = =159 
SERIES SARTRE ee ES 2 RS ERS CR FR (1) Ot RE NR PL Ba TE 41 45 40 
Accounts and other receivables - -__- 24 9 6 1 210 7 7 | @) 6 61 43 446; 450) 372 
Business property ................-.. () 4 ” 130 () re 292 1} 101 535) 531] 447 
Property held for sale_............-. 36 536 ee Re 119 Ie? RENTS AE, REESE EE: 3 1 695} 704) 667 
Other assets . aa 2 6} () () 3 0) 5 1 8} 81 111} 95} 125 
Total assets other than inter- 2 
CIE ki cccctctesccnetn 1, 790 2, 885 488 257 | 3,114 642 697 | 553 | 313 | 671 | 557 |\11, 967/12, 017/11, 319 
LIABILITIES 
Bonds, notes, and debentures: 
Guaranteed by United States__. 820 ST tickicus i a eee eer "SER Eaen: 8 DO 5, 356) 5, 489) 5, 010 
0 EE REE RS | eae (1) Oe eee 1, 000 S| AS & 1 9 || 1,357) 1, 345) 1, 365 
Other liabilities (including reserves) - 148 107 36 8 105 ll 188 | 183 8 | 204 56 || 1,054/ 1,052) 737 
Total liabilities other than 
interagency *._..........-.- 967 | 2,839 169 122 | 2,385 216 597 | 183 16 | 208| 65 || 7,768) 7,886) 7,112 
Excess of assets over liabilities, ex- 
cluding interagency transactions. 823 46 319 135 729 426 100 | 370 | 297 | 463 492 || 4,199) 4,131) 4,207 
Privately owned interests..........|...--..-.].-..--... te cae 200 TS Se ED a PES 139 |_-.--- 393} 391] 377 
U.S. Government interests____. 823 46 269 135 528 422 100 | 370 | 297 | 324) 492 || 3, 806) 3, 739) 3, 830 


















































1 Less than $500,000. 


3 Includes $63,000,000 loans of Public Works Administration. 
§ Includes $257,000,000 loans of Farm Security Administration. 


4 Includes $158 


000 loans of Rural Electrification Administration. 


000, 
+ Excludes Federal land bank bonds held by Federal Farm Mortgage Corporation. 
6 Includes, however, investments in securities of agencies (other than mentioned in footnote 5) and deposits of agencies with Reconstruction 


Finance Corporation. 


Note.—For explanation of table, see BULLETIN for October 1938, p. 882. 


RECONSTRUCTION FINANCE CORPORATION LOANS AND INVESTMENTS 
[Amounts outstanding. In thousands of dollars] 






































Oct. 31, | Apr. 30, | May 31, | June 30, | July 31, | Aug. 31, | Sept. 30, | Oct. 31, 
1938 19389 1939 1939 1939 1939 1939 1939 

Loans to financial institutions.........................-....- 216,157} 193,967) 190,447) 183,943) 181,502) 178,833) 177,011 175, 795 
Loans on preferred stock of banks and insurance companies. a 33, 583 33 494 3 444 33, 349 3 181 33, 1 33, 127 
Preferred stock, capital notes, and debentures...._.-........ 521,981) 528,024) 528,573) 629, 526,876) 517,125) 615,157) 513, 200 
Loans to railroads (including receivers) ..................... 426, 443, 436,612} 439, 1 438, 863) 438,837] 438,835) 436, 650 
Loans for self-liquidating projects. .......-...-.....-.-.....- 194,606} 111,391) 113,450} 44,683) 68, 106 85, 264) 89, 872 
Loans to industrial and commercial businesses__........._.- 98,224; 112,531) 114,498) 117, 121,804) 123,042) 125,753) 126, 863 
Loans to drainage, levee, and irrigation districts_..........__ 79, 667 82, 966 83, 084 83, 1 83, 358) 83, 462 83, 502 83, 482 
CRRA TOUS. nse n ere nnrecapesranessetinbnnnnnecessosecensis 19, 205 27, 129 640 27, 393 25, 196 23, 812 23, 847 23, 274 
Securities purchased from Public Works Administration... 783; 130,313] 128,865) 116,577) 119,705) 122,986) 124,476) 126,649 

Total loans and investments, other than interagency..| 1, 731, 760] 1, 663, 744] 1, 657, 663] 1, 574, 697| 1, 598, 759| 1,505, 121| 1, 607,006] 1, 608, 911 
Preferred stock of Export-Import bank........-............. 000 000) 000 45, 000 000 000; 45, 000 45, 000 
Loans to Rural Electrification Administration ___.__......_. rr 498 be 698 i 148 Me, “a 498 146, 498 “We. 498) 146 498 
Capital stock of, and loans to R. F. C. Mortgage Co..______ 44, 55, 066 55, 625) 57, 004 55, 219 54, 903 54, 629 55, 102 
Capital stock of, and loans to Fed. Natl. Mtge. Assn...____- 31, 975 29, 398 33, 796 , 996 41, 776 44, 438) 46, 500 50, 323 
Loans to Tennessee Valley Authority................-...2.. 2, 000 3, 000 3, 000! 8, 300) 8, 300 8, 300 8, 300 


Total loans and investments___................._____. 








1, 877, 228 1, 852, 906} 1,856, 232} 1, 800,585 1, 895, 551 





1, 894, 260) 1, 907, 982} 1, 914, 133 





Note.—For explanation of table and back figures, see BULLETIN for April 1936, p. 220. 
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FARM CREDIT ADMINISTRATION 
LOANS AND DISCOUNTS OUTSTANDING, BY INSTITUTIONS 














[In thousands of dollars] 
Federal intermediate 
Farm — loans | ‘credit bank loans to Loans to cooperatives by— 
and discounts for— 
am ~| Regional | Emer- 
agri- Produc: | agricul- | gency 
as aa A... ae tural cred-| crop and | Federa) | Banks for | Agricul- 
Land ‘i institu- tions it drought inter cooper- tural 
Federal | Bank | Porations, | tone rations | loans | j\ouinte |. tives, | Market- 
land banks | Commis- ae as except credit including | ing Act 
sioner sociations, | coopera- Cuntral | revolvy- 
and banks| _ tives ank | ing fund 
for cooper- 
atives ! 
1934— December . .._....-.-- 1, 915, 792 616, 825 99, 675 55, 672 60, 852 87, 102 111, 182 33, 969 27, 851 54, 863 
1935— December . -.._.....-- 2, 071, 925 794, 726 104, 706 47, 162 94, 096 43, 400 172, 489 2, 731 50, 013 44, 433 
1936—December . -.......--- 158 836, 779 129, 872 41, 017 105, 212 25, 288 164, 887 1, 641 69, 647 53, 754 
1937—December - .....-...-- 2, 035, 307 812, 749 165, 194 40, 464 138, 169 15, 592 172, 130 1, 813 87, 633 30, 982 
1938—October .........--.-- 1, 997, 561 766, 502 174, 626 36, 121 154, 560 12, 354 174, 574 744 86, 931 27, 917 
November--_......---- 1, 990, 475 760, 326 166, 549 34, 537 148, 430 11, 592 172, 043 851 86, 221 25, 313 
December -. ........--- 1, 982, 752, 851 168, 392 33, 545 148, 037 11, 081 170, 891 920 87, 496 23, 723 
1939—January ...........--- 1, 973, 179 745, 631 163, 815 33, 077 148, 416 10, 863 169, 707 834 80, 266 23, 948 
February...---.--.--- 1, 968, 7 740, 870 166, 996 34, 115 155, 409 10, 689 170, 400 1, 152 73, 692 23, 631 
| RES 1, 960, 357 733, 647 175, 362 25, 318 167, 867 10, 399 175, 509 1, 528 65, 783 23, 305 
Bi canmsines sumed 1, 954, 677 728, 489 182, 643 36, 483 177, 792 10, 298 179, 156 1, 256 61, 363 23, 190 
CRIES 1, 947, 944 723, 187 186, 588 38, 124 183, 351 10, 286 179, 834 596 60, 465 23, 061 
Pe intntiivniginncnans 1, 940, 717, 622 190, 359 39, 794 187, 712 10, 235 179, 565 359 59, 577 22, 592 
| ee 1, 934, 013 712, 823 189, 044 40, 657 187, 844 10, 003 178, 754 263 62, 124 22, 189 
ea 1, 928, 166 , 426 187, 968 41, 661 185, 215 9, 599 177, 668 127 61, 404 22, 422 
September__......---- 1, 922, 577 703, 840 179, 674 37, 645 174, 032 9, 127 175, 060 778 65, 160 21, 663 
_ eS 1, 916, 431 699, 274 169, 731 , 996 162, 703 8, 351 171, 211 1, 493 70, 422 21, 582 



































1 Some of the loans made by the regional agricultural credit cor 
the loans made by the production credit associations are discoun 


a (prior to October 1935) and by the banks for cooperatives and most of 
with the 


ederal intermediate credit banks. The amounts in this column are 


thus included in the three columns under those headings. Such loans are not always discounted in the same month in which the original credit 


is extended. 


FEDERAL HOME LOAN BANK BOARD 
LOANS OUTSTANDING, BY INSTITUTIONS 














{Loans in thousands of dollars] 
Home mortgage loans by— 
Federal 
home 
Federal savings and loan 
End of month Home | /0an associations nag 
4 tay, ol member 
an Cor- ; 
; Number institu- 
poration | of asso- | Loans! | tions? 
_ ciations 
1934—_ December - _........-- 2, 379, 491 639 81, 300 86, 651 
1935—December - .........-- 2, 897, 162 1,023 | 348, 000 102, 791 
1936— December -.......---- 2, 765, 098 1, 212 586, 700 145, 394 
1937—December - .-......--- 2, 397, 647 1,328 | 853, 500 200, 092 
1938—October -..........--- 203, 1, 370 |1, 011, 087 189, 217 
November-._.._....-.- 2, 186, 170 1, 374 |1, 020, 873 § 

IE ethiinctndoiplontacave 2, 168, 920 1, 368 |1, 034, 162 198, 840 
1939—January .......-...--- 2, 149, 038 1, 370 }1, 040, 770 178, 852 
ET 2, 134, 261 1, 375 |1, 051, 109 170, 614 
(0 2 ae 2, 117, 598 1, 375 |1, 067, 887 161, 614 
CO ETE SEN 105, 1, 381 |1, 089, 879 157, 176 
RE 2, 091, 324 1, 383 }1, 117, 228 157, 911 
| SSR 2, 080, 512 1, 386 }1, 136, 289 168, 962 
BR eee 2, 067, 1, 385 }1, 157, 536 161, 537 
BE iirdncncksotecce 2, 059, 1, 392 |1, 186, 784 159, 470 
September._.......... 2, 054, 865 1, 394 |1, 206, 887 163, 687 
EE citsinivnteticmnuies 2, 049, 421 1, 394 }1, 231, 685 168, 654 

















1 Federal Home Loan Bank Board estimates for all Federal savings 
and loan associations. : 

2 Excludes loans to other than member institutions which are negli- 
gible in amount. 








POSTAL SAVINGS SYSTEM 


[In millions of dollars] 









































Assets 
U. 8. Government 
Depos- securities 
End of month itors Cash Cash 
bal- in de- Guar-| "© 

ances! | Total |} posi- Di- an- | Serve 
, tor. rect teed funds, 
ba Total || obli- bli- | ete.? 

ga- | oO 

tions tions 
1935—June_........- 1, 205 | 1, 236 385 | 777 630 147 74 
1936—June-__.......- 1, 232 | 1, 265 203 | 967 800 167 95 
19387—June.._....... 1, 268 | 1,307 136 }1, 100 933 167 71 
1938—June___......- 1, 252 | 1, 290 115 }1, 103 936 167 72 
1938—September.___| 1, 248 | 1, 287 98 }1, 118 952 166 71 
October__.__-- 1, 250 | 1, 289 96 |1, 118 952 166 75 
November___-| 1, 250 | 1, 291 87 |1, 128 961 167 76 
December-_--_- 1, 252 | 1, 291 86 |1,132 || 965 167 73 
1939—January-_.___- 1, 259 | 1, 299 83 }1, 137 971 166 79 
February - -_-- , 263 | 1,304 81 |1, 144 978 166 79 
eS , 266 | 1,309 80 |1, 153 986 167 76 
Ms ihn sincs 1, 264 | 1,306 76 }1, 154 988 166 76 
A 1, 261 | 1,305 73 \1, 157 |/1, 011 146 75 
: SS 1, 262 | 1,304 68 |1, 157 |}1, 011 146 79 
+ |. OEE 1, 268 | 1,310 58 |1, 172 }}1, 026 146 80 
August ....... 1, 271 | 1,314 56 }1, 174 |/1,028 146 84 
I” ES ee SR Se I I Ce 
jeconer........ a, AE abcaisedlinchiaaeaccodadbdussia Rhee nsiaalbtdbimenaiae 

? Preliminary. 

1 Outstanding principal, re ted by certificates of deposit. Does 


not include accrued interest nor outstanding savings stamps. 
2 Includes working cash with tmasters, 5-per cent reserve fund and 


miscellaneous working funds with the Treasurer of the United States, 
accrued interest on bond investments, and accounts due from late post- 
masters. 


Back figures.—See BULLETIN for August 1935, p. 502. 





1120 FEDERAL RESERVE BULLETIN DECEMBER 1939 











PRODUCTION, EMPLOYMENT, AND TRADE 


{Index numbers; 1923-25 average=100. The terms “adjusted” and “unadjusted” refer to adjustment for seasonal variation] 
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Industrial production ! * Construction contracts awarded (value) ? y 
H ac- 
if Factory em-| tory | Freight-car | Department 
% Year Total Manufac- Minerals Total Residential | All other ployment? | pay- | | gs ‘* | store sales * 
i and tures rolls 3 (value) 
F month 
i Ad- | Unad-|} Ad- | Unad-} Ad- | Unad-| Ad- | Unad-|} Ad- | Unad-| Ad- | Unad-| Ad- | Unad-} Unad-| Ad- | Unad-| Ad- | Unad- 
f justed| justed ||justed| justed |justed| justed |justed| justed ||justed| justed |} justed |justed| justed | justed |justed|justed |justed|justed 
& 
y 
; i To  ) =e 2 ER Saar aS 48 fon nce ee es OR Oe ecallrae 78 
4 oR gee he SS cat PEPE ft SR ag eras 107 Lr le eR RaeS i aes 94 
= | wae poser Ae ES ee 9 PRR Se ee SARIS M6 hicuede IP Tesiisineics 82 Ls SRR , 3 eee 87 
3 pias (ali SAREE Rael aa” leiaa | aes 79 RE Eee 91 A PEE, SR | et 
 BNEER SR  & er : eee eS Pea Re Baten 86 |..-.-- 104 | 100 }...-.. 98 
: | SEE ER 2. ee eS eee a ee 04 |}-...-- ye eS eee | ee _ 5 ee 99 
a | ER RS  . fe Ee RE : | [ee CS 2} 100 , iy SASK ga 103 
fi 7 ge eet 108 |j.....- 108 43... Re c) eae Te eee 8 eee mi wet... “2 ee 106 
; ER ASAE a . x earrn ye | 2 A BAe Biconiad 139 }....-- 1 ft Seapets ,  & Sere 107 
i a SR 8 ee . | eee ff ee 456 f....... . 5 ee 142 |...... 1 » "5 SRS ie tees 108 
t LS Re  g ee 3 aah 3 ere’. BEE. Piadaex ph ee 142 j...... 106 : | ae PF Se: lll 
/ SS A Se | ae a feo 3. a ee gp ee gy ee 3 eee OP Bicsbas 102 
s Se _, OP Pikes ae 63 jj...... Se ee 84 |... 78 aS ,. 8 See 92 
a SR OR Bcctes | | See = 4, ip MSs ee 66 Sf Se 2 ea 69 
A , , ae (1 See == 26 }j...... BE Annis 27 73 gy SRE | | Sees 67 
oR SR » = 2, SS Ge.) 82 }j_----- 5 eS ee, ee 86  _, Be is 75 
a a |, WE Tosnsnieg ae BRS ge Be i 91 | BORE 64 |_..__- 7 
: Rae eR 7 eee gg Se: |, MF ticcdaat.. We Doves 99 96 j...... we finkeos 88 
Re Yee og ERS eee a RS 8 ae ;. i ee 109 , . | ae 92 
i a a Be Ecicens ig ane We Bi nkiona eee ae ee 90 TO tévcews YY ekeuve 85 
1936 
Sept. ...| 109 108 110 107 | 102 110 59 60 47 47 69 70 | 102 104 87 75 84 88 94 
vocal ae lll 110 110 | 105 115 57 54 43 41 69 65 | 102 105 93 77 86 90 100 
Nov....- 114 115 114 115 112 115 58 51 40 39 72 62 104 105 94 82 84 94 105 
$ Sea 121 114 121 114} 117 lll 53 45 38 65 | 107 106 99 83 77 92 161 
§ 1937 
i + Se 114 112 115 113 | 111 107 63 51 45 37 77 63 | 107 105 95 80 73 93 72 
Feb....- 116 117 116 118} 116 112 62 54 47 42 75 64 108 108 100 82 76 95 76 
ee 118 122 117 122 | 128 119 56 56 45 47 64 63 | 110 110 106 83 80 93 90 
April...| 118 122 118 125 | 115 105 53 61 44 51 61 68} 111 lll 110 84 79 93 89 
ay....| 118 122 118 123 117 118 56 68 52 66 81 112 112 110 80 80 93 95 
June....| 114 115 114 114 115 118 61 72 42 47 77 92 lll 110 1 78 79 93 90 
July....| 114 lll 114 110 112 116 67 75 45 86 99 112 ill 105 80 82 92 65 
E Aug....- 117 115 117 114] 113 121 62 66 40 40 81 87 | 112 112 109 79 81 93 72 
Sept...) 111 109 110 106 | 116 125 56 56 37 37 71 72} 110 112 105 78 87 94 100 
Oct....-| 102 102 100 99 113 123 52 49 36 35 65 61 108 110 105 76 84 93 103 
Nov....- 88 90 85 86 | 109 113 56 50 32 31 76 65 | 104 104 93 7 72 91 101 
Dec..... 84 80 79 75 | 115 109 61 30 25 87 68 98 97 85 67 62 89 156 
1938 
pS eee 80 79 76 75 | 108 103 52 42 26 22 73 59 93 91 75 65 59 90 70 
Feb..... 79 79 75 76 | 103 99 51 44 32 28 66 56 92 91 78 62 57 88 70 
Mar..... 79 80 75 77 | 104 96 46 46 33 35 56 55 90 91 78 60 57 86 77 
April... 7 78 73 76 | 100 91 52 59 37 43 65 73 88 89 75 57 55 83 86 
Ma: biseiad 76 77 73 75 92 90 51 61 37 44 62 76 86 86 73 58 57 78 80 
June.... 77 77 74 75 92 92 54 63 42 46 64 76 85 84 71 58 58 82 79 
July....| 83 81 82 79 93 93 59 65 49 49 68 78 86 85 71 61 62 83 58 
Aug..... 88 87 87 85 95 97 66 69 53 52 77 84 88 89 77 62 63 83 65 
Sept... 90 91 89 89 97 102 78 79 56 56 96 97 89 92 82 64 71 86 91 
ee 96 97 95 95 106 82 78 57 56 | 102 96 90 92 84 68 75 84 92 
4 Nov....-. 103 104 103 103 | 102 105 96 85 56 54 128 lll 93 93 84 69 70 89 99 
Dec..... 104 104 98 | 109 103 96 77 57 48 | 128 100 94 94 87 69 64 89 156 
1939 
ae 101 100 100 99 | 110 105 86 70 55 45) lil 90 95 92 84 69 63 88 69 
Feb....- 97 98 | 110 105 73 63 58 61 85 72 O4 4 86 67 62 87 69 
ig eee 98 100 96 100 | 110 102 69 69 55 58 80 79 94 94 88 66 63 88 82 
April...| 92 95 92 96 95 88 67 76 58 68 74 83 94 94 86 60. 58 88 88 
: _ PRO 92 94 91 U4 98 97 63 75 55 65 68 84 93 93 85 62 62 85 87 
: June....| 98 98 97 97 | 104 105 63 73 58 64 67 80 94 93 87 67 67 86 83 
; July....}| 101 97 100 95 | 106 107 67 73 62 63 71 81 95 94 84 69 70 86 60 
g RE 103 99 |} 104 99 91 96 73 76 67 66 78 84 96 96 90 70 71 89 69 
i Sept....} 111 112 lll 110} 114 123 73 73 68 68 76 77 97 100 94 77 85 91 97 
‘i Oct..... P120 | +123 || P120 | P1121 | 9122 | 7133 | 77 P77 || +67 765 | 84 79 | P101 | 7103 | 101 80 89 90 99 
: ® Preliminary. r Revised * Average per working day. 


1 For indexes of groups and separate industries see pp. 1121-1122; for description see BULLETIN for February and March, 1927 


23-month moving average of . Dodge Corporation data, centered at second month; for description see p. 358 of BULLETIN for July 1931. 





3 The indexes for factory employment and payrolls unadjusted for seasonal variation are compiled by the Bureau of Labor Statistics. For 
: description of the seasonally adjusted index of factory employment compiled by F. R: Board of Governors see BULLETIN for October 1938, pe. 835- 
837, and for October 1939, p. 878. For current indexes of groups and separate industries see pp. 1123-1126. Underlying figures are for payroll period 
a ending nearest middle of month. 
; 4 For indexes of groups see p. 1128. 

Back figures.—See Annual’ Report for 1937 (table 81). For department store sales see BULLETIN for October 1938, p. 918; for factory employ- 
ment and payrolls see BULLETIN for October 1938, pp. 838-866, and for October 1939, pp. 879-887. 
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INDUSTRIAL PRODUCTION, BY INDUSTRIES (ADJUSTED INDEXES) 


{Index numbers of the Board of Governors; adjusted for seasonal variation. 1923-25 average=100] 







































































1938 1939 
Industry 
Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. | Apr. | May | Jume | July | Aug. | Sept. | Oct. 
Manufactures— Total__.__.-.....---- 89 95 103 104 100 97 96 92 91 97 100 104 lll P120 
DE SEE EEO 69 83 94 92 88 84 80 76 71 82 88 92 103 P122 
Pa ncnkaudmcocncneedsesu 107 106 110 114 110 109 110 105 108 110 110 115 117 P117 
Trot AN STSRL.....................5.. 75 90 108 101 93 88 83 79 73 89 100 105 121 157 
BiibhGihasksivcctanpevccecuy 59 67 76 74 72 73 75 66 55 73 81 91 101 119 
UR ind cha nedancdenensts 77 92 112 104 95 89 84 80 75 00 102 107 123 160 
TRANSPORTATION EQUIPMENT: 
ee oi atin baci 46 84 96 99 105 | 7100 91 87 73 81 7 89 85 78 
ON ERE TELE CES 4 5 8 12 12 12 14 14 15 15 15 , a ee 
NONFERROUS METALS: 
op RS Sa ee 71 81 73 59 66 72 76 92 102 93 87 99 97 95 
DE TERRES 5 Pa CS 75 80 88 04 89 87 90 91 89 90 91 93 98 110 
ee SRE FR a 50 50 66 57 70 73 69 71 82 70 68 71 71 70 
CEMENT AND GLASS: 
bods duponnncusdessncat 69 80 84 82 80 90 81 75 79 76 78 87 
0 aE eae 107 155 155 153 147 133 131 83 124 87 121 165 222 
Co 
RS ive wiinidnnneessdcecekas 89 08 105 106 106 105 106 O4 77 103 110 120 | ee 
PA icenenimidnddsuakien= teen 5 5 6 6 6 5 5 2 2 5 5 7 23 
bed ermcegececdevokvanncnt 103 100 112 117 109 109 110 97 104 111 lll 120 121 7123 
Cotton consumption............-- 107 104 112 120 ll lll 114 105 110 115 117 128 129 129 
, |) BS eee 93 91 107 116 107 ill 105 85 105 116 114 123 118 P119 
Consumption__...........-.-- 107 101 123 134 114 117 119 91 120 138 136 150 138 P131 
Machinery activity !........-.- 86 87 101 112 113 113 91 80 98 105 105 103 103 P115 
Carpet and rug loom activity !- 66 67 69 72 77 87 84 78 70 64 79 84 P90 
PO aes lll 104 123 116 107 97 108 88 76 84 84 87 107 120 
LEATHER AND PRODUCTS..........---- 103 101 107 123 124 1% 121 115 113 108 114] 117 103 P104 
EAI ENR AE 78 81 90 98 103 105 05 97 91 98 J aes 
Cattle hide leathers__......--- 86 89 04 99 100 104 93 91 91 87 89 106 _ | Mie 
Calf and kip leathers....__-_-- 72 69 89 109 119 118 103 101 91 69 "73 . 3 eae 
Goat and kid leathers.._.--_-- 65 70 77 85 97 95 106 104 102 106 103 4 See 
Boots and shoes...............-..-- 119 114 118 138 137 137 138 127 126 119 131 | 7130 114 P116 
Foop Propvucz3: 
ae and meat packing-_--. 08 95 4 86 87 83 89 90 v4 87 89 92 100 99 
iitkhaeinncannaneenanais 88 92 88 79 74 67 73 81 84 73 77 84 95 99 
Riis tadinkodetcaednban ene 106 4 06 89 97 100 106 99 104 103 102 100 102 95 
bn cndeddnenckslindaace 118 108 112 106 lll 108 110 105 108 104 107 104 lll 110 
i Giidnwiddeadsasncuane 152 149 152 137 150 157 156 135 142 143 145 139 146 144 
i CRE Ee 88 91 86 92 92 4 97 100 05 100 96 88 103 91 
Sugar meltings..................-.- 106 103 100 108 106 70 78 04 72 66 81 77 96 91 
TOBACCO PRODUCTS..............-..--- 160 150 164 179 165 162 164 164 170 170 158 168 164 166 
i pas womsik 75 74 76 76 79 78 77 75 75 76 76 75 
SES 229 211 233 258 237 231 236 236-| 246 247 227 241 235 240 
Manufactured tobaeco._........-- 84 78 95 97 78 73 80 81 85 M4 80 89 85 83 
PAPER AND PRINTING: 
Newsprint production. ........--- 57 58 63 61 61 61 62 63 65 63 63 63 65 €3 
Newsprint consumption -......._- 130 132 128 128 125 127 126 130 127 132 126 130 142 137 
PETROLEUM REFINING..............-.| 206 208 208 201 205 201 202 209 211 215 212 218  . 
SE A tditcinacénadaesacesvad 265 269 269 259 262 256 256 265 269 276 273 280 |) a 
Midi bakdndeancbece ssa euch 109 102 104 107 112 113 122 122 124 122 117 123 | (ee 
etl ieutdieelenccsebs 141 143 140 142 145 138 140 143 143 144 139 140 cS Se 
Lubricating oi] !.................- 113 110 109 100 106 117 lll 115 119 121 115 128 |) 2 
RUBBER TIRES AND TUBES !_________- 95 9g 100 112 110 109 114 104 102 112 lll 122 123 126 
Tires, pneumatic !................ 98 103 104 116 115 114 119 108 106 117 116 127 128 131 
ES ere 71 72 75 79 76 71 76 73 68 7 77 oft 786 90 
Minerale—Total ............. ...---- 97 98 102 109 110 110 110 95 98 104 106 91 114 7122 
Bituminous coal. .................-.-- 71 72 76 78 75 79 77 31 46 71 75 77 84 793 
Pad iccebannecnnanea ms omunm 50 49 58 67 69 61 61 80 59 53 71 758 
Petroleum, crude.................-.--. 158 161 165 169 171 169 173 174 175 170 174 127 174 P185 
NE se een td watdiebid unin 41 50 . 9 RP SSS EE Se Ee 67 74 78 97 128 
| MESS SSNURIINT 35 cE Saas eae pa © 75 80. 88 o4 89 87 90 91 89 Ww) 91 93 98 110 
: Ee he ww dias eaaidn eed 50 50 66 57 70 73 69 71 82 70 68 71 71 70 
Ee ivintindiibtivedsiiuncoksadewecicas 102 102 61 85 86 100 86 101 71 107 70 79 WU6 beadee 
1 Without seasonal adjustment. » Preliminary. * Revised. 


Note.—Descriptive material and tables giving back figures may be obtained upon request from the Division of Research and Statistics. Series 
on shipbuilding, silk-loom activity, and on production of book paper, wrapping paper, fine paper, boxboard, mechanical wood pulp, chemical wood 


pulp, paper boxes, and lumber, included in the total index, are withheld from publication pending revision. 
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INDUSTRIAL PRODUCTION, BY INDUSTRIES (UNADJUSTED INDEXES) 


[Index numbers of the Board of Governors; without seasonal adjustment. 1923-25 average=100] 







































































1938 1939 
Industry 
Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. | Apr. | May | June July | Aug. | Sept. | Oct. 
Manufactures—Total-.--__-.--....... 89 95 103 98 r99 98 100 96 94 97 95 99 110 P121 
DE chitimpicinicbncscoseiincabe 66 70 92 85 84 84 86 84 78 85 83 85 99 P122 
PE intitsis semnndksonvtsnused 109 109 118 108 lll lll lll 106 107 108 105 lll 119 7121 
75 88 100 89 90 92 93 87 79 89 93 103 120 152 
57 67 7 73 71 75 79 70 56 72 77 87 98 119 
76 90 108 90 92 93 95 89 81 90 95 105 122 156 
26 63 115 117 105 | 7100 105 106 88 91 66 28 59 93 
4 5 8 12 ll 12 14 13 15 14 15 TR Ditties ssa 
NONFERROUS METALS: 
PE OUIIID onnncavekcencdndciing 71 81 73 # 66 72 76 92 102 93 87 99 97 95 
EC ttisbdbvethntssnnschensasscen 71 78 88 96 04 93 96 94 90 87 84 87 93 106 
PE cvlsctekeoniapdvissescbaxscenel 48 52 69 58 71 75 70 70 80 71 65 68 67 72 
CEMENT AND GLAss: 
SE iiiiieniings Seeedhcnicnnecenil 86 91 83 64 42 48 65 79 88 98 100 98 98 99 
SO, PM iecididdédcccdncuessece 107 155 155 153 147 133 138 91 93 112 78 121 165 222 
COKE: 
SR EET cea ee Tee 88 98 107 107 107 108 109 95 76 101 107 116 pene 
PE icidb Gane dhinenaxsenonabiial 5 5 6 7 7 7 6 2 2 5 4 4 7 22 
5 ET SE piirieain tain aided 103 103 116 111 114 115 112 100 104 105 103 112 121 ?127 
Cotton consumption...-.......... 104 107 117 111 117 119 119 113 114 1ll 106 115 125 133 
Dictcidttnendstatecnsscbesondd 96 96 113 117 109 116 106 84 100 109 106 118 122 ?126 
Consumption-_--.........--..- 118 lll 134 135 118 128 122 88 lll 124 121 139 145 P145 
Machinery activity -......... 86 87 101 112 113 113 91 80 98 105 105 103 103 P115 
Carpet and rug loom activity - 66 67 69 72 77 87 84 78 73 70 64 79 P90 
BE I winidin nw coscciecsens 116 104 127 103 122 104 104 87 75 75 80 91 113 120 
LEATHER AND PRODUCTS......._..--.- 119 1ll 102 104 115 126 125 112 105 104 112 7130 119 P115 
i iiidaliemiapteseccscod 84 88 95 98 108 94 94 88 90 88 100 Lt Ee 
Cattle hide leathers. ___......- 90 92 93 96 101 lll 94 91 87 86 86 104 |) 
Calf and kip leathers___._....- 83 82 85 94 98 108 91 91 85 88 81 788 SR 
Goat and kid leathers_-__-_..._- 68 73 76 92 92 101 97 105 96 102 98 101 __ RO 
Boots and shoes.....-.........-..- 143 128 112 109 125 138 145 124 115 113 128} +149 137 P130 
Foop Propvucts: 
Slaughtering and meat packing -__- 90 104 101 101 83 84 81 92 86 84 80 91 97 
ogs.... m 66 79 97 103 100 74 74 72 81 76 69 64 71 84 
Cattle._ 118 110 lll 04 98 88 92 87 101 96 101 98 114 lll 
Calves... 113 113 114 100 104 100 111 114 122 108 104 96 107 116 
Sheep... 176 163 151 135 151 147 142 127 139 140 145 140 170 158 
Wheat flour 104 102 93 88 90 91 91 91 90 88 94 04 122 102 
Sugar meltings 114 98 78 62 70 69 92 109 81 78 98 86 102 87 
TOBACCO PRODUCTS...............-..- 177 161 167 145 157 147 156 151 172 186 171 180 181 179 
ES I Ga 86 90 90 57 61 67 71 72 78 81 76 80 87 92 
eT ES aS 252 222 231 212 211 224 215 248 272 249 261 259 252 
Manufactured tobacco-.._........ 91 81 92 79 79 79 81 78 85 86 80 91 93 86 
PAPER AND PRINTING: 
Newsprint production - -.-........ 57 58 63 61 62 61 61 64 66 64 62 61 64 
Newsprint consumption..........} 128 140 137 132 120 125 131 139 131 131 112 116 139 146 
PETROLEUM REFINING..____.......... 206 209 208 202 205 202 201 208 211 215 211 217  _) Se 
REN fin. cnisawhnunGenscacu<eun 265 269 269 259 262 256 256 265 269 276 273 280 284 
SERENE Cee ee lll 107 113 115 115 115 119 121 119 113 108 116 
GEN SaaS RR EE: 141 143 140 142 145 138 140 143 143 144 139 140 
Lubricating oil .................. 113 110 109 100 106 117 lll 115 119 121 115 128 
RUBBER TIRES AND TUBES -_..-_...- 95 99 100 112 110 109 114 104 102 112 111 122 123 126 
Tires, pneumatic --............... 98 103 104 116 115 114 119 108 106 117 116 127 128 131 
RE SIE Senedd waninaccuiies 71 72 75 79 76 71 76 73 68 77 77 84 86 90 
Minerals—Total _..............-.... 102 106 105 103 105 105 102 88 97 105 107 96 123 ?133 
Spates CONE on os os. cc 76 79 86 82 83 83 77 26 40 63 68 75 90 P102 
Ant CREA SOR CRT Be 51 63 60 66 74 66 50 &3 73 51 44 53 72 ”75 
Petroleum, orude.._.................. 163 163 163 164 164 166 171 174 177 173 178 129 179 ?187 
alias cis sthin's wird aii Albee Suctatgled 78 86 RRR ADE TR. Ra Ee: 82 132 150 159 187 218 
| EE Ry RN 2 I 71 78 88 96 04 93 96 rr 90 87 84 87 93 106 
DM indiidind wipneiiecnehiticn sn Lebeeinite’ 48 52 69 58 71 75 70 70 80 71 65 68 67 72 
ag eS EE ES OR 97 101 55 86 86 108 4 102 69 105 59 78 OF Sisucc.. 
? Preliminary. r Revised. 


Note.—Descriptive material and tables giving back figures may be obtained upon request from the Division of Research and Statistics. Series 
on shipbuilding, silk-loom activity, and on production of book paper, 


pulp, paper boxes, and lumber, included in the total index, are withheld 


wrap) 


ping paper, fine paper, 
from publication pendi 





boxboard, mechanical wood pulp, chemical wood 
ng revision. 
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[Index numbers of the Board of Governors; adjusted to Census of Manufactures through 1937. 1923-25 average=100) 
1938 1939 
Industry and grou 
4 ated Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. |} Apr. | May | June | July | Aug. | Sept. | Oct 
TE ew ee 89.4} 90.2) 92.8} 94.4) 946] 943) 940) 93.8} 93.3) 943] 95.3] 96.0] 97.3] 101.0 
Durable goods. ....._..------- 75.6, 78.3) 82.1) 83.7) 84.4) 842) 83.7) 83.9) 82.9) 83.9) 84.7) *85.3) 88.5) 94.1 
eae EL isuccguincwlite 102.7} 101.5} 103.1) 104.7) 104.4) 103.9; 103.8) 103.3) 103.3) 1042) 105.4) 106. ‘ 105.7} 107.5 
IRON, STEEL, PRODUCTS............--- 83.6] 85.8] 89.1] 90.9] 90.7} 90.4} 90.7] 90.5, 89.6) 90.3] 906 925] 95.7] 105.0 
Blast furnaces, steel works_.-.---- ss | 89 | 93 | 9 | 9 | o4 | oO | 9 | O | 96 | 96 | 97 | 101 | 115 
Bolts, nuts, washers, rivets -..---- 87 90 95 97 96 96 97 94 93 93 OF 98 101 113 
Cast-iron pipe. -.....-..-.-.-.---- 69 70 73 72 72 73 73 73 73 71 72 73 74 76 
Cutlery, edge tools_.....-........- 84 85 88 90 90 89 90 90 86 91 91 94 97 102 
ee Al asada cs Sieh ctnetrid 49 52 54 56 54 55 54 55 55 54 56 56 59 66 
SE nkentdiiisincscosadacnse 71 83 89 91 89 87 87 84 80 72 70 73 84 88 
Plumbers’ i tin dc ctecomen 75 73 74 74 74 74 74 74 75 76 77 78 80 81 
Stamped, enameled ware-......... 135 139 146 147 144 143 147 144 142 147 147 157 158 160 
Steam, hot-water heating -........ 74 75 74 74 74 74 75 75 74 75 78 79 80 84 
te 79 81 79 82 82 84 85 84 85 86 89 88 86 |° 89 
Structural, ornamental __.__....__- 58 59 60 62 63 66 67 67 67 66 67 69 71 75 
Tin cans, tinware___....-........- 93 88 91 93 94 95 95 96 95 95 95 98 97 104 
aia eith bi antiewaceqtdncéne 76 76 80 83 83 84 84 S4 84 84 81 85 87 90 
EE iitticaiecanenncasesase 125 137 154 162 154 152 151 148 142 135 128 121 149 164 
pig LES eee ae 85.1) 86.8} 89.2) 91.7] 923) 940) 948) 949) 944 905.4) 96.1) 97.3) 99.7] 105.6 
Agricultural implements.-_--_.._.- 100 104 104 110 114 123 124 122 119 118 115 121 123 125 
Cash registers, ete.............-.-- 134 134 133 134 132 131 131 127 126 128 127 125 127 126 
Electrical machinery-..._........-- 78 81 83 85 84 85 86 87 86 87 87 88 92 97 
Engines, turbines, etc..........-..- 82 85 87 88° 92 91 91 91 93 95 95 97 99 108 
Foundry, machine-shop products.| 75 75 77 79 80 81 82 82 81 83 83 85 86 91 
I eile dnindindintmence 120 122 124 126 128 132 134 138 140 144 149 146 155 170 
Radios, phonographs---_......._-- 89 98 117 123 126 129 130 124 121 122 131 126 129 145 
Textile machinery -.............-. 63 64 66 69 69 71 72 73 75 75 77 73 78 81 
Rie didnnnddacnonsiswcns 123 126 127 127 127 128 129 129 126 126 122 119 122 123 
TRANSPORTATION EQUIPMENT. .-....- 69.8} 80.3) 90.6} 93.2) 941) 929) 91.2} 91.1) 87. 88. 90. 88.3) 98.2! 104.2 
le ARSE <a 798 824 837 868 900 966 968 /1,075 |1,169 /1, 267 s 1, 385 |1,414 [1,512 |1, 606 
Automobiles. ..............-. 72 86 99 102 102 98 97 96 89 90 88 100 105 
Cars, electric-, steam-railroad 31 28 29 33 35 38 36 34 33 32 31 34 41 
Locomotives_.......-....-- ee ae 15 16 17 19 17 16 18 21 25 28 29 28 25 
pS eee 93 94 100 103 106 113 lil 112 118 127 128 125 128 132 
NONFERROUS METALS, PRODUCTS--___- 86.2} 88.4) 91.9} 93.1) 93.3) 93.4) 93.4) 93.2) 928) 92.8) 946) 796.3) 99.2) 107.1 
;\ ee ee ..| 128 131 132 131 131 135 140 143 142 145 153 157 152 165 
Brass, bronze, copper - -..__-- ..| 8 101 106 106 105 104 104 103 104 105 106 109 115 130 
b WR eisicncccncesccaah:) oe 81 79 79 84 84 84 85 84 82 84 85 85 87 
p 2» aR ant AE SR epee 84 84 86 91 90 91 92 93 90 91 04 05 91 93 
Lighting equipment --___._....__-- 71 77 82 85 86 84 80 77 76 73 75 77 88 96 
Silverware, oaine eee 61 64 65 67 68 68 69 68 68 68 70 70 71 70 
SS TTS 70 71 76 7 73 78 77 73 77 77 76 15 77 83 
LUMBER, PRODUCTS. ......--..---.. 62.8] 62.4 64.0 65.0] 65.7} 65.1] 63.2} 642) 648] 65.3] 66.0! 66.4) 67.4] 69.4 
RS: eee 80 79 80 83 R4 85 85 85 x4 85 86 86 87 9 
pony ESE 55 55 57 57 58 57 56 57 | - 56 59 59 60 61 63 
Lumber, sawmills.................} 58 57 59 59 60 59 56 57 59 59 60 60 61 63 
STONE, CLAY, GLASS PRODUCTS--.._-- 70.7; 73.2} 76.8) 77.8) 70.6) 77.4) 77.4) 77.9) 75.4) 77. 78.4) 78.1) 79.0) 81.0 
ick, tile, terra cotta............. 52 53 56 57 61 59 58 58 55 57 58 57 59 60 
PE ink Diesnndsbncecansccaune 63 67 68 68 64 66 66 67 63 66 67 67 67 68 
es oi S| e| s/s] S| 8] 5/8] S| 8] s] a] x 
co EES 48 50 
.. a aa! 81 82 84 85 87 86 85 84 84 87 88 87 87 87 
TEXTILES, PRODUCTS-.-........-..---- 100.3} 98.9) 100. 4 102.2} 101.9} 101.8) 101.0) 99. d v0. 101.2} 104.1} 104.9} 103.6) 106.4 
PE ipetittnnancessscec-scone 89.0; 881) 90.5 92.3/ 91.9] 91.7) 91.0| 90.2! 910) 920) 945) 95.4, 942) 9a0 
Carpets, en! Me | | 71 74 76 78 77 7 77 74 73 74 76 78 83 
Cotton goods. .....-.-....------.- 85 84 85 85 85 86 85 85 85 86 =) 91 91 94 
Cotton small wares... ........... 76 77 80 83 82 80 78 80 79 83 84 86 91 
Dyeing, finishing textiles____._.__- 118 | 116 | 118 | 121 | 122 | 122 | 122 | 121 | 124 | 120 | 128 | 129 | 129 | 133 
Hats, ar-telt..........--- EES Te 96 91 89 90 90 87 86 84 89 93 90 87 86 
TORMED owvonveeqaeces=+-----2-+--0 147 | 148 | 148 | 151 | 153 | 153 | 154 | 154 | 163 | 152 | 154 | 155 | 149 | 152 
Knitted oo od ig, 71 72 71 77 64 68 70 67 68 72 75 80 75 75 
Knitted underwear - _-_.__- 69 69 70 71 72 71 70 70 73 74 77 79 78 79 
Knitted cloth........_. 131 135 139 144 134 134 134 133 128 138 138 140 140 147 
Silk, rayon goods. -___- 64 62 64 65 64 64 65 65 66 63 63 62 61 65 
Woolen, worsted goods. 78 75 84 88 88 84 81 77 81 86 89 85 83 90 
Wegring apparel haseo niapreannen 121.4) 119.0) 116. 120.0} 119.5; 120.2) 119.2) 116.4) 115.2) 117. 121.1) 121.4) 120.4) 120.4 
Clothing, men’s... 106 104 104 106 103 104 104 103 102 104 107 107 106 107 
Clothing, women’s__-_-. 177 171 167 173 171 173 171 165 161 169 174 174 172 170 
Corsets, allied garments___. --| 103 104 105 106 107 107 107 109 111 114 115 117 116 117 
Men’s furnishings..............._- 141 142 138 140 132 136 132 128 125 129 135 140 136 138 
PE hiditidncnhaesocecocencns 84 84 72 77 79 84 84 81 80 74 73 77 80 80 
RS isciecnacecnnecenanes 119 117 117 119 130 123 121 119 120 120 123 121 121 121 
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VARIATION) —Continued 
{Index numbers of the Board of Governors; adjusted to Census of Manufactures through 1937. 1923-25 average=100) 
1938 1939 
Industry and group 
Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. 
LEATHER, MANUFACTURES.-.....-...- 97.2) 96. 97.6) 98.1] 98.9) 99.0) 99.2) 97.7) 93.7) 97.1) 98.7) 97.4) 96.8) 97.2 
pS SS RSE Le 97 96 96 97 98 98 98 97 V2 96 98 96 95 95 
BI hig uiindc conincinncwctngeitoeil 81 83 85 86 87 87 86 85 84 86 87 87 87 88 
PORE PRRIOUIG S, .nienccn i ccnsncuctin 126.7} 123.4) 127.4) 128.8] 128.8} 125.7] 127.3] 127.0] 128.4) 120.4) 127.9) 129.7] 128.1) 126.4 
Se bccnincinainletratediaweiubdinkaeliaa 144 143 144 144 144 144 144 144 146 147 147 146 146 146 
OS SOREN LE 263 263 276 274 276 275 270 270 272 275 269 269 269 270 
i ct ci nde Riaewn deteewens 96 96 95 96 96 94 94 95 96 95 95 96 95 95 
Cc MOUITVUNE ys no decsdaccns 153 129 149 151 150 143 158 157 159 162 150 | 7160 147 133 
Confectionery............-..-- 83 82 83 86 84 83 82 81 81 80 82 86 82 81 
ingen * ETRE SORE AP 76 76 78 79 79 77 78 77 80 81 81 79 82 80 
EAR PARE SRE RR 75 7 78 78 79 78 73 78 77 77 75 75 76 77 
siaughtaribg meat packing- 98 99 100 100 98 96 96 96 98 100 101 101 102 103 
SRC Beg ape 116 108 108 152 212 120 107 103 107 104 99 105 131 108 
ey refining, cane............... 99 96 95 04 96 | 93 96 102 87 89 04 96 90 100 
Tengen MANUFACTURES........----. 65.7) 64.4) 65.0) 65. , 65.9} 64.8) 61.4) 64. 65.1) 65.5) 65.7) 65.2) 64.4) 63.5 
\ RSS Re EES 65 59 63 63 61 61 62 63 62 62 61 62 62 62 
Gloers, NI cisions winch csi 66 65 65 66 67 65 62 65 65 66 66 66 65 64 
Parer, PRINTING..................... 109.0} 109.2) 110.6) 111.1] 111 d 111.1) 111.4) 111.5) 111.5) 111.1) 111.8) 112.0) 112.8) 114.9 
on “ REN RAMEE PRI Te Se 105 105 108 110 lll 1ll 112 lll lll lll 113 115 116 121 
WO PER AD SUPT 5 E 104 105 106 106 106 106 106 106 107 106 106 107 109 114 
Bok, ob Soiating sei diiein etait vials 98 98 99 100 100 99 100 100 99 99 101 99 98 99 
Newspaper, periodical printing...| 114 113 114 114 113 114 114 114 115 114 114 115 116 116 
CHEMICAL, PETROLEUM, AND COAL 
FRO ictedbdcevededsincsnsaccnte 112.9} 112.6) 113.3) 113.7] 113.6) 112. 9| 113.4) 114.2) 114.4) 113.1) °113.7| 111.9} 116.2) 119.8 
Petroleum refining.............--- 121 120 120 119 119 119 119 118 119 120 121 122 122 122 
Other than petroleum.-.........-- 110.9} 110.8) 111.8) 112.4) 112.3) 111.4) 112. 2 113.3} 113.4) 111.4) 7111.9) 7109.4) 114.9) 119.2 
gi ala iin ar ckieinin non aie 113 116 119 120 119 120 120 118 117 117 115 119 122 132 
Cottonseed oil, cake, meal - -__.-. 100 99 101 104 97 88 96 103 110 88 85 81 87 93 
D ists’ preparations lpticinacn eae 109 108 108 108 109 107 108 109 lll 112 r1l4 7112 113 113 
PPO trichssinsicncthingawe 87 86 84 85 86 86 86 86 87 90 92 93 98 102 
iis iabniadhinaiasisak iw inovincs 103 99 102 100 103 97 98 110 115 107 105 103 111 108 
Paints, varnishes -.............- 118 118 118 119 119 118 120 121 119 120 122 125 123 125 
= allied products__........ 299 300 297 297 297 301 299 309 302 295 298 254 297 309 
RE AE Ue 81 80 77 81 81 80 79 73 79 80 84 87 87 88 
RussEr PRropvcts................... 75.8) 76.5) 81.4) 82.9) 81.4) 81.4) 822) 81.3) 81.1) 80.8} 79.7; 83.6) 86.1) 91.2 
Rubber boots, shoes -............- 54 56 60 60 58 60 60 60 61 59 47 58 58 60 
Rubber tires, ‘inner tubes. ..._---- 61 63 66 67 67 66 67 67 67 66 68 70 74 
Rubber goods, other.-........-..- 125 123 133 137 133 133 134 131 129 131 134 138 144 154 
‘= . 


* Revised. 


Note.—Figures for October 1939 are preliminary. For description and back data see the BULLETIN for October 1938, pages 835-866, and 
for October 1939, pages 878-887. Underlying figures are for payroll period ending nearest middle of month. 
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FACTORY EMPLOYMENT AND PAYROLLS, BY INDUSTRIES (WITHOUT 
SEASONAL ADJUSTMENT) 


[Index numbers'of the Bureau of Labor Statistics; adjusted to Census of Manufactures through 1937. 1923-25 average=100] 







































































Factory employment Factory payrolls 
i Industry and group 1938 1939 1938 1939 
+2 Sept. | Oct. | June | July | Aug. | Sept. | Oct. | Sept. | Oct. | June | July | Aug. | Sept. } Oct. 
J 
Fn EE nN ae ee Ree 92.0} 92.4] 93.4] 93.5) 796.3] 100.0) 103.3) 81.6] 84.2} 86.5] 84.4) °89.7| 93.6] 101.3 
. 4 Durable 75.9] 79.7) 84.6] 83.0] 783.9} 89.4) 95.5} 68.1] 74.61 80.7| 76.0] °81.5| 87.5) 99.0 
Nond why goods . - 107.3} 104.6} 101.8] 103.5} 108.0} 110.2] 110.6] 96.7] 94.9} 93.0] 93.8] 99.0} 100.5) 103.9 
IRON, STEEL, PRODUCTS__....-- -| 84.31 86.7| 90.41 89.7] 92.31 96.4] 106.0] 70.1| 76.7] 826] 78.6] *88.0) 91.5] 111.5 
) Blast furnaces, steel works 88 89 96 95 97 | 101 | 115 70 76 86 82 93 95 | 124 
Bolts, nuts, washers, rivets 87 90 93 93 97 100 113 81 89 90 83 104 109 136 
| Cast-iron BAG caens 70 70 73 75 75 75 76 57 57 66 66 68 63 72 
tlery, edge tools... 84 87 90 87 92 97 | 104 72 78 82 72 80 85 95 
: eee nate ae 49 52 54 54 56 59 65 46 51 56 55 59 63 75 
) Hardware........-.----- 70 84 72 69 76 83 88 68 89 74 65 80 91 97 
) Plumbers’ supplies__.....- 74 74 76 77 78 80 82 59 62 68 65 71 72 80 
Stamped, enameled ware-.-- 133 | 141 | 147 | 144 | 7153 | 156 | 162 | 134 | 149 | 146 | 137 | 7156 | 156 | 170 
5 Steam, hot-water heating... - 7% | 7 | 7% | 706 | 2&8 | 8 | 8 | 87 63 | 6 | 68 | 71 | 8 
| eo an aici icecenudosaiin 84 88 88 | 86 90 92 97 76 83 77 73 78 82 93 
Structural, ornamental.--....-...- 60 61 67 69 74 76 48 49 59 59 64 63 
Tin cans, tinware.....------------ 103 91 98 | 100 | 107 | 107 | 106 105} 91 | 103 | 103 | 115 | 117 | 111 
9 ania nian cheninn 75 77 84 80 84 86 91 66 70 79 72 79 82 
, 2 EE 121 | 138 | 136 | 126 | 116 | 145 | 166 | 122 | 142 | 138 | 124 | 116 | 161 | 183 
Wi i wan 85.4] 87.3] 95.6] 95.7) 96.8} 100.3} 106.5} 77.8] 81.1) 95.4] 94.0] 96.9) 100.9} 111.1 
Agricultural implements..--....-- 94 119 | 113 | 114 116 118 93 99 | 127 | 123 | 124 125 | 131 
Cash registers, etc......-...------- 134 | 134 | 128 | 127 | 125 | 127 | 1296 | 122 | 121 | 125 | 123 | 119 | 124 | 126 
8 Electrical machinery-............- 78 81 87 87 88 92 97 76 81 92 91 106 
Engines, turbines, etc............- 83 83 99 96 97 99 105 88 88 | 114 110 | 114 116 130 
5 Foundry, machine-shop products-| 75 75 83 83 84 86 91 64 65 75 89 
Machine tools......--.------------ 121 | 122 | 145 | 147 | 140 | 156 | 171 | 117 | 120 | 166 | 166 | 161 | 182 | 208 
Radios, phonographs............-- 103 | 119 | 120 | 130 | 136 | 150 | 177 92 | 108 | 105 | 114 | 123 | 139 | 170 
Textile ; m—eiaated se paxmamannenenee 62 63 75 77 78 77 80 53 55 75 75 73 76 
Typewriters . ......----.---------- 123 126 125 121 118 122 124 114 126 113 113 117 | 122 126 
TRANSPORTATION EQUIPMENT..-.----| 64,4] 80.2} 90.8] 79.9] °75.2} 95.7] 103.1] 64.6] 83.5] 88.9} 76.6] °78.3| 99.5] 109.0 
Aircraft.........------------------ 774 | 799 |1,305 |1,309 |1,414 1,467 |1,558 | 726 | 774 |1,299 [1,338 |1,381 |1,362 |1,514 
Automobiles. .......---.---------- 65 86 92 76 70 97 105 66 91 89 73 75 | 103 112 
Cars, = steam-railroad - --.- 30 28 35 32 32 33 40 24 22 30 25 27 28 36 
2 Locomotives......---------------- 16 16 26 29 29 28 26 11 11 25 27 27 26 25 
Shipbuilding........-.------------ 93 95 | 126 | 124 | 122 | 129 | 133 95 98 | 136 | 132 | 128 | 135 | 143 
NomEnnous METALS, PRODUCTS-.-.- 87.3) 91.5] 91.3} 91.3] 94.7] 100.4] 110.6] 78.7] 85.4; 84.0) 83.4] r88.8] 96,6) 113.5 
oe 1 133 | 144 | 150 | 154 | 151 168 | 135 | 144 | 157 | 148 | r163 | 167 | 191 
~ Bross, bronze, copper . ...-.------- 98 | 102 | 104 | 104 | 108 | 115 | 131 93 | 100 | 103 | 107 | r111 123 | 154 
Clod PWR inasapsaccatessecn 80 84 80 80 83 86 90 75 82 76 76 89 99 
a 8  £Sewelry.......-...---..--.---..... 93 97 85 87 94 | 100 | 107 78 88 70 69 77 84 93 
Lighting equipment -.......--..-- 71 80 71 71 73 88 99 58 65 56 54 58 75 82 
Silverware, plated ware...-_---__- 62 66 68 63 69 72 73 55 61 58 51 59 66 71 
Smelting, refining...........-.----| 70 72 77 76 75 7 84 65 67 72 71 71 71 81 
LUMBER, PRODUCTS. -........-.------- 65.3| 65.2} 66.3} 66.7| 687) 70.1] 72.5] 50.6] 50.7| 60.1) 56.3] 629) 63.4) 682 
RA eae RE 84 84 83 84 88 91 04 72 72 69 68 76 78 85 
Lumber, millwork_.......-.--...-- 56 56 60 60 61 62 64 45 45 48 45 50 50 52 
Lumber, sawmills.......---------- 60 60 61 61 63 64 66 55 54 56 50 57 56 61 
STONE, CLay, GLass PRopUCTS--.----- 73.3| 75.7] 80.5| 79.7] 80.8] 81.8} 83.6] 61.5; 66.3] 70.6) 65.9) 71.7} 71.8) 735 
Brick, tile, terra cotta_..........-- 55 56 61 62 62 63 63 42 44 50 46 50 50 55 
Nod nadoncvcinesanes 68 71 72 73 73 72 62 64 68 68 70 68 72 
a eee 87 93 99 96 99 | 101 | 106 87 98 | 101 92 | 103 | 105 | 121 
Marble, granite, slate.......-..--- 49 48 52 54 53 52 52 34 33 40 40 | r41 39 40 
At ale SA PERE TRS 80 84 86 82 85 86 89 67 77 73 66 75 75 79 
TEXELES, a a 101.3] 100.9} 98.0} 98.1] 103.5} 104.5) 108.4) 86.4] 985.1] 79.6} 79.3) 88.3] 86.6 = 9 
EE ROE 4} 89.0) 89.6] 91.1) 93.1) 93.5) 98.9] 75.8| 77.4] 75.6] 76.5) 780.3} 81.0 - 
c kT 68 71 73 74 76 738 83 54 59 57 57 64 68 be 
Cotton ob lh al hetneasciustatate dcbed 83 84 84 86 87 90 94 71 73 71 73 75 79 
Cotton small wares. .............- 75 738 77 80 81 84 92 69 75 70 73 76 82 = 
Dye finishing te textiles..........| 114 | 116 | 117 | 119 | 122 | 125 | 133 98 | 101 97 98 | 103 | 108 | 1 i 
, oS” ath aE RR 97 96 86 90 94 90 86 04 77 74 82 84 74 
aie 1448 | 151 | 149 | 149 | 152 | 150 | 155 | 163 | 171 | 148 | 144 | v162 | 156 | 176 
Knitted outerwear..........-....- 75 738 71 78 79 81 58 63 57 64 62 . 
Knitted underwear .............-- 69 70 75 73 77 78 81 62 67 65 68 67 32 
Knitted cloth.............-.-..--- 133 | 139 | 135 | 136 | 140 | 143 | 152 | 115 | 118 | 111 | 114 | 117 | 121 | 2 7 
a 66 64 60 63 63 67 53 48 52 52 m7 
, Ww insnmapacice 76 86 86 91 61 62 71 73 72 68 99.0 
WwW it ee 125.9] 123.3] 112.6] 109.5] 1221] 124.8] 124.8] 101.5} 94.7; 82.3] 79.7) 98.3) 921 by 
Clothing, men’s.................-- 110 | 107 | 1 110 11 | 110 83 77 74 78 | 186 80 3 
lothing, women’s...........-.--- 184 | 178 | 158 | 144 | 174 | 179 | 178 | 142 | 132 | 106 97 | 133 | 118 = 
Corsets, allied garments........... 103 | 105 | 113 | 112 | 114 | 116 | 118 | 1 112 | 117 | 113 | 112 | 120 | 2 v7 
Men’s furnishings...............-- 137 | 148 | 127 | 124 | 131 | 133 | 145 | 123 | 138 | 111 | 106 | 120 | 12 | 148 
a ait ala aaa 93 87 68 56 78 89 | 83 | 102 70 45 37 67 81 ; 
GN Rin cncinsncs cusses 121 | 122 | 119 | 118 | 120 | 123 | 127 95 96 98 91 | 103 | 102 | 1 
+ Revised. 
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ADJUSTMENT )—Continued 
{Index numbers of the Bureau of Labor Statistics; adjusted to Census of Manufactures through 1937. 1923-25 average=100] 
Factory employment Factory payrolls 
Industry and group 1938 1939 1938 1939 
Sept. | Oct. | June | July | Aug. | Sept. | Oct. | Sept. | Oct. | June | July | Aug. | Sept. | Oct. 
LEATHER, MANUFACTURES.......__..- 98.2} 95.4) 94.1] 99.7] 7100.7] 97.8] 96.1] 79.5] 74.5] 74.6] 83.6] *84.6| 76.6] 76.5 
Ee Se 99 95 93 99 100 97 94 78 71 70 82 83 72 71 
|S RS TE EEN | 80 83 85 86 86 87 88 77 79 82 82 83 84 88 
POOR, PROMO .osck kos onic cnd 150.2} 133.9} 127.2} 135.0] 7147.0] 150.7] 137.1) 135.8} 125.4) 123.8) 128.6) 135.1] 139.6) 129.7 
AE ERR RS CS 146 145 147 148 147 148 148 137 133 138 139 135 139 137 
OS RR OEE ae 281 263 298 301 295 287 270 320 293 355 359 350 336 
cs, SS CE REE 100 96 1 104 103 99 95 85 81 87 89 87 * 84 82 
Canning, preserving -.._......_.-. 317 172 141 197 289 304 177 257 141 110 154 251 264 153 
SSS 92 97 72 70 79 91 96 92 93 64 77 92 95 
ND Se cinta Silas sien mcibiccsrcdemn ali « A es 78 79 83 80 84 83 78 77 74 80 77 93 83 
Ice cream.........-..-.- pate laensil 82 72 92 89 82 73 66 60 75 7 74 69 63 
Slaughtering, meat packing-__-__. 97 99 99 | 101 100 | 101 103 | 106 | 107 107 | 109 | 106 | 108 | 108 
SE iitinnndicwnnncancanos 107 288 54 57 88 121 290 105 246 86 117 21 
Sugar refining, cane__.._.......... 100 96 91 98 99 91 101 88 82 77 81 81 86 87 
TOBACCO MANUFACTURES..-....---.-- 67.8] 67.7] 65.2} 65.41 66.6] 66.4] 66.7} 63.1) 62.9] 61.5) 61.8] 62.7] 62.9) 63.3 
Tobacco, snuff_..............-.... 64 59 61 | , 59 61 61 62 71 63 65 67 67 67 71 
Cigars, cigarettes._................ 68 69 66 66 67 67 67 62 63 60 61 62 62 62 
PARR PIs book ecko stk 8 109.4) 110.6} 109.8} 110.1] 110.9] 113.2) 116.4) 102.4) 105.1) 103.5} 102.0) 103.7] 109.3) 113.7 
NN ERC a ae 107 112 108 110 114 119 128 118 126 118 117 125 133 150 
ROE DED eciiinniiinnivectionidaese 104 | 105 | 106 | 106 | 107 | 109 | 114 | 102 | 107 | 105 | 101 | 108 | 113 | 126 
Book, job printing....__. ee 97 99 98 99 83 83 84 86 83 86 84 
Newspaper, periodical printing...| 114 114 114 112 112 116 117 105 107 106 102 102 110 110 
CHEMICAL, PETROLEUM, AND COAL 
RIE eRe | ae SRT aa 114.6} 114.9} 109.8} 110.4] 7109.2} 117.7} 122.0] 118.1) 119.3) 118.7] r117.9} 7119.1) 124.6) 133.6 
Petroleum refining.................. 122 121 121 122 123 123 123 135 133 134 132 136 135 141 
Other than petroleum--_..........__. 112.7) 113.5] 107.2) 107.7] 7105.9) 116.4) 121.8} 112.9) 115.1) 113.9) 1113.7] 113.9} 121.4) 131.4 
pane ee 115 117 117 117 119 124 134 124 130 132 131 136 140 158 
Cottonseed oil, cake, meal___. ._.- 131 140 49 57 113 132 106 115 45 42 48 94 114 
D ts’ preparations____....._. lll 112 108 | 108 | ri10 114 117 118 124 119 | 7121 | 7122 125 135 
PR cits at ididiwaice sdk hcl 89 88 91 100 104 98 101 101 103 109 114 125 
EE ERR RES: 92 89 79 73 74 98 98 78 70 65 63 63 86 82 
Paints, varnishes -___.....-....... 117 118 124 122 122 122 125 117 119 129 124 126 128 135 
Rayon, allied products_......._- —| 302 | 301 286 | 297 255 | 300 | 310 282 | 277 272 | 283 247 286 | 303 
RES. Ga EE ER Te 83 83 80 82 86 89 91 98 99 97 99 102 107 109 
RUBBER PRopvcTs................... 75.8} 77.8) 80.1) 78.7) 82.6] 86.0) 92.5) 74.8) 77.7) 82.1) 81.5) 786.3) | 91.2) 102.2 
Rubber boots, shoes ._.........._. 56 58 56 45 59 60 62 56 59 43 58 ‘62 64 
Rubber tires, inner tubes. ...._... 61 63 66 67 68 70 74 66 67 75 79 83 91 
Rubber goods, other. .........__-- 123 125 129 131 133 142 157 114 120 122 121 127 135 162 
r Revised. 
Norg.—Figures for October 1939 are preliminary. Back data may be obtained from the Bureau of Labor Statistics. Underlying figures 


are for payroll period ending nearest middle of month. 
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CONSTRUCTION CONTRACTS AWARDED, BY TYPES OF CONSTRUCTION 
[Figures for 37 States east of the Rocky Mountains, as reported by the F. W. Dodge Corporation. Value of contracts in millions of doliars.] 




















Residentie’ Nonresidential building Public works 
Total building and _— 
Month Factories Commercial | Educational! Other! utilities * 
1938 1939 1938 +; 1939 1938 1939 1938 1939 1938 1939 1938 1939 1938 1930 
192.2 251.7 36. 2 80. 2 6.6 7.1 15.4 17.3 19.0 31.7 16.4 23.9 98.6 86.6 
118.9 220. 2 40.0 79.0 4.9 9.5 13.0 13. 5 15.4 21.8 15.1 24.7 30.5 71.6 
226. 9 300. 7 79.4 125. 2 15.7 13.0 20.2 17.4 21.0 27.6 31.0 39.8 59.7 77.7 
222.0 330.0 74.6 114.4 11.5 17.5 18.9 21.3 16.9 21.1 33.1 34.8 67.0 121.0 
283. 2 308. 5 83. 2 133.8 8.6 13.0 19.2 19.5 11.8 16.4 38.2 27.8 122.2 97.9 
251.0 288. 3 85.7 111.9 10.7 15.8 18.8 26.8 14.7 12.5 37.7 37.8 83.5 83. 6 
239. 8 299. 9 88.0 109.3 9.7 17.4 26. 2 22.9 10.7 19.4 26. 1 28.7 79.3 102.1 
313.1 312.3 99.7 127.2 11.3 10. 4 18.3 21.1 21.4 13.8 36.3 74.6 126.1 115.3 
300. 9 323.2 99.6 129.7 10.7 20.7 14.0 26.6 33.9 10.1 “33.4 24.9 109.3 111.1 
357.7 261.8 112.7 118.3 13.8 16.8 24.2 22.6 47.0 9.5 46.0 23.8 114.0 70.8 
+} « =e Be Seo sre  - gs eee 3 eee - 8 SS Se | 0) eee 
GS ee PED NevesssititKnetn 7, SOS | Se Wee Bictes ke > 5 Se TERS Eiccccheo 
, (| Seni 8 0 irene: SRE ) eee | 8 Rae pA RO erone  § 3 eee * tee 


















































1 Not strictly comparable with data for earlier years due to changes in classification. 


CONSTRUCTION CONTRACTS AWARDED, BY TYPES OF FINANCING 
{Figures for 37 States east of the Rocky Mountains, as reported by the F. W. Dodge Corporation. Value of contracts in millions of dollars.] 















































































































































Total Publicly-financed ! Privately-financed ! } 
Month ’ 
1934 | 1935 | 1936 | 1937 | 1988 | 1939 || 1934 | 1935 | 1936 | 1937 | 1938 | 1939 | 1934 | 1935 | 1936 | 1937 | 1938 | 1939 : 7 
215 | 243; 192 262 157 55; 149) 112 118} 148 29 45 66} 130 75 104 
140 | 188] 119 | 220 65 38 69 61} 111 31 37 119 68 109 
190 | 231} 227} 301 126 68 96 66 95 52 65 | 103 | 165); 132 173 
235 | 270} 222); 330 73 53 | 105 74 99 160 53 71 195 | 123 170 
216 | 244] 283 308 72 47 93 144 135 63 80} 122] 151 139 174 
233 | 318/| 251 288 73 64; 116) 137 108 54 | 116 143 161 
205 | 322 300 52 67 | 153) 131 98 | 137 67 93 | 141 191 | 142 163 
275 | 281) 313 | 312 69 92; 153] 104 171 158 51 76 | 122; 178| 142 154 
234 | 207) 301 323 69 97) 116 80 160 | 144 41 70 | 119; #127j 141 179 
226 | 202/| 358 79} #114] 101 78 | 203 57 87 | 125| 124] 154 |_-.... 
208 | 198 | 302 74) 118 89 93 4 eee 38 70} 119} 106} 123 }_..... 
200 og Nee 61 1 82) 115 go 32 68 | 117 04; 110 }_-.... 
2,675 |2,913 |3, 197 975 {1,007 |1, 334 |1,152 |1, 705 |_...-- 568 | 837 |1, 341 /1, 761 |1,492 |_.._.. 
1 Back figures —See BULLETIN for February 1938, p. 159. Data for years prior to 1932 not available. 4 
CONSTRUCTION CONTRACTS AWARDED, BY COMMERCIAL FAILURES, BY DISTRICTS 4 
DI [Figures reported by Dun & Bradstreet. Amounts in thousands of 
Pigees for 37 States east of the Rocky Mountains, as reported by the dollars. ] 
. W. Dodge Corporation. Value of contracts in thousands of dollars.] 
Number Liabilities 
1939 1938 
Federal Reserve district Federal Reserve 1939 1938 1939 1938 
Oct. Sept. Oct. district 
Oct. Sept. Oct. Oct. Sept. Oct. 
21, 288 35, 895 
i. = ie - (See 90 67 85 1, 608 1,198 1, 036 
34. 232 33, 089 New York-.......-- 260 220 257 3, 549 2, 448 5, 107 
32, 058 34. 205 Philadelphia - ---_-- 47 52 67 1, 024 1,077 770 
27, 982 28, 082 lev Di Gidiemeeial 52 38 83 | 1,348 771 948 
63,806 | 65,861 | Richmond......... 47 31 51} 750] 381 442 
21. 274 20. 716 per 65 54 1, 137 476 
8, 923 10. 627 | Chicago............ 137] 112] 127] 3,158] 1,262] 1,843 
11,800 | 11, 154 | Sf ineapolis ~~ 3] | 98] 150; ioe] 210 
3 : mnneapolis_....._- 1 1 
a4 a8 19, 086 Kansas City .__...- 38 42 48 350 443 
Total (11 districts) ............... 261, 796 | 323,227 | 357,698 | Oa nna z | a7) am0 a 
WO cstoue 916 758 997 | 16,140 | 9,402] 13,219 
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MERCHANDISE EXPORTS AND IMPORTS 





























[In millions of dollars] 
Merchandise exports ! Merchandise imports * Excess of exports 
Month 
1935 | 1936 | 1937 | 1938 | 1939 | 1935 | 1936 | 1937 | 19388 | 1939 | 1935 | 1936 | 1937 | 1938 | 1939) 
176 199 223 289 213 167 187 240 171 178 9 11} —18 118 35 
163 182 233 262 219 152 193 278 163 158 11] —11| —45 99 61 
185 195 257 275 268 177 199 307 173 190 8 —4|) —51 102 7 
164 193 269 274 231 171 203 287 160 186 -6; —10| —18 115 45 
165 201 290 257 249 171 192 285 148 202 —5 9 5 109 47 
170 186 265 236 157 191 286 146 179 13 -5| —21 87 57 
173 268 230 177 195 265 141 169 —-3) —15 3 87 61 
172 179 277 231 251 169 193 246 166 176 3) —14 31 65 75 
199 221 27 289 162 216 233 168 181 37 5 63 79 107 
221 265 333 278 | 7332 189 213 224 178 | 215 32 52 108 100 ?117 
270 226 315 Sk 169 196 223 fs 100 30 92 ; > Me 
223 230 32% See 187 245 209 3 oh RR 37 —15 115 ane 
Year. 2, 283 | 2,456 | 3,349 | 3,004 |___.__. 2,047 | 2,423 | 3,084 | 1,960 |___.___ 235 33 265 | 1,134 |_..._.. 









































v ey. 
1 Includin th domestic and foreign merchandi: 


0. 
* General imports, including merchandise entered. for immediate consumption and that entered for storage in bonded warehouses. 


Source.— Bureau of Foreign and Domestic Commerce. 
Back figures.—See BULLETIN for January 1931, p. 18, for July 1933, p. 


FREIGHT-CAR LOADINGS, BY CLASSES 
[Index numbers; 1923-25 average—100] 


431, and for February 1937, p. 152. 


DEPARTMENT STORES—SALES, STOCKS 
[Index numbers based on value figures; 1923-25 average=100] 























1938 1939 
Oct. | June | July | Aug. | Sept.) Oct. 
Adjusted for seasonal variation 
TO ih sd camscadthineatd 68 67 69 70 77 80 
1 FREE RR SS ee 69 68 76 78 85 87 
i edeieinidnllisheblissiin wahiaibiespiie 50 51 62 69 82 95 
Grain and grain products...| 95 90 75 88 87 
iv EER SE 44 36 39 37 45 44 
Forest products. ..........- 42 40 43 42 45 
seilbacaigeieth debit lkikon addi iainiosad 48 64 59 67 85 1 
Miscellaneous___........... 72 71 72 74 82 86 
Merchandise !_............. 62 61 62 62 62 
Without seasonal adjustment 
iit tistiinitesincistiiianeiiecies 75 67 70 71 85 89 
BE ee 76 58 64 69 89 96 
0 SOLS ES 50 47 52 57 78 95 
Grain and grain products...| 95 89} lll 90 99 87 
Livestock 62 30 34 37 57 62 
Forest products 43 42 44 49 52 
Ore... 71 108 112 125 149 160 
Miscellaneous__ 82 74 74 75 
Merchandise ! 61 61 62 65 65 


























1 In less-than-carload lots. 


Note.—For description and back data see pp. 522-529 of BULLETIN 
for June 1937. Based on daily average loadings. Basic data compiled 
oy, Assemtamee of American Railroads. Total index compiled by com- 
bining indexes for classes with weights derived from revenue data of 
the Interstate Commerce Commission. 














Sales ! Stocks fend of month) 

Adjusted Without Adjusted Without 

Month for seasonal | seasonal | for seasonal| seasonal 
variation | adjustment; variation | adjustment 

1938 | 1939 | 1938 | 1939 | 1938 | 1939 | 1938 | 1939 
January-..........- 90 88 70 69 71 67 60 
February -.....--- 88 87 70 69 70 68 67 65 
EE: 86 88 77 82 70 68 71 69 
‘ma asiciiahp socigti 83 88 86 88 69 67 71 69 
i icdisindedamaninl 73 85 80 87 69 66 71 68 
EE 82 86 79 83 68 67 65 64 
Os cccisaitintimncietninct 83 86 58 60 67 67 61 60 
August. .......... 83 89 65 69 67 67 65 65 
September-....... 86 91 91 97 67 68 70 71 
October_......--..- 84 90 92 99 67 69 74 77 
November-_......- 8D finccs< 99 j.....- __ * ee + 
December-.-.......- _ Rae BOO Actas 66 |_--... __ 9 ema 
» SEES Firheneoe Se SR Ree Reon De Siincinon 





























1 Based on daily average sales—with allowance for changes from 
month to month in number of Saturdays and in number of Sundays and 
holidays. Adjustment for seasonal variation makes allowance in March 
and April for the effects upon sales of changes in the date of Easter. §j 

Back figures.—Department store sales, see BULLETIN for August 
1936, p. 631, and for October 1938, p. 918; department store stocks, see 
BULLETIN for March 1938, p. 232. 
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NOVEMBER CROP REPORT, BY FEDERAL RESERVE DISTRICTS 


[Based on estimates of the Department of Agriculture, by States, as of November 1, 1939] ! 
{In thousands of units} 





























Cotton Corn Winter wheat Spring wheat 
Federal Reserve district Produc- | Estimate | Produc- | Estimate | Produc- | Estimate | Produc- | Estimate 
tion Nov. 1, tion Nov. 1, tion Nov. 1, tion Nov. 1, 
1938 1939 1938 1 1938 1939 1938 1939 
Bales Bales Bushels Bushels Bushels Bushels Bushels Bushels 
ROE ELA RS NE SR ES MOE Pa. 3 TRAY TE. 2 7, 633 OG SRST Se ae ae: 68 63 
ke RII RRR? ERTS. WARS Fea 54 29, 317 27, 343 8, 324 6, 876 108 74 
| ST a Ea an OTe A si ee 52, 521 50, 942 19, 810 17, 067 139 165 
EGER ES Gen a PETS Ci ia) CEs 199, 591 208, 517 52, 956 41, 692 120 87 
ERR SF eae ae 1,048 1, 382 138, 232 139, 741 27, 263 PEE Ddbncnnbkad ctshvebanumedets 
TE IRS aed 8 2, 623 2, 399 194, 146, 651 6, 572 BI Rita basnsdbsdet sete i wiaaien tin tee beineke 
RE SE SEER CUS IRS RS rte ASE) EO: 1,038,749 | 1,124,515 67, 734 56, 474 1, 847 1, 922 
Ce a ones 2 3, 386 3 3, 381 332, 179 337, 66, 081 55, 903 143 97 
SS ESI AORTA EEE I KEEN ST! GRRE, OARS 227, 136 4 30, 268 2A, 788 189, 588 152, 933 
eS SRE: 467 415 27A, 284 170, 505 287, 758 223, 169 10, 148 4, 918 
SESE RR Re RE 3, 819 3, 675 91, 577 5 30, 402 102 97 
| ERS RR Rae . 6, 898 83, 851 64, 726 41, 901 28, 379 
Nt csncigd eniauainina painatss ngknnelie 11, 943 11,845 | 2,542,238 | 2,591,063 686, 637 550, 710 244, 164 188, 735 
Oats Tame hay Tobacco White potatoes 
Federal Reserve district Produc- | Estimate | Produc- | Estimate | Produc- | Estimate | Produe- | Estimate 
tion Nov. 1, tion Nov. 1, tion Nov. 1, tion Nov. 1, 
1938 1939 1938 1 1938 1939 1938 1939 
Bushels Bushels Tons Tons Pounds Pounds Bushels Bushels 
a aac itl 6, 326 6, 765 3, 523 3, 339 22, 847 34, 853 47, 316 47, 359 
Se ERR AMEE: , 708 27, 380 5, 737 4, 470 1, 842 2,277 32, 123 30, 081 
NER CN EES Ae REIT 19, 222 16, 723 2, 376 1, 954 32, 110 36, 085 22, 996 21, 745 
RS I 2 ETRE 49, 425 46, 240 5, 478 5, 013 105, 694 115, 981 20, 554 , 301 
i a 20, 949 21, 848 3, 729 3,471 746, 014 977, 060 27, 261 23, 146 
REA AE ee aE 15, 276 14, 606 3, 419 3, 198 188, 189 196, 164 15, 466 14, 589 
I teach ic anlaca lids masacbaditotenee Cbelad 430, 768 368, 452 18, 379 17, 396 33, 239 33, 364 53, 457 48, 954 
ES BG AE RT 61, 571 42, 659 6, 825 7, 103 241, 254 256, 432 13, 978 11, 869 
SS OL 235, 287 253, 130 10, 745 9, 868 733 2, 809 43, 347 42, 517 
pL CI eS 134, 530 76, 908 7,002 6, 433 4,612 4, 384 26, 160 29, 157 
SRE Fe EE SEE IT aE PE sy 39, 563 363 1, 403 Sg RACY Ee 3, 778 3, 393 
TOR DRE LER ae 23, 214 31, 156 11, 683 kg DORR PRC 65, 181 68, 654 
ics: sakiincns 5p euiandnian dee muneahe 1, 053, 839 941, 230 80, 299 75, 023 1, 378, 534 1, 659, 409 371, 617 361, 765 





























1 Figures for spring wheat, oats, and tame hay from estimates for Oct. 1, for winter wheat from Aug. 1. No estimate made for Nov. 1. 
2 Includes 16,000 bales grown in miscellaneous territory. 
3 Includes 18,000 bales grown in miscellaneous territory. 
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STATISTICS FOR FEDERAL RESERVE CHART BOOK 





Chart 1939 Chart 1939 
book book 


page - os. a — _: page Aug. Sept. Oct. 
































WEEKLY FIGURES Wednesday figures; in billions of MONTHLY FIGURES Index numbers 
RESERVES, GOLD, AND dollars BUSINESS CONDITIONS 
CURRENCY Wholesale commodity prices: ¢ 
Reserve bank credit—total.. 3, nited States 31, 32 
iscounted. * 31 
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Vr, PRPS, PNNp 
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Reserve i banks ?___. 
Country banks ? 


om 


Factory payro’ 

Freight-car loadings § 
Department store sales § 
Department store stocks §___- 


yeeseseeyee 


oo“ 


REPORTING MEMBER BANKS 


Total, 101 cities: 
Loans and investments - 
Investments 


SS3SSS8SeR SSSSSRSH 





In millions of dollars 


8 


Sk3 
8 





— 


NL oe ee 
Sek 
= 


Construction contracts awarded:? 
Total 41 299 297 314 
123 125 P124 
Other 176 172 P190 
—_ — and im ; 


ports: 
ae (incl. re-exports)- 251 289 P332 
ports 176 181 P215 
75 107 ?117 


5,900 | 76,009 
6,010 | 6, 204 
3,674 | 3,791 
2,226 | »2,218 


894 
474 
338 

82 


eposits 
U. 8. Gov’t deposits - _.. 
Domestic bank balances 
Fore bank balances_. 
New York City 
U.S. Gov't obligations... 


x. oe obs 
me 

2, oe woe 

2SSxzs fsb 


oo 
— 
~~ 


Commercial loans 
Brokers’ loans 

100 cities outside New York: 
U. 8. Gov’t obligations_- ; 6. 35 
Other securities 1 
Commercial loans : 2. 63 


SSIn8 DRERS 


A od od 
A dl od 
rm 


Cash farm income: 
ae 


Cro 
Livestock and products -- 


MONEY RATES AND SECURITY Averages of daily figures’; per cent Government payments... 
MARKETS per annum 


F.R.bankdiscountrate,N.Y 1.00 1.00 OTHER In billions of dollars 
Commercial paper : 1 : : . 69 69 ‘ 
Bankers’ acceptances ‘ : 44 44 2 Central gold reserves: 
U. S. Treasury bills ‘ ; 05 05 United Sta 

U.S. Treasury notes 21 4 : 69 68 
U. 8. Treasury bonds L 2.52} 2.51 . France 

Corporate Aaa bonds 25 p : 3.07 3.01  ¢ em yn 

Corporate Baa bonds . 4.83 | 4.85| 4.87 ||/U. a interest- eases 











Pg 

Sax 

Sas ASS BSexs 
a5 S253 


NN&> 


282 533 


os 
i) 














17. 09 
(1) 
2.71 
». 76 


40. 53 
27. 39 
7. 23 
1 
4 





nesday figures; in unit indicated 


97 95 94 94 
115 112 111 110 
34 32 32 31 
88 87 87 87 " 3 July- 
QUARTERLY FIGURES . June Sept. 
ares 1.15 1.31 1.21 1. 16 .73 1939 1939 
Brokers’ loans (mill. dollars) 548 593 603 594 588 





SS8B88 wana 


41 
. 50 











BUSINESS CONDITIONS Figures for week 3; in wnit indicated In millions of dollars 








Wholesale commodity prices: ‘ Domestic corporation maasneed 

All commodities 33 79.4] 792] 703 13] 79.1 total. = — = 
67.5] 67.2| 67.5 67.3 193 | 532 7556 
73.2| 723] 723 , 72.3 


84.1 84.2 84.4 j 84. 4 

Steel plant — 
(% of cay 90. 3 90. 2 91.0 . 93.5 
—- Customers’ rates: § 
h 38 70.1 | 48.2] 82.7 ' 86.7 New York City 2.13 2.15 


hi Northern and 
2, 494 2, 539 2, 537 2, 514 = tie 23 3.05 3.05 





Per cent per annum 





w. hrs. 
Total feight-car loadings 
(thous. cars) 861.2 | 834.1 805. 9 . 771.4 cities 23 3.77 3. 62 
































i on OY eel cece * Points in total index of manufacturing production. 

2 + Averages of y figures, see footno 1 Three-months — average adjusted for seasonal variation. 

are shown under the Wednestag date included in the weekly period. || * Revised series. See pp. 963-069 of the November 1939 BUL- 
numbers, 1926= 100. LETIN. 

H Adjusted for seasonal variation. 


Note.—Copies of this chart book can be obtained at a price of 50 cents. Banking statistics for call report dates are published from time to 
time. The latest figures appear on p. 1132 of this BULLETIN. 
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BANKING STATISTICS FOR CALL REPORT DATES—CHART BOOK SERIES 



















































[In billions of dollars] 
1937 1938 1939 
Chart 
book 
page | Mar. | June | Dec. | Mar. | June | Sept. | Dec. | Mar. | June | Oct. 
31 31 7 30 28 31 29 2 
All banks in the United States: 
Total deposits and currency..................----.------. 10 | 56.79 | 57.42 | 56.83 | 56.78 | 56.74 | 57.64 | 50.12 |750.17 |760.95 |762, 990 
IN a ad icowcmoansaupeyeaninecbone 10 | 25.69 | 25.96 | 26.26 | 26.34 | 26.27 | 26.18 | 26.30 |726.47 [726.72 |726, 800 
Demand deposits adjusted__................------.------ 10 | 25.23 | 25.26 | 24.05 | 24.13 | 24.39 | 25.19 | 26.10 |726.13 |»27.39 |»29, 170 
ee El ae ee 10} 5.42] 5.53) 5.60] 5.50] 5.47) 5.49] 5.82 | 75.69 | 76.05 | 76, 230 
Member banks: 
Demand epee ONS cock cnncodbaitennin suena. 11 | 21.35 | 21.40 | 20.39 | 20.51 | 20.89 | 21.60 | 22.29 | 22.36 | 23.59 | 25.12 
IVE RR RTE Ten CoE 11 | 11.16 | 11.35 | 11.52 | 11.59 | 11.56 | 11.46 | 11.51 | 11.60 | 11.72] 11.75 
Interban ——— {FEE RSET ENS ae SAI 4 11| 5.75] 5.30} 65.44] 5.62] 6.10 .09 | 6.51] 6.82] 7.10 | 48.25 
Oe CE Conscience sack ieiccdnncnccscccdcddnisce 11 | 32.53 | 32.74 | 31.75 | 31.52 | 30.72 | 31.63 | 32.07 | 32.10 | 32.60 | 33.08 
NE nk cn nscccicoaiabnnveuapwakin ice 11 | 18.83 | 18.45 | 17.79 | 17.98 | 17.78 | 18.69 | 18.86 | 19.05} 19.46] 19.61 
U. 8. Government obligations, total.................. 12 | 12.72 | 12.69 | 12.37 | 12.45 | 12.34 | 13.01 | 13.22 | 13.35 | 13.78 | 13.81 
IN ods cuctlntinginlom whawintnn bigkisbus 13 | 10.86 | 10.87 | 10.57 | 10.63 | 10.22 | 10.71 | 10.88 | 10.69 | 10.95 | 10.89 
Guaran Se iictixicitnmbvaebiectaccecs 13] 1.86] 1.82] 1.80] 1.83] 2.13] 2.30] 2.34] 2.66; 2.83 2. 92 
Es Bi ei vii idatnndinetinnysiecncan 12] 6.11] 5.77] 6.42) 5.52] 5.44] 568) 5.64) 5.70) 5.69 5.79 
State and local government securities__..........- 13} 2.33] 2.138] 2.08] 2.19] 2.13] 2.30} 2.45) 2.55] 2.55 2. 76 
UT SINR, ctadin. nnckiiennsatkcestubebaekur sin 13 | 3.53] 3.40] 3.21] 3.15] 3.1381 3.19] 3.01] 296] 2.94 (5) 
I EI cn ccicdntabiwstbutseesacutinwes 13 - 25 23 .18 .18 .18 18 -18 .18 19 (5) 
I ak iicictanidimatpaicminsinniiodich miuviieiblhinn 11 | 13.70 | 14.29 | 13.96 | 13.55 | 12.04 | 12.94 | 13.21 | 13.05 | 13.14 | 13.47 
ey SU, SONG FO i ccncnncetnccumenaeneudcamene 12} 4.28] 4.37] 3.70] 3.54] 3.82) 3.30/21.75) 1.57] 1.47 > 
I SE ctersin coin cidiisitetisabadiscis kA Ati Rt haiti es 13} 1.42] 1.54 95 . 88 .70 -71 -97 . 84 .73 5 
Loans on securities (excluding brokers’ loans) 2 _. 13 | 2.82] 2.83] 2.75] 2.67] 2.61] 2.59] 2.78 73 .74 5) 
RET EOL FUE 12,13 | 2.44] 2.51] 2.65] 2.56] 2.61] 2.66) 2.72] 2.75 | 2.83 (5) 
SEEPS POM CE Wa es 12} 6.97] 7.41] 7.71] 7.45] 7.01 | 6.97 128.74) 8.73) 8.85 (5) 
eo Ree eee 13} 6.22] 6.66] 7.00} 6.75) 6.40] 6.36)%95.45) 5.53) 5.57 (5) 
Open-market paper_............- EEE of 13 71 . 64 . 64 . 61 .49 48 . 44 42 .42 tS 
MI Si accniasocisic aisha cuokalcastana inchs arate 13 .10 ae .07 .10 -12 .13 .12 -10 . 06 (3 
pS ECE ORNS TOR RNR. LAT MARR SOME CEE $2.73 | 2.67] 2.80 (5) 
® Preliminary. 


1 In chart 12 loans to banks on securities are included in the total of ‘‘security loans” prior to June 30, 1937 and in the totalof ‘‘other loans’’ 


since that date. 


3 Figures are reported on somewhat different basis beginning oma 31, 1938. For detailed explanation of the changes and for estimates 


on old basis as of December 31, 1938, see BULLETIN for April 1939, page 33: 
+ Not originally plotted in ‘chart book. 
4 Partly estimated. 


5 Detailed breakdown of loans and investments now available on June and December dates only. 
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{In millions of dollars] 
Countries in Tripartite Accord Other countries 
Total! Switzerland 
End of month (82 United Neth- Ar- Brit- 
coun- || United Bel- Bul- | Can- : , 
; King- | France er- Na- gen- | Brazil} ish ; Chile | China 
tries) || States | “Gom gium | jands | tional | B.1.8.| tina India | 84Fia | ada 
Bank 
1934—_December_.._.. ..-- 21, 051 8, 238 1, 584 5, 445 590 573 624 4 403 8 275 19 134 29 7 
1935—December..........| 21, 604 || 10, 125 1, 648 4, 395 611 438 454 8 444 17 275 19 189 29 10 
1936—December-_-_......- 22, 630 || 11, 258 2, 584 2, 995 632 490 655 ll 501 25 275 20 188 29 x 
1937—December--_-.___--- 23, 964 || 12, 760 2, 689 2, 564 597 930 648 5 469 32 274 24 184 30 16 
1938—November-----.--- 25, 287 || 14,312 2, 690 2, 435 584 1, 008 699 ll 434 33 274 24 186 30 18 
December-_.....--. 25, 468 || 14, 512 2, 690 2, 435 581 995 699 14 431 32 274 24 192 30 18 
1939—January-........--- 24, 003 || 14, 682 1, 042 2, 435 582 995 699 15 431 33 274 24 197 30 19 
| ae 24, 175 || 14, 874 1, 042 2, 435 588 974 680 17 431 33 274 24 206 30 20 
“SE ean 24, 387 || 15, 258 1, 066 2, 435 518 909 640 13 428 33 274 24 210 30 21 
ROTEE sw initiiotiiomeurdahic 24, 964 || 15, 791 1,066 | 2,574 520 834 598 14 428 34 274 24 212 30 21 
i risk nvcctinwcalaea 25, 140 || 15, 957 1, 067 2, 574 524 823 598 21 428 33 274 24 214 30 21 
+ es % 16, 110 1, 067 2, 574 540 800 598 20 428 34 274 24 213 30 21 
PR iii tak sch ccuncdgule 25, 512 || 16, 238 1, 162 2, 574 573 769 595 18 427 34 274 24 212 30 21 
pI Se? 26,118 || 16, 646 1, 162 2,714 614 769 585 9 431 35 274 24 218 30 21 
September___...._. »25, 235 || 16, 932 1 2,714 615 752 585 5 431 36 P274 24 218 30 P21 
OGROMet....2c. aude ?25, 277 || 17,091 1 2, 714 611 P757 579 6 431 P36 7274 P24 212 P30 P21 
Other countries—Continued 
End of . 
Czecho- New 
month Co- : Den- Ger- , Hun- Mex- Nor- Po- 
lombia =. mack Egypt many? Greece gary Italy? | Japan | Java ico pee way Peru land 
1934— Dec. - ...- 19 112 60 55 32 40 23 518 304 77 23 25 61 19 96 
1935—Dec. - .__- 16 112 54 55 33 34 23 270 425 54 44 23 84 20 84 
1936— Dec. - .... 19 91 54 55 27 26 25 208 463 60 46 23 98 20 75 
1937— Dec. - ._. 16 92 53 55 28 24 25 210 261 79 24 23 82 20 83 
1938—Nov.._..- 24 83 53 55 |" 29 27 28 210 164 80 27 23 96 19 84 
__ Spe 24 83 53 55 29 27 37 193 164 80 29 23 94 20 85 
1939—Jan......- 24 83 53 55 29 27 24 193 164 80 32 23 96 4 19 85 
» “Se 24 83 53 55 29 27 24 193 164 80 34 23 96 19 85 
icine 21 67 53 55 29 29 24 193 164 80 34 23 96 19 85 
April... 21 66 53 55 29 29 24 193 164 80 32 23 107 19 84 
_ ane 20 65 53 55 29 31 24 193 164 80 33 23 107 19 84 
June...... 20 62 53 55 29 31 24 193 164 80 28 23 107 19 84 
July.....- 21 60 53 55 29 30 24 193 164 80 29 23 107 19 84 
Aug. ..... 20 60 53 55 29 28 24 193 164 88 29 23 107 19 84 
Sept._.__- 21 58 53 P55 29 28 24 193 ?164 88 30 23 107 P19 P84 
Oct... 21 P58 P53 P55 29 728 24 193 ?164 P88 32 723 ?107 Si 
| 
Other countries—Continued Government oy Say po la 
End of month ; 16 United 
Portu- | Ruma-| South Swe- | Tur- | Uru- | Yugo- | other Endof | United) ying. | F Bel- 
g nia | Africa | SP®™*) ‘Gen key | guay | slavia — month States a France) gium 
68 104 184 740 159 22 82 53 154 
68 109 212 735 185 24 77 43 158 
68 114 203 718 240 26 77 48 175 
pet 120 189 718 244 29 74 51 169 
69@ 132 220 525 321 29 69 57 125 
69 133 220 525 321 29 69 57 125 
69 133 220 525 331 29 68 57 127 
69 134 219 525 331 30 68 57 126 
69 134 221 525 332 30 68 57 124 
69 135° 218 525 339 30 68 57 126 
69 136 218 525 344 30 68 57 126 
69 137 219 525 346 30 68 57 133 
69 137 219 525 348 30 68 57 135 
69 148 222 525 355 30 68 57 136 
69 149 234 625 357 29 68 59 P131 
P69 149 »234 525 332 P29 P68 59 P131 
» Preliminary. 1 Reported at infrequent intervals or on de- 
1 Data re monthl =o ap at For additional data see section at end of table. layed basis: U.S. ms ie ee Stabilization Fund 
: Figure for May 1939 o and carried forward. (Special A /e No. 1); U. K.—Exchange Equaliza- 
3 Figure oe ar. 1937 po ae reported as of 20th of month and carried forward through | tion Account; France—Exchange Stabilization 
Nov. 1937. Fiawes ‘for Dec. 1937 through Mar. 1938 officially _ and carried forward | Fund and Rentes Fund; Belgium—Treasury. 
throt h Nov. 1938. _—— for Dec. 1938 officially reported and carried forward. Gold in Swiss and Dutch Funds and in some 
for Aug. 1, 1936, carried forward through Mar. 1938; Apr. 1938 figure officially re- | other central reserves not reported. 
oni and forw 2 Figure for Mar. 1937, first date reported. 
’ These 16 countries are: - Albania, Algeria, Australia, Austria through Mar. 7, a. Belgian 3 Figure for Sept. 1937. 
Comm Bolivia, Danzig through Aug. 31, 1939, Ecuador, E] Salvador, Estonia, Guatemala, 4 First date reported. 
inland, Latvia, Lithuania, Morocco, and Siam. 5 Transferred: from Bank to Account, $1,648, 
Note.—For back figures and description of table see BULLETIN for June 1933, pp. 368-372, | 000,000 on Jan. 6, and $1,162,000,000 on Sept. 6, 
and July 1936, pp. 544-547; also see footnotes to table in BULLETIN for Aug. 1936, p. 667, and Dec. 1939; from Account to Bank, $26,000,000 on Mar. 
1937, p. 1262. 1, and $94,000,000 on July 12, 1939. 
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Outside U.S.S. R. 
[In thousands of dollars] 
a Production reported monthly 
wor 
Yeer or inonth ss Africa North and South America Far East 
tion 

Total : : : 
outside South Rho- | West | Belgian} United - | Colom- ‘ Austra-| British 
U.8.8.R. Africa | desia | Africa | Congo | States: | C@%8da | Mexico) “i, "| Chile |" "yin | India 

$1=25-8 /10 grains of gold 9/10 fine; i. e., an ounce of fine gold=$20.67 
OIE pea een 382, 532 | 352, 237 || 215,242 | 11, 607 4, 297 2, 380 45, 651 39, 862 | 13, 463 2, 823 683 8, 712 7, 508 
Tea a ci. iy aeecnaees 401, 088 | 365, 258 |) 221, 526 | 11,476 4, 995 2, 699 47, 248 43, 454 | 13,813 3, 281 428 9, 553 6, 785 
| IER SE Se See 426, 424 | 386, 293 || 224,863 | 11,193 5, 524 3, 224 49, 527 55, 687 | 12, 866 4, 016 442 | 12,134 6, 815 
Be ee Eo cat aese 458, 102 | 413,459 || 238,931 | 12,000 5, 992 3, 642 50, 626 62, 933 | 12,070 5, 132 788 | 14, 563 6, 782 
a 469, 257 | 411, 208 || 227,673 | 13,335 6, 623 3, 631 52, 842 60, 868 | 13, 169 6, 165 3,009 | 16,873 6, 919 
$1=16-5 /21 grains of gold 9/10 fine; i. e., an ownce of fine gold=$35 

Dt tn Sikes ing es wena 794, 498 | 696, 218 || 385,474 | 22,578 | 11,214 6,148 | 89,467 | 103,224 | 22,297 | 10, 438 5,004 | 28, 568 | 11,715 
aac ear TEP AS es Saleh auc tala 823, 003 | 707, 288 || 366,795 | 24,264 | 12,153 6, 549 | 108,191 | 104,023 | 23,135 | 12,045 | 8,350 | 30,559 | 11,223 
ee i 882, 533 | 751,979 || 377,090 | 25,477 | 13,625 7,159 | 126,325 | 114,971 | 23,858 | 11,515 | 9,251 | 31,240 | 11, 468 
PU a wktidnel cbanasclweeka 971, 514 | 833, O88 || 396, 768 | 28,053 | 16, 295 7,386 | 152,509 | 131,181 | 26,465 | 13,632 | 9,018 | 40,118 | 11, 663 
NSS Ree a 1, 041, 987 | 892, 535 || 410,710 | 28,296 | 20,784 8,018 | 168,159 | 143,367 | 29,591 | 15,478 | 9,544 | 46,982 | 11,607 
I a 1, 118, 480 | 957,175 || 425,649 | 28,532 | 24,670 | 8,470 | 178,143 | 165,379 | 32,306 | 18,225 | 10,290 , 264 | 11, 247 
| See 98, 551 84, 908 36, 222 2, 410 2, 067 716 16, 781 14, 689 4, 241 1, 748 752 4, 330 951 
a 98, 089 84, 140 36, 622 2, 415 2, 053 716 16, 590 14, 571 2, 941 1, 515 986 | 4,771 958 
September -._......- 97, 439 83, 275 36, 237 2, 365 2, 048 743 16, 937 14, 291 2, 062 1,812 1,019 4, 816 946 
_ Seas 96, 938 82, 954 36, 449 2, 445 2,174 725 16, 320 14, 449 2, 265 1, 622 906 4, 642 956 
November. _.____.-- 98, 787 84, 802 35, 842 2, 381 2, 204 728 18, 579 14, 445 2, 353 1, 628 930 4, 783 930 
December.........-- 98, 845 84, 234 36, 007 2, 318 2, 240 751 16, 068 15, 231 2, 700 1, 499 1, 033 5, 393 995 
1939—January_...........- 94, 835 80, 159 36, 188 2, 287 2, 230 753 14, 919 14, 396 1, 762 1, 953 655 4, 076 940 
February..........-- 90, 964 76, 749 34, 505 2, 069 2, 221 688 13, 153 13, 684 3, 421 1, 562 568 | 4,016 863 
TN 97, 627 82, 656 37, 558 2, 202 2, 346 767 14, 364 14, 498 2, 542 1, 752 1,198 | 4,492 938 
NN ies pss a ciaadincel 794, 540 79, 728 35, 613 2, 252 2, 349 729 15, 260 14, 238 1, 733 1, 513 830 | 4,301 912 
SS ree. 798, 484 83, 415 37, 970 2, 2, 323 779 15, 167 15, 133 1, 794 1, 614 696 | 4,649 936 
/" SES 799, 450 83, 541 37, 065 2, 369 2, 277 756 14, 460 15, 287 3, 216 1, 551 968 4, 684 910 
Me shaieceu caw 102, 680 87, 078 37, 952 2, 395 2, 395 739 16, 099 15, 402 3, 627 1, 551 1, 583 4, 399 936 
: ee P107, 322 | P91, 502 38, 494 | P2, 431 379 731 16, 796 15, 722 6, 519 1, 735 | 71,059 | 74, 714 923 
September...........| 2106, 629 | 790,513 || 737,444 | ”2,431 | »2, 379 °731 19, 576 | 715,050 | 73, 529 1, 803 P989 | 75, 604 P88s 












































Gold production in U. S. S. R.: No regular Government statistics on gold production in U. 8. 8. R. are available, but data of percentage changes 
irregularly given out by officials of the gold mining industry, together with certain direct figures for past years, afford a basis for estimating annual 
production, in millions of dollars, as follows—at $20.67 per fine ounce: 1929, $15; 1930, $31; 4931, $34; 1932, $40; 1933, $56; at $35 per fine ounce: 1933, $95; 
1934, $135; 1935, $158; 1936, $185; 1937, $180; 1938 (preliminary), $184. 

» Preliminary. 

r Revised. 

1 Includes production in the Philippines. . 

Norte.—For monthly figures back to January 1929 and for explanation of table see BULLETINS for March 1939, p. 227, February 1939, p. 151, 
June 1938, BP. 539-540, and April 1933, pp. 233-35. For annual figures of world production back to 1873 (including Russia-U.8.8.R.), see Annual 
oor ot rector of Mint for 1936, pp. 108-109, 1937, pp. 104-105 and 1938, pp. 102-103. Figures for Canada beginning January 1939 are subject to 
official revision. § 
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[In thousands of dollars at approximately $35 a fine ounce] 
United States 
Total Net imports from or net exports (—) to: a 
net 
Year or month | imports 3 All 
ornet || Gited | a ice| Bele | Neth | swe-| Smit | can- | Mex- | Colom PHP-| aus-| saoqq | British | other 
ex sg dom gium | jands | 2" | Jana ada ico bia | Islands| ‘alia India - 
| Sa 1, 131, 994|| 499, 870) 260,223) 8,902) 94,348)_..... 12, 402} 86, 829} 30,270} 16,944) 12,038) 1,029 4| 76,820) 32,316 
} SORE 1, 019]| 315,727) 934, 243 3} 227, 185) ....-- 968) 95,171) 13,667) 10,899) 15,335) 3, 498)........ 75, 268; 47,054 
SRE eed 1, 116, 584); 174,093) 573,671) 3,351) 71,006 2| 7,511) 72,648) 39,966) 11,911) 21, 513/23, 280)._...... 77, 892} 39, 743 
Peeiiicusns sense 1, 503} 891, 531] --13, 710) 90,859) 6, 461 6} 54,452) 111, 480} 38,482) 18, '27|34, 713 464; 50,7! 20, 179 
Sihixinincaenckacis 5 1, 728) $81, 135) 15, 163, 049/60, 146 1,363) 76,315) 36,472) 10,557) 27, 880/39, 162) 168,740) 16, 159) 2 68, 376 
1938—August - --.- 165, 91,227; 4,721) 3,213)...._... tg 14, 333} 3,183; 2,113) 1,772) 2,748) 23, 497)......-- 3, 806 
September..| 520, CS es ae 47, 219) 11, 521).......- 38, 148) 1, 446 4| 2,721) 3,775) 35, 095)........ 2, 982 
October....- 562, 443, 403) 42, 959)......- 41, 832) 3, 840 1} 10,810) 2,236 4) 2,720) 3,204) 5,740 760; 4,768 
November... 177, 99, 145 EES 27, 242)...... 1,136} 7,171) 3,457 11] 2, 943} 7, = 5,788} 3, 822) 219, 150 
ber . . 37, 395} 1,979) 46, 185)....-.|-------- 731| 2,550} 2,107; 2,655) 6,788) 14,425) 1,797) * 22, 207 
1939—January -...- 1,438) 1,688] 33, 678 2 —67| 10,842) 2,342) 2,089) 2,754) 6,585) 37,819 1} 5,124 
February - -- eS 29, 256) 3, 840)_.....-- 4,220} 2, 406)........ 2,719) 3,953; 5, 446 175} = 4, 398 i 
March.....-. 816) 37, 179 , 098} .....- 8,227; 6,852; 3,822) 4, 3, 4,303; 11,410; 3,685) 4,391 3 
ciahidecbeie 21) 84, 44, 564 8| 55,680) 7,665) 1,649) 2,114) 2,179) 4,844) 5,528) 4,944) %7,073 j 
iia 3} 41,651] 40, 449)....-- 2, 284) 12,066) 2,050) 2,117) 2,504) 5,295) 10,931) 3,390) 3,909 ; 
June........ TE wemnden 55, 081)----.. 5,644) 17,191) 3,280) 2,107) 3,843) 5,677; 14,093) 2,244) 3,072 A 
July ........ p pila 45, 554 10; 5, 628} 15,196) 4,150) 2,123] 3, 5,034} 10,938) 2,760) 6,416 E 
August_..... i saciioniens 22, 640}-.-...}-.---.-- 34, 3,956} 2,120) 2,775) 5,689) 10,931) 9, 4, 512 
September - . 86 1 Dispose 1, 482} 120, 837 653} 2,102} 3,947) 5,474) 16,425) 4,065) 48, 552 
ber.....; 69,726) 10, 182) __-_- oe ee 3 Se ee , 5 aR 3, 188} 8,420} 12,497] 2, 703) § 18,012 
Pale u - 
1 Differs from official es in which imports and exports for January 1934 are valued at ap mately $20.67 a fine ounce é 


figures proxi 
4 Figures for November and December 1938 include imports from Argentina of $14,112,000 and $17,710,000, respectively. 
3 Includes $4,503,000 from Argentina. i 
4 Includes $5,158,000 from Hong-Kong. } 
5 Includes $6,363,000 from Italy; $4,087,000 from Hong-Kong. 
Note.—For gross import and export figures and for additional countries see table on p. 1104. 
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United Kingdom 
Net imports from or net exports (—) to: 
Total 
Year or Hi 
month _—| net im South All 
por A Africa, Other other 
ports || United | prance| Ger- | Bel- | Nether- US.8R,| Austra-| Rho- | British} British| Swe- | Switz- | coun- 
exports || States many! | gium | lands |“*'"**| lia | desia, | India | coun- | den | erland | tries 
West tries 
Africa 
—497, 166) 348, 190} 121,017|—13, 585) 32, 575)......_- 41, 790} 335, 253) 206,693)  62,397)_....... —9, 123] 288, 228 
—435, 502) 142, 137| —4, 726|—17, 476) 10,796 931) 37,981) 404, 295) 181, 602 32, 754) — 50, 661 53, 465 14, 126 
— 276, 830 756, 215} 23, 292) —15, 133) —21, 215)_.___._. 26, 723) 488, 814) 128, 421 28, 067|—10, 129 3,998} 37,708 
—834, 009) 541,187) 46, 147} —21, 993) —16, 572) 199,965) 24,165) 464,837) 66, 330 22, 079 —81| —16, 596/3 —55, 032 
-1, 050, 395 38, 899 33, 173} 348, 000| —46, 463) 115,540} 27,831) 333,750) 55,744) 20, 761|—89, 371] —78, 029 4, 922 
—20, 811] —6, 137 57| 56, 764|—12,037| 28; 104 2,024) 40, 623 3, 725 9,929) —7,673} —5, 407 421 
—10, 529) —997 47| 23,212) —5, 750).......-. , 490) 31,516) 6,418 6, 581; —11, 429) —16, 521 —920 
—93, 660) —5,726) 6,164 —258| —10, 041 5,665) 2,102) 31,192) 10,356 , 035; —11, 151) —10, 498. —312 
— 360, 016 685) 14,358) 120,075) —7, 498) 8 2,839; 16, 831 3,023} —4, 750)—22, 763) —21,980}) —1,955 
—308, 528) 69, 604 4, 077 , 98: | SESERRER 705 , 5380) 4,204) —20,792| —4, 671 2, 831 1, 353 
—105, 220 —66} 6,005) —2,328) —5, 245)....._.- 155} 2,695) 4, 260 Re 1,017 1, 603 
—97, 371 758 2, 057 —898; 9,990 5, 649 528 7, 358 1, 815 RS 1, 511 1, 347 
— 50, 814 -—3 —33 211 — 253 5, 672 681 5, 671 304 1,374) —3, 790 704 3, 762 
—160, 218 —68 ll 396 779 5, 613 736 3, 451 151} —1,101 -1 399 1, 847 
— 306, 839 —183 88) 23,477 1,039; 16, 866)_.__.__. 5, 559 1,417) —1,148 —32| —3, 845 3, 618 
—357, 518) —1, 431 a 376, 402! 30, 18)... odlecccccce 12,656} 4,805 ‘—47, 875 —437 73, 394 —425 
— 287, 762 —262; 4,018 2, , 004 5, 631 143} 45, 394 2, 975|4-145, 856) —3, se 32, 921 1, 504 
—127, 293 —412 —38 415 Sa See! 52, 636 2, 388 911 153} —3,318 
— 182, 145 —330 —1 ek RR Meee 38,423; 3,078 697; —1, 38 —575) —14, 393 
—223, 370 2, 691 1) —7, 491) —11, 275)_....... 55| 49,120) 4, 606)5-114, 284 call 966; —4,618) —8, 
Ger- ‘i 
many Switzerland British India 
Net imports from or net exports (—) to: Increase in India: 
Year or Total Total Total 
month net im- , net ms net Gold I , 
ports | impor’ n n 
or net | or net United Neth- All — SS In- gold In 
exports! | exports || United King- | France Bel- Ital or Ger- | other exports | India dian jearmark-)| private 
(—) (—) || States | “Gore gium y lands | ™any! | coun- as} re- | ed for | hold- 
tries Serves| foreign | ings’ 
+ © | account 
__, ee” —90, 920) —46, 065) |-—12,784|—45, 955) —29, 235) 18,397) 19,431] 2, 580 —43 1, 543} —230, 720) 11, 223 RO hen withtitecin —219, 670 
RES 42, 969) — 230, 788) 647|— 54, 858) —181, 725|—13, 940} 25, 542 342| —9, 607} 8 2,812|—161, 872) 11, 468 cg: —150, 398 
ae —1, 868) 122,278) —9, 127) —1,714 39, 305) 14, 531) 51,299) 4,600) —2, 990) ® 26, 368/—121, 066) 11,663)/....._|______._. — 109, 403 
Re —3, 718) —56, 946||—51, 608) 11,940) —45, 061 A —657| 6,553|—16, 461; 10,609) —61,723) 11,607; —41|_......_- — 50, 075 
a iscisctsinieiiensts —35, 224) —1, 245)) —1,128) 76,620) —74,375| —1, 067) 11,314) 25, 125|—32, 745) —4, 989) —54,661| 11, 247)._.__. 12,078; —55, 494 
1938—Aug.... —2) 10,464) —8,382) —1, 283} —37| 3,824) —6, 267 342| —7, 082 RE ERE —6, 124 
Sept... —7| 15,940 418 117 —2 924 1, 884|-—10, 251 —957 ae HERE —11 
Oct.... —1, 140 907 —616 —158 —38) 2, 551 - 3| —7, 622 956)...... 1,909} —8, 575 
Nov... 228 13 33} —117 —4 994; —265 31] —2, 283 930}_..... 5,690} —7, 043 
Dec....| —3, 765) —5, 690)/......-- —1, 854 —139} —166)....._. —2,884| —438) —209 211 995)_..... 4,479; —3, 273 
1939—Jan. ... 69 —680 549 —149 1\—2, 294) —1, 274 -7 —125 940}__...- 11, 423} —10, 608 
Feb.._- —21; —763 24, —213 556|—1, 581 —97 —15| —3, 288 863)_....- 7, 749) —10, 174 
Mar... —10, 786 1,547) —1,990) —1, 509) —576|—8, 327|—14, 830 —860| —5,113 938 -3 4,812) —8, 984 
Apr... — 54, 266/-104, 650) —4, 805 —864| 10,819|—3, 876; —2,431| —2, 573) —3, 304 912)...... 5,197; —7,679 
ay... —2, 329) —5,419} —1, 609 —73| 19,585| —718) —1,138} —239| —4, 202 937)...... 1,839} —5, 104 
June... —8, 589 93 269 6 —8 725| —3, 116 —76| —2,049 910)_..... 5, 749| —6, 888 
July... —2, 856 1,033) —1, 153 2) 10, 800 355 —171 —244| —10, 264 936)...... 942; —10, 270 
Aug,... 2} 4,334) —1,929 —91 2,815 1,234, —887| —204) —5,274 923}...... 2,512| —6, 863 
Sept. —1, 506} —1,030}_........ -1 89} —243 3 ERR SAD, SER EE ie SRE SEER: ACM 
Oct.2__. —915)...-.... —457}_....... =e a7 oR OE AE PR wvacinicthbacnepuldiconelaccnccdcbiiemmcneae 
Mf Bi wee 


Corrected. 
o —¥ om 1938 na. refer to Greater Germany. 
ncludes $17,465,000 exported to Rumania and unspecified net imports of $95,937,000. 
: ate $67,655,000 ex to Central es South America 
4 Figures for April and to Canada of $45, 972,000 and $144,910,000 respectively. 


5 Includes net to . 
1935 gold held by povernment; ; subsequent] 
from preceding columns; gold movement p! us production minus increases in Indian 
account in India. 


§ Includes net import of $19,926,000 from Czecho-Slovakia and net export of $15,374,000 to Austria. 


Fem ytr net import of $26,555,000 from Czecho-Slovakia 
OTE.— 


as a whole, 


, gold held by Reserve Bank of India to which government gold was transferred. 
reserves and gold earmarked for foreign 


zerland.—In some cases annual aggregates of official monthly figures differ somewhat from revised official totals published for year 
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES—Continued 


NET CAPITAL MOVEMENT TO UNITED STATES SINCE JANUARY 2, 1935—Continued 
{In millions of dollars. Minus sign indicates net movement from United States] 


Net Purchases by Foreigners 


TaBLe 5.—ForeEIGN Securitigs, By COUNTRIES 


























































































































United Neth- | Switz- 
From Jan. 2, 1935, : # te Ger- Other || Total Latin Far All 
through— Total — Rt land | Many Europe || Europe America| East | other 
1935—Dec. 31_...... 125. 2 67.8 6.8 7.4 —1.2 13.3 2.9 46.1 143. 1 12.7 7.9 11 
1936— Dec. 30__..... 316. 2 116.1 18.2 10.4 13.7 22. 5 9.4 87.9 278.3 15.7 17.0 3.5 
1937—Dec. 29....... 583. 2 136.8 22.8 21.2 30. 4 26.6 13.5 115. 2 366. 4 175.0 24.5 6.8 
1938—Dec. 28__..-.- 610.0 129.1 26. 2 27.3 37.1 33.1 20. 5 165.9 439.1 166. 3 33.8 9.7 
1939—Mar. 29__.___ 646. 7 127.6 26.3 28.7 38.4 34.9 23.1 174.9 453. 8 172.6 36. 2 9.9 
June 28.._... 664. 5 128. 2 28. 2 29. 4 41.7 35. 8 23.8 180. 4 467.4 176.0 37.1 10. 4 
Aug. 2....- 680. 2 126.7 28.3 29.7 42.3 36.0 24.3 180.6 468. 0 177.5 38. 2 10.0 
a BS a 652. 8 126.4 28.4 29.7 42.3 36. 1 24.3 180.7 468.0 177.8 38.5 10.1 
y. & ee 654.5 126. 6 28.3 29.8 42.5 36. 2 24.3 181. 2 468. 8 178.0 38.7 10.3 
Aug. 23...... 656. 9 127.2 28.3 29. 8 43.0 36. 3 24.3 181.5 470.3 178. 6 38.8 10.4 
Aug. 30.....- 657.8 127.4 28.3 29.7 43.2 36.4 24.4 181.8 471.2 178.8 38.8 10.5 
TaB.Le 6.—Domestic Securities, BY COUNTRIES 
Net Purchases by Foreigners 
United Neth- | Switz- 
From Jan. 2, 1935, r % : Ger- Other |} Total Latin Far All 
through— Total —s France nm land | many Europe || Europe America| East | other 
1935—Dec. 31_..._- 316.7 149.8 23.4 50. 5 55.1 —5.4 -.1 12.9 286. 2 2.8 3.7 21.4 2.6 
1936—Dec, 30... 917.4 367.7 64.7 157.6 200. 2 —7.5 —3.3 38. 5 818.0 32.6 15.5 44.1 7.1 
1937—Dec. 29_....- 1, 162.0 448.7 70.3 213.8 275.3 | —17.4 —4.9 55.7 || 1,041.6 37.6 18.2 54.7 9.8 
1938—Dec. 28..._.- 1, 210.9 472.6 76.5 212.9 301.7 —22.7 —5.4 56.6 || 1,092.3 27.8 23.4 56. 4 11.0 
1939—Mar. 29...._- 1, 180. 6 448.3 72.3 217.7 301.7 —23.4 —5.5 56. 5 || 1,067.6 18.8 24.6 57.9 11.7 
June 28.....-. 1, 199.3 442.0 74.4 231.0 315.0 —25. 2 —5.5 56.9 || 1,088.4 13.9 25.7 57.6 13.7 
Aug. 2......| 1,182.2 434.7 73.5 229. 5 311.3 —26.5 —5.6 56.0 || 1,072.9 18.9 25. 2 51.9 13.3 
pee 1, 176.5 431.5 72.4 231. 311.0 — 26. 6 —5.6 55.6 || 1,069. 4 18.1 24. 6 51.1 13. 2 
Aug. 16_____- 1, 164.9 431.7 71.7 220. 311.0 —26.8 —5.6 55.4 |) 1,058. 2 17.4 24.6 51.3 13.3 
Aug. 23.....- 1, 165.1 432.5 72.3 220. 312, 2 —26.9 —5.6 55.4 || 1,059.8 16.9 24.6 50. 5 13.3 
Aug. 30.....-. 1, 165.7 433. 5 72, 2 220. 313.4 —27.1 —5.7 56.7 || 1,063.6 13.0 24.7 50. 6 13.7 
TaBLE 7.—BROKERAGE BaALANCEs', BY COUNTRIES 
From Jan. 2, 1935,| rota || Kine’ eee ts Oa Other || Total Latin | Far | All 
through— dom lands land many Europe || Europe America| East other 
1935— Dee. 31...... 6.0 (2) 2.4 1.3 2.5 —.2 ms 14 7.6 —4.5 1.0 2.9 —-.9 
1936—Dec. 30_..._. 12.9 4.0 10.4 —.9 9.1 —.7 3 .4 22.6 —7.6 —4.2 2.1 (3) 
1937—Dec. 29_..._- 47.5 11.5 11.5 5.0 10.8 () re 5.0 44.0 3.5 —.5 5 (3) 
19388—Dec. 28...._-. 47.6 13.2 12.6 6.8 8.8 —.2 .2 5.3 46.7 2.6 —.9 1.0 | 
1939— Mar. 29__.._- 63.9 16.3 16.0 8.8 9.6 —.2 2 6.6 57.4 5.6 in .6 3 
June 28.....- 74.0 18.1 16.8 9.6 11.9 —.3 1 7.0 63. 2 9.3 8 4 3 
Fy SS 82.1 19.9 17.7 12.0 13.4 —.2 2 7.3 70. 2 8.8 on 1.9 5 
BS Whincis wien 84.5 19. 2 18.5 10.3 14.5 (2) 2 7.3 70. 1 10.9 1.7 2.3 Py 
Aug. 16.....- 85. 4 19.6 18. 6 9.6 15.5 —.2 A 7.9 71. 2 10. 2 1.3 2.3 4 
Aug. 23...... 85.5 20. 1 17.7 9.8 14.7 —.2 2 7.5 69.8 10.4 $.7 3.2 .4 
Aug. 30__.... 85.0 17.8 19.1 8.6 15.0 —.2 2 7.4 68.0 11.9 1.9 3.0 .3 





















































2 Inflow less than 


1 For explanation see BULLETIN for May 1937, pp. 395-396. 
$50, 000. 


3 Outflow less than $50, 000. 
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GOLD MOVEMENTS—Continued 


{In thousands of dollars at approximately $35 a fine ounce] 















































































































United Kingdom 
Net imports from or net exports (—) to: 
Total 
Year or : 
month _—| net im South All 
por’ t Africa, Other other 
ou a United | prance| Ger-.| Bel- |Nether-|17 5 9p | Austra-| Rho- | British} British} Swe- | Switz- | coun- 
bay States many!| gium | lands |“*"*| lia | desia, | India | coun- | den | erland | tries 
West tries 
Africa 
RR ee oS See 716, 269}| —497, 166) 348,190) 121,017|—13, 585) 32, 575)__.___-- 41, 790} 335, 253} 206,693) 62, 397)_....... —9, 123} 288, 228 
GRRE Spats ies 369, —435, 502] 142, 137| —4,726|—17,476| 10, 796 931] 37,981] 404,295] 181,602) 32, 754/—50,661| 53,465] 14, 126 
EEE Ae 1, 169, 931|| —276,830) 756,215) 23, 292} —15, 133) —21, 215}____.._- 26, 723) 488,814) 128, 421 067; —10, 129 3, 998) 37, 708 
| RSE 420, 427|| —834, 009) 541,187) 46, 147|—21, 993|—16, 572) 199,965] 24,165) 464,837) 66, 330 Ec —81| —16, 596)3 —55, 032 
i incenciattiatinineies — 285, 638}|—1, 050, 395) 38, 899} 33, 173] 348, 000|—46, 463) 115,540) 27,831) 333,750) 55,744) 20, 761|—89, 371) —78, 029 4, 922 
1938—June....... 4 —20,811| —6, 137 57| 56, 764|—12,037| 28; 104 2,024; 40, 623 3, 725 9,929) —7, 673} —5,407 421 
TUG i aan 24, 119) —10, 529 —997 47| 23,212) —5, 750).......- 2,490} 31, 516 6, 418 6, 581; —~—11, 429} —16, 521 —920 
fee —73, 132 —93, 660) —5, 726 6, 164 —258| —10, 041 5, 665 2,102} 31,192} 10,356 3, 035|—11, 151) —10, 4 —312 
Gap ...ccnccs — 261, 143]; —360, 016 685) 14,358) 120,075) —7, 498 8 2, 839} 16, 831 3,023} —4, 750}—22, 763) —21,980) —1,955 
0” SESS —210,171|| —308, 5 69, 604 ,077| 33,982 a 705 6, 530 4, 204) —20, 792) —4, 671 2, 831 1, 353 
RE —96, 508]| —105, 220 —66 6,005) —2, 328) —5, 245)........ 155 2,695; 4, 260 eR 1,017 , 603 
RES —66, 726 —97, 371 758} 2,057) —898} 9,990) 5,649 528; 7,358) 1,815 | ERR 1, 511 1, 347 
1939—Jan......... —36, 514 — 50, 814 -—3 —33 211 — 253 5, 672 681 5, 671 304 1,374) —3, 790 704 3, 762 
EE — 148, 005}; —160, 218 —68 ll 396 779 5, 613 736 3, 451 151} —1,101 -1 399 1, 847 
Mar........ —259, — 306, 839 —183 88| 23,477 1, 039 Sane ieacs 5, 559 1,417) —1, 148 —32| —3, 845 3, 618 
,’. eee —121, 188}; —357, 518} —1, 431 | ee ® oS S| Ee Ree 12, 656 4, 805) 4—47, 875 —437 73, 394 —425 
0 EEA —294,077|| —287, 762 — 262 4,018 2,008; 49, 004 5, 631 143} 45,394 2, 975|4-145, 856} —3, 793 32, 921 1, 504 
June...._.- —51, 591|| —127, 293 —412 —38 ee ee ereeet 52, 636 2, 388 911 —2 153} —3,318 
a —147, 332}|} —182,145) —330 —1 1 ‘BARGE Sei 38,423} 3,078 697| —1, 138 —575| —14, 393 
AMR inidcas —318, 511 — 223, 370 2, 691 1} —7, 491)—11, 275)_....... 55} 49, 120 4, 606|5-114, 284) —4, 966) —4,618| —8, 980 
Ger- a 
many Switzerland British India 
Net imports from or net exports (—) to: Increase in India: 
Year or Total Total Total 
month net im- : net net Gold . : 
ports mports n n 
he i aed AO ian Neth-| G a ‘oust | ton in 1 ES OI 
expor expor nite “ono el- 5 er- | other . learmark-| priva 
(—) (—) |] States ye France | sium | Italy meals many! | coun- — India | ‘re | ed for | hold- 
tries serves| foreign | ings? 
6 | account 
Ee —90, 920 e—12,784|—45, 955) —29, 235) 18,397| 19,431] 2, 580 —43 1, 543 —219, 670 
ei cehensstaihon 42, 969 647|— 54, 858) —181, 725|—13, 940) 25, 542 342| —9, 607) 82,812 — 150, 3 
eect —1, 868 —9,127| —1,714| 39,305] 14, 531| 51,299) 4,600) —2, 990) ® 26, 368 —109, 403 
RR RRS —3, 718 —51, 608) 11,940) —45, 061 ,739| —657| 6,553/—16, 461) 10, 609 — 50, 075 
SS —35, 224 —1,128) 76,620) —74,375| —1,067| 11,314| 25, 125|—32, 745) —4, 989 — 55, 494 
1938—Aug....| —6, —2} 10,464) —8, 382) —1, 283}  —37| 3,824) —6, 267 342 —6, 124 
Sept...| —36, 626 —7| 15,940 418 117 —2 924 1, 884|-—10, 251 —ll1 
Oct....| —16, 134 —1, 140 907 —616 —158 —38) 2,551 —56 3 1,909; —8, 575 
Nov....| —10, 129 228 13 33} —117 —4 9945 —265 31 5,690} —7,043 
Dec....| —3, 765) —5, 690)/........ —1, 854 —139 —166)....... —2, 884 —438 —209 4,479; —3,273 
1939—Jan. ... 33 69 —680 549 —149 1)—2, 294) —1, 274 -—7 —125 940)____.- 11, 423; —10, 
Feb....| —11, 940 —21| —763 24, —213 556|—1, 581 —97 —15| —3, 288 863)_....- 7, 749| —10, 174 
Mar.... 9, 999 —10, 786) 1,547) —1,990) —1,509| —576/—8,327|—14,830} —860) —5, 113 938; —3 4,812) —8, 
Apr.... 9, 967 — 54, 266/-104, 650} —4,805| —864/ 10,819|—3,876| —2,431) —2,573) —3, 394 912}_..... 5,197) —7,679 
ay...; —5,807 —2, 329; —5,419| —1, 609 —73| 19,585) —718) —1, 138 —239| —4, 202 , | Aelia 1,839; —5,104 
June... —284 —8, 589 93 269 6 _ 725| —3, 116 —76| —2,049 _ ae 5, 749| —6, 888 
t | ihe, ATE SES: —2,856| 1,033) —1, 153 2} 10, 800 355) —171| —244|) —10, 264 936)...... 942} —10, 270 
pT SS RE 2} 4,334) —1,929 —91| 2,815) 1,234) —887| —204) —5,274 923)...... 2,512) —6, 863 
ae SES a —1, 506) —1,030)....-...-. -1 —25 89 —243 aie 
Ca haxatéceoe —915)........ ve __ | ee —4, 574|—1, 372} 1, 830 















































P premier? ¢ Corrected. 

1 Peginaing pril 1938 figures refer to Greater Germany. 

2 Includes $17,465,000 exported to Rumania and unspecified net imports of $95,937,000. 
3 Includes $67,655,000 exported to Central and South America. 


4 Figures for April and 
5 Includes net ex 


‘T 


ay include exports to Canada of $45,972,000 and $144,910,000 res ively. 
to Canada of $115,515,000. es gun 


hrough March 1935 gold held by government; subsequently, gold held by Reserve Bank of India to which government gold was transferred. 
7 Figures derived from preceding 


columns; gold movement plus production minus increases in Indian reserves and gold earmarked for foreign 


account in India. 
§ Includes net import of $19,926,000 from Czecho-Slovakia and net export of $15,374,000 to Austria. 
® Includes net import of $26,555,000 from Czecho-Slovakia. 


NoTe.— 
as a whole, 


zerland.—In some cases annual aggregates of official monthly figures differ somewhat from revised official totals published for year 
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES 
NET CAPITAL MOVEMENT TO UNITED STATES SINCE JANUARY 2, 1935 


[In millions of dollars. Minus sign indicates net movement from United States] 


TABLE 1.—ToTAL CAPITAL MOVEMENT 







































































Increase in foreign banking 
funds in U. 8S. Foreign Domestic aa 
securities: | securities: nflow in 
From Jan. 2, 1935, through— Total Central Return | Inflow of | brokerage 
benk of U.S. forei balances 
Total funds Other funds fun 
in N. Y 
1935—Dec. 31... 1, 412.5 603. 3 9.8 593. 5 125. 2 316.7 6.0 
1936— Dec. 30_-. 2, 608. 4 930. 5 81.1 849.4 316, 2 917.4 12.9 
SPIE, Moo sacadetecnscnuéde 3, 410.3 1, 168. 5 243.9 924. 6 583. 2 1, 162.0 47.5 
DP EPON Dian ce cccdnbaenassaduacosatecés 3, 779. 2 1, 432.7 216.3 1, 216. 5 610.0 1, 210.9 47.6 
NC, nu J catibasootbauaue 4, 134.7 1, 693. 0 256. 8 1, 436. 2 646. 7 1, 180. 6 63.9 
NE bic nendédbimadacsasdeveenndveel 4, 595. 6 2, 048.3 361.8 1, 686. 5 664. 5 1, 199.3 74.0 
 Biccccidncntinenanswhnctvnsaswnnlh 4, 637.2 2, 093. 9 327.1 1, 766. 8 680. 2 1, 182. 2 $2.1 
Mn sb cetiienaganeideaaawinenet 4, 664.8 2, 139. 1 323. 2 1,815.8 652. 8 1, 176.5 84.5 
Maw cthlbighds inks Gasiie oediep-al dial ne ida 4,711.8 2, 182. 2 305. 5 1, 876.7 654. 5 1, 164.9 85. 4 
PTE coacbtcchine veda dh dag inane re 4, 830.0 2, 287.3 352. 5 1, 934.9 656. 9 1, 165.1 85. 5 
FN Ptr cb tibndiacncncisrctmaaded 4, 865. 3 2, 334. 2 371.6 1, 962. 6 657.8 1, 165.7 85.0 
TABLE 2.—ToTAL CAPITAL MOVEMENT, BY COUNTRIES 
United Neth- | Switz- , 
From Jan. 2, 1935, neo 4 z Ger- Other Latin Far All 
through— Ree France re a — q | many Italy | gurope Canada |,merica| East | other 
1935—Dec. 31__..-- 1, 412.5 554.9 210. 2 114.5 130. 4 36. 6 24.0 130.0 || 1, 200.6 (1) 70.9 128.3 12.7 
1936—Dec. 30___... 2, 608. 4 829.3 299. 5 229. 7 335. 5 83.1 45. 6 228. 5 || 2,051.3 150. 5 201.2 184.0 21.4 
1937—Dec. 29__...- 3, 410.3 993. 7 281.7 311.9 607.5 123.9 22.1 312. 2 || 2, 653.0 106.3 410. 6 224. 6 15.9 
1938—Dec. 28_-.--- 3,779. 2 || 1, 186.1 339. 5 324. 6 554.0 140.7 33. 0 463.8 || 3,041.7 157.2 389. 5 156. 8 34.1 
1939— Mar. 29__...- 4, 134.7 |} 1, 203.1 366. 8 383. 6 587.6 150. 2 24.7 536.8 || 3, 252.9 185.1 443.5 206. 4 46.8 
June 28.._..- 4, 595.6 || 1,360. 2 439.7 401.0 599. 2 149.5 29. 5 604. 2 || 3, 583.3 230. 5 500. 2 223.8 57.9 
, 4, 637. 2 || 1, 337.7 441.9 405. 7 606. 8 151.5 31.2 617.3 || 3, 592.0 259.1 516.1 207.2 62.7 
pes 4, 664.8 || 1,326.5 444.3 409. 7 607. 5 152.4 31.4 619. 8 || 3, 591.6 267.1 521.7 220.3 64.0 
Be; BS... 4,711.8 |} 1,341.6 451.0 407.7 600. 6 151.7 32. 2 635. 4 || 3,620.3 270.7 523. 2 236, 1 61.4 
Aug. 23...... 4, 830.0 || 1, 386.4 449.9 408.8 618. 7 149.8 30.9 664.3 || 3, 708.7 275.8 -530. 2 248.8 66. 4 
Aug. 30...... 4, 865.3 || 1,326.3 473.4 412.1 647.2 148.8 26. 1 5.1 || 3,699. 1 291.8 536. 1 259. 4 78.9 
ABLE 3.—FOREIGN BANKING FUNDS IN UNITED STATES, BY COUNTRIES 
United Neth- | Switz- P 
From Jan. 2, 1935, n ° Ger- Other Latin Far All 
through — — France ie ris many | J*@lY | Europe Canada|, merica| East | other 
1935—Dec. 31__..-- 603. 3 128.6 129.6 55.7 72.4 —.8 7.3 60.7 453. 5 46.0 33. 5 58.8 11.5 
1936— Dec. 30__._.. 930. 5 163. 5 144.2 65.9 109.8 2.7 23.0 79.7 ||" 588.9 86.8 149.3 90. 4 15.2 
1937—Dec. 29__...- 1, 168. 5 189.3 111.8 76.3 288. 4 9.6 6.9 109. 4 791.7 76.3 166. 3 126, 2 8.0 
1938—Dec. 28__...- 1, 432.7 366. 7 158.8 84.4 203. 7 —9.8 3.8 203.0 || 1,010.6 135.1 134.0 132.7 20.4 
1039~-Mar. 20___._-. 1, 693. 0 401.8 187.4 129.9 233. 4 —10.9 —3.9 267.8 || 1, 205.5 136. 5 179.8 139.9 31.3 
June 28_....- 2, 048. 3 535. 2 252.3 132.0 227.1 —14.5 —6.6 320.0 || 1,445.5 191.5 242.0 131.5 37.8 
Aug. 2...-.-| 2,093.9 517.0 252.1 138.9 234. 9 —15.3 —5.5 332.8 || 1,454.9 205. 4 258. 6 133.8 41.2 
a. 4 2, 139. 1 611.7 253. 9 144.6 234.6 —15.5 —5.2 335. 6 || 1,459.7 232.4 261.4 142.7 42.9 
cS aes 2, 182. 2 529. 5 262. 6 142.0 226. 2 —15.7 —4.1 350.1 || 1,491.6 235. 6 260. 7 154.5 39.8 
Aug. 23...... 2, 287.3 570. 1 263. 6 140.9 243.0 —17.5 —5.2 379. 2 |} 1, 574.1 240.2 265. 5 162.9 44.7 
Aug. 30...... 2, 334. 2 522.3 283.7 144.8 270.0 —18.5 —7.4 384.1 |} 1, 579.0 256. 1 268. 9 172.8 57.5 
TABLE 4.—UNITED STATES BANKING FUNDS ABROAD, BY COUNTRIES 
United Neth- | Switz- " 
From Jan. 2, 1935, “ r " Ger- Other Latin Far All 
through— King France icni a q | many Italy | gurope || Europe || ©®"848 |America| East | other 
1935— Dec. 31_..--- 361. 4 208. 8 48.1 —.4 1.6 29.7 13.7 8.8 310.2 —4.6 20.1 37.3 —1.6 
1936— , TASER 431.5 178.0 62.0 —3.3 2.7 66.0 16.3 22.0 343.7 36.9 24.9 30.4 —4,4 
1937—Dec. 29_..... 449.1 207.4 65.3 —4.4 2.6 105. 1 6.5 26.9 409. 3 —21.7 51.6 18.7 —8.7 
y Bee 478.1 204. 5 65.5 —6.9 2.6 140.3 13.9 33.0 453.0 30. 6 66.8 —65.0 —7.2 
1939— Mar. 29_....- 550. 5 209. 2 64.9 —1.5 4.5 149.8 10.8 30.9 468.6 49.9 66.5 —28.1 —6.4 
June 28...... 609. 5 236.7 68.1 —1.0 3.6 153.8 17.7 39.9 518.8 42.2 55.7 —2.9 —4.3 
Aus. 3... << 598.8 239. 3 70.3 —4.4 4.9 157.5 17.9 40. 6 526.1 39.6 54.1 —18.7 —2.3 
Fk Sa 612.0 237.8 71.1 —6.0 5.0 158.3 17.7 40.6 524.5 48.3 56. 2 —14.3 —2.7 
Aug. 16...... 624.8 234. 2 69.8 4.7 5.4 158. 2 17.4 40.8 530. 6 48.8 58.7 —10.8 —2.4 
Aug. 23.....-. 635. 1 236. 5 67.9 8.4 5.7 158. 1 17.2 40.8 534. 6 49.5 59.9 —6.5 —2.5 
Aug. 30...... 622. 6 225. 2 70.0 8.4 5.6 158. 2 14.6 35.1 517.2 52.3 61.9 —5.7 —3.0 





















































1 Inflow less than $50, 
Norte.—Statistics repo: 


1939, pp. 284-296, April 1938, pp. 267-277, and May 1937, pp. 


000. 
rted by banks, bankers, brokers, and —. For back figures and description of the statistics, see BULLETIN for April 
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES—Continued 
NET CAPITAL MOVEMENT TO UNITED STATES SINCE JANUARY 2, 1935—Continued 


{In millions of dollars. Minus sign indicates net movement from United States] 


Net Purchases by Foreigners 


TaBLe 5.—ForzEIGN Securitigs, By COUNTRIES 


























































































































United Switz- 
From Jan. 2, 1935, : Other Total Latin Far All 
through— Total || King- * Europe || Europe || ©9948 |4merica| East | other 
dom land 
1935—Dec. 31__..... 125. 2 67.8 6.8 7.4 —-1.2 13.3 2.9 46. 1 143. 1 —39.7 12.7 7.9 1.1 
1936— Dec. 30__...-- 316, 2 116.1 18. 2 10.4 13.7 22. 5 9.4 87.9 278.3 1.7 15.7 17.0 3.5 
1937— Dec. 29_._.... 583. 2 136.8 22.8 21.2 30. 4 26. 6 13.5 115.2 366. 4 10.5 175.0 24.5 6.8 
1938— Dec. 28_...... 610.0 129.1 26. 2 27.3 37.1 33. 1 20. 5 165. 9 439.1 —38.9 166.3 33. 8 9.7 
1939—Mar. 29______ 646.7 127.6 26.3 28.7 38. 4 34.9 23. 1 174.9 453.8 —25.8 172.6 36. 2 9.9 
June 28...... 664. 5 128. 2 28. 2 29.4 41.7 35.8 23.8 180. 4 467.4 —26.5 176.0 37.1 10. 4 
(ee 680. 2 126.7 28.3 29.7 42.3 36. 0 24.3 180. 6 468.0 3.5 177.5 38. 2 10.0 
tS Sa ae 652. 8 126.4 28.4 29.7 42.3 36. 1 24.3 180.7 468. 0 s 177.8 38.5 10.1 
Aug. 16.....- 654. 5 126.6 28.3 29.8 42.5 36. 2 24.3 181. 2 468. 8 178.0 38.7 10.3 
Aug. 23.....- 656. 9 127.2 28.3 29.8 43.0 36.3 24.3 181.5 470.3 178. 6 38.8 10.4 
Aug. 30.....- 657.8 127.4 28.3 29. 7 43.2 36. 4 24.4 181.8 471.2 178.8 38.8 10.5 
Taste 6.—Domestic SECURITIES, BY COUNTRIES 
Net Purchases by Foreigners 
United Switz- 
From Jan. 2, 1935, Other Total Latin Far All 
through— Total || King- | France sil Europe || Europe America| East | other 
dom land 
1935— Dec. 31...._- 316.7 149.8 23. 4 55.1 —.1 12.9 286. 2 2.8 3.7 21.4 2.6 
1936— Dec. 30_-.-.-- 917.4 367.7 64.7 200. 2 —7.5 —3.3 38. 5 818.0 32.6 15.5 44.1 7.1 
19387— Dec. 29_....- 1, 162.0 448.7 70.3 275.3 —17.4 —4.9 55.7 || 1,041.6 37.6 18.2 54.7 9.8 
1938—Dec. 28_..._- 1, 210.9 472.6 76. 5 301.7 —22.7 —5.4 56.6 || 1,092.3 27.8 23.4 56. 4 11.0 
1939—Mar. 29.....- 1, 180. 6 448.3 72.3 301.7 —23.4 —5.5 56.5 || 1,067.6 18.8 24.6 57.9 11.7 
June 28.....- 1, 199.3 442.0 74.4 315.0 —25. 2 —5.5 56.9 || 1,088.4 13.9 25.7 57.6 13.7 
Aug. 2. ....-} 1,182.2 434.7 73.5 311.3 —26.5 —5.6 56.0 || 1,072.9 18.9 25. 2 51.9 13.3 
p Bees 1, 176.5 431.5 72.4 311.0 — 26.6 —5.6 55.6 || 1,069. 4 18. 1 24.6 51.1 13.2 
Aug. 16_- 1, 164.9 431.7 71.7 311.0 —26.8 —5.6 55.4 || 1,058. 2 17.4 24.6 51.3 13.3 
Aug. 23.....- 1, 165. 1 432.5 72.3 312. 2 — 26.9 —5.6 55.4 || 1,059.8 16.9 24.6 50. 5 13.3 
Aug. 30...... 1, 165. 433. 5 72. 2 313. 4 —27.1 —5.7 56.7 || 1,063.6 13.0 24.7 50. 6 13.7 
TaBLE 7.—BROKERAGE BaLANcEs', BY COUNTRIES 
United Switz- 
From Jan. 2, 1935, m “ Other || Total Latin Far All 
through— Total ae eatin ae Europe || Europe || ©9948 |4merica| East | other 
1935— Dee. 31.....- 6.0 (?) 2.4 1.3 2.5 2 | 1.4 7.6 —4.5 1.0 2.9 -.9 
1936—Dec. 30_.._.. 12.9 4.0 10.4 —.9 9.1 —-.7 .3 -4 22.6 —7.6 —4,2 2.1 (3) 
1987—Dec. 29_..._- 47.5 11.5 11.5 5.0 10.8 () A 5.0 44.0 3.5 —.5 5 (3) 
1988—Dec. 28....-- 47.6 13.2 12.6 6.8 8.8 —.2 -2 5.3 46.7 2.6 —-.9 —1.0 o2 
1989— Mar. 29...._. 63.9 16.3. 16.0 8.8 9.6 —.2 -2 6.6 57.4 5.6 re 6 3 
June 28_....- 74.0 18.1 16.8 9.6 11.9 —.3 a 7.0 63. 2 9.3 .8 4 3 
BR, Bice dss 82.1 | 19.9 17.7 12.0 13.4 —.2 om 7.3 70.2 8.8 .7 1.9 -5 
OME, Cit aces 84.5 19.2 18.5 10.3 14.5 (?) 2 7.3 70.1 10.0 1.7 2.3 .4 
Aug. 16.....- 85. 4 19. 6 18. 6 9.6 15.5 —.2 2 7.9 71.2 10. 2 1.3 2.3 -4 
Aug. 23...... 85.5 20. 1 17.7 9.8 14.7 —.2 .2 7.5 69.8 10.4 1.7 3.2 .4 
Aug. 30...... 85.0 17.8 19.1 8.6 15.0 —.2 .2 7.4 68.0 11.9 1.9 3.0 .3 





















































1 For explanation see BULLETIN for May 1937, pp. 395-396. 
2 Inflow less than $50, 000. 
3 Outflow less than $50, 000. 
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES—Continued 
OUTSTANDING SHORT-TERM ACCOUNTS, BY COUNTRIES 
{Outstanding amounts in millions of dollars] 


TaBLe 8.—SHort-TeRM LIisBILITIES TO FOREIGNERS, BY COUNTRIES 



























































































































































United Neth- 
Switz- Ger- Other Total Latin Far All 
Date Total —_ France ei erland | many | !#¥ | gurope || Europe || ©®"84®|4merica| East | other 
Reported by Banks in New York City 
1929— Dec. 31_._.-- 2, 672.7 301.5 923.7 99. 1 105. 2 204. 5 157.4 371.3 || 2, 162.8 | 241.8 188. 2 49.0 31.0 
1930—Dec, 31_..... 2, 335. 0 214.5 799. 4 122. 2 222. 2 161.0 111.2 281.3 || 1,911.7 216.8 130.8 38.2 37.5 
1931—Dec. 30__._.- 1, 303. 5 104.9 549.2 44.6 66.0 41.1 33. 2 122.2 961.2 148.3 103.3 69.0 21. 6 
1932—Dec. 28_.._.- 745. 6 169.7 71.1 11.9 78.0 32.9 39.8 66.2 469. 6 98. 2 121.7 43.5 12.6 
1933—Dec. 27_..-.- 392.0 48.9 27.0 8.0 11.5 17.5 11.7 31.1 155.7 86.1 96.7 42.7 | 10.9 
1934—Nov. 28!. _. 466.7 59.1 32.7 12.7 9.7 25.8 14.3 41.7 196. 0 91.9 106. 6 60.3 11.9 
Reported by Banks in United States 
1934—Dec. 5 *_____- 584.8 79.6 36.1 13.5 12.1 28.4 16.8 40.6 227.1 103.3; 117.4 125.1 12.0 
1935—Jan. 2__....-- 597.0 76.9 33.9 12.9 13.7 29.9 18.8 46.8 232.9 99. 3 122.8 130. 1 12.0 
Dec. 31__.--- 1, 200. 2 205. 5 163. 5 68.6 86. 1 29.0 26.1 107.5 686. 3 145.3 156.3 188.9 23.4 
1 Dee. 30_._-.. 1, 491.6 235.7 176.3 78.8 123. 5 32.0 41.7 126.3 814.3 186. 1 263. 9 200. 2 27.1 
1937— Dec. 29_____- 1, 729. 6 261.5 143.9 89.1 302. 1 39.0 25.7 156.0 || 1,017.1 175.6 280.9 236.0 20.0 
1938— Dec. 28__---- 2, 003. 9 438.8 190.9 98.4 217.4 19.9 22.6 249.9 || 1, 237.8 235. 2 254.9 243.7 32.4 
1939—Mar. 29_..._- 2, 264. 2 473.9 219. 5 143.9 247.1 18.7 14.8 314.7 || 1,432.7 236. 6 300. 7 250. 9 ¢ 43.3 
June 28___.-- 2, 619. 5 607.4 284. 4 146.0 240.8 15.1 12.2 366.9 || 1,672.7 291.7 363. 0 242.5 49.7 
pe, eee 2, 665. 1 589.1 284. 2 152.9 248.5 14.3 13.3 379.7 || 1,682.1 305. 5 379. 5 244.8 53.2 
Aug. 9.......| 2, 710.3 583. 8 286. 0 158. 5 248.3 14,2 13.6 382.5 || 1,686.9 332. 5 382.3 253. 7 54.9" 
Aug. 16_...-- 2, 753. 4 601.7 294.7 157.0 239. 8 13.9 14.6 397.0 || 1,718.8 335. 8 381. 6 265. 5 51.8 
Aug. 273...... 2, 858. 6 642.3 295. 7 154.8 256. 7 12.1 13. 6 426.1 || 1,801.3 340.4 386. 4 273.8 56. 7 
Aug. 30_.._.- 2,905.4 || 504.5 315.9 158.7 283. 6 11.1 11.4 431.0 || 1,806. 2 356. 2 389. 8 283. 7 69. 4 
i 
TaBLE 9—SHortT-TERM ForREIGN ASSETS, BY COUNTRIES 
| 
United Neth- ’ 
Switz- Ger- Other || Total Latin Far All 
Date Total = France sonee erland | many | !#!¥ | gurope || Europe Canada |, merica| East | other 
Reported by Banks in New York City 
1931— Dec. 30___-.- 1, 103.3 166, 2 29. 5 20.9 12.6 467.2 18.7 149. 2 864.3 58.1 136. 5 41.8 2.6 
1932—Dec. 28__.--- 937.9 87.3 62.9 13.0 6.2 434.9 11.8 97.0 713.1 42.2 155. 2 24.0 3.5 
1933—Dece. 27_.-_--- 898.8 192.5 66.9 18.4 12.3 260. 9 16.7 83.2 651.0 32.3 159.7 49.7 6.2 
1934—Nov. 281... 827.1 201.3 94.1 15.9 8.5 178.8 10.7 60.2 569. 5 4 124.4 46.2 2. 6 
Reported by Banks in United States 
1934—Dec. 5 2__.__. 1, 137.8 266. 4 108. 2 19.2 8.3 239.6 26.5 | 81.3 749.5 91.2 170.7 118.1 8.3 
1935—Jan. 2_....... 1, 139.9 296.9 80.5 18.6 8.2 231.7 27.2 80.0 743.2 96.3 174.6 117.4 8.5 
Dee. 31_....- 88. 1 32.5 19.0 6.6 202.0 13.5 71.2 433.0 100.9 154.5 80.1 10. 1 
1936— Dec. 30_-_.-- 72. 6 114.1 16.8 21.9 5.4 165. 1 10.9 57.8 392.1 59.4 141.1 67.2 12.9 
1937— Dec. 29__---- 655.0 84.8 13.5 23.0 5.5 126.1 20.8 52.9 326. 5 118.0 114.4 78.9 17.2 
1938—Dec. 28_.--- 626.0 87.7 13.3 25. 5 5.4 90.9 13.3 46.7 282.8 65.7 99. 2 162.6 15.7 
1939—Mar. 29___..- 553. 6 83.0 13.8 20.1 3.6 81.4 16.4 48.8 267.1 46.3 99.5 125.7 14.9 
une 28....-- 494.6 55.4 10.7 19.7 4.5 77.4 9.5 39.9 217.0 54.0 110.3 100. 5 12.8 
pS 505. 3 52.8 8.5 23.1 3.1 73. 7 9.3 39.2 209. 7 56.7 111.8 116.3 10.8 
Asm, 9....... 492.1 54.4 7.6 24.7 3.1 72.8 9.5 39. 2 211.3 48.0 109. 8 111.9 IL 1 
Aug. 16_...-- 479.3 58.0 9.0 13.9 2.7 73.0 9.8 38.9 205. 2 47.5 107.3 108. 4 10.9 
Aug. 23......| 469.0 55.7 10.8 10. 2 2.3 73.1 10.0 39.0 201. 1 46.7 106. 1 104. 1 11.0 
Aug. 30......| 481.4 66. 9 8.7 10.3 2.5 73.0 12.6 44.7 218. 6 44.0 104, 1 103. 3 11.5 
¢ Corrected 


1 Last report date on old basis. 
2 First report date on new basis. 
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Assets of 
Assets of banking department Liabilities of banking department 
Bank of England issue dept. N stro lentes 
ote 
(Figures in millions of Cash reserves Dis- circula- Deposits 
pounds sterling) Gold Other counts Securi- tion Other 
assets ! and ad- ties liabili- 
Coin Notes vances Bankers’| Public Other ties 
gus gt ORC 145.8 260.0 .2 26.3 22.3 84.9 379.6 71.0 8.8 35.8 17.9 
1930—Dee. 31. .............- 147.6 260. 0 .6 38.8 49.0 104. 7 368. 8 132.4 6.6 36. 2 18.0 
1081— Dee. 30.............. 120.7 275.0 .6 31.6 27.3 133.0 364, 2 126. 4 7.7 40.3 18.0 
19382— Deo. 28. .............. 119.8 275.0 .8 23.6 18.5 120.1 371.2 102. 4 8.9 33.8 18.0 
SON BE Sc. an cetasedsan 190. 7 260. 0 1.0 58.7 16.8 101.4 392.0 101.2 22.2 36. 5 18.0 
1934— Dec, 26._...........-- 192.3 260.0 6 47.1 7.6 98. 2 405, 2 89. 1 9.9 36.4 18.0 
1935—Dec. 25.........-...-- 200. 1 260. 0 .6 35. 5 8.5 94,7 424.5 72,1 12.1 37.1 18.0 
1906—Dec. 90............... 313.7 200. 0 6 46.3 17.5 155. 6 467.4 150.6 12.1 39.2 18.0 
1987—Dec. 29. ............-- 326. 4 220.0 8 41.1 9.2 135. 5 505. 3 120. 6 11.4 36. 6 18.0 
1988—Nov. 30............... 326. 4 200. 0 1,2 45.6 17.6 110.8 480.8 97.1 23.1 37.2 17.8 
RSET aR araES 326. 4 230.0 .8 51.7 28.5 90.7 504.7 101.0 15.9 36.8 18.0 
ion. 2. calinneunn 2126.4 400.0 a 62.6 18.8 103.9 463.8 118, 2 12.9 36.7 18.1 
, SIS aes 126. 4 400.0 1.0 53.7 17.5 100. 6 472.7 103. 1 16.3 35.1 18. 2 
29 SRE RGN .| %226.2 300. 0 1.1 44.2 4.8 124.8 482.0 98. 5 21.8 36.3 18.2 
2" SS aee 226. 2 300. 0 9 37.1 6.2 129, 5 489. 1 91.4 27.0 37.6 17.7 
“a Sree 226. 2 300.0 .6 26. 4 8.0 140.7 499. 8 82.4 38.3 37.1 17.8 
Pe os bietinciecre on: 226. 4 300. 0 on 27.4 6.8 136.7 499.0 101, 4 15.4 37.0 17.9 
.  f  ER 4 246.4 300. 0 .6 35. 5 8.0 128.0 510.9 91.4 26.0 36. 7 18.1 
ro | 2S 263. 0 300. 0 ot 33. 5 6.4 137.8 529.5 90. 1 31.1 39.0 18, 2 
SER i 5.1 580.0 Pj 38.3 2.5 144, 2 541.8 107.1 19.8 40.5 18.3 
SOG s ined dicisad 2 .2 580. 0 9 53.0 4.6 127.7 527.1 116.8 12.6 39. 2 17.7 
Assets Liabilities 
. Domestic bills Loans on— ‘ Deposits 
Bank of France Ad- 

For- vances Note Other 
(Figures in millionsoffrancs)| Gold* | eign to Short- Other | circula- liabili- 

ex- Open Spe- Other Gov- term Other | assets | tion | Govern- ties 

change | market’ | cial ® ern- | Govern- | securi- ment Other 
ment ® | ment se-| ties 
curities 

1929— Dec. 27. -| 41,668 | 25, 942 5, 612 8, 624 2, 521 5, 603 | 68, 571 11, 737 7, 850 1,812 
1930—Dec. 26- .| 53,578 | 26,179 5, 304 8, 429 2,901 | 6,609 | 76, 436 12, 624 | 11,698 | 2,241 
1931— Dec. 30_ = , 863 | 21,111 7, 157 7, 389 730 | 8,545 5, 22, 183 1, 989 
1932—Dec. 30- -| 83,017 4, 484 6, 802 3, 438 2,515 | 9,196 028 2,311 | 20,072 | 2,041 
1933— Dec. 29_ és , 098 1, 158 6, 122 4, 739 921 8, 251 | 82,613 2,322 | 13,414 1, 940 
1934— Dec. 28- .| 82,124 963 5, 837 |. 3, 971 3,211 | 8,288 | 83,412 3,718 | 15,359 | 1,907 
1935— Dec. 27_ id 1, 328 5, 800 9, 712 3,253 | 7,879 | 81, 150 2,862 | 8,716 2, 113 
1936— Dec. 30- -| 60,359 | 1,460 5, 640 8, 465 | 17,698 715 | 3,583 | 8,344 | 80,342 2,089 | 13,655 | 2, 557 
1937—Dee. 30_.- .| 58, 911 5, 580 10, 066 | 31, 909 675 | 3,781 | 7,277 | 93,837 3, 461 | 19,326 | 3, 160 
1938—Nov. 24__- .| 87, 264 888 7, 032 11,021 | 20, 627 1,559 | 3,739 | 14,185 |106, 798 6, 169 | 31,955 | 3,004 
ec. 29_ _| 87, 265 821 7, 422 7,880 | 20, 627 3,612 | 14, 442 |110, 935 5, 061 595 | 2,718 
1939—Jan. 26__._ -| 87, 266 761 8, 004 6,193 | 20,627 136 | 3,389 | 14,099 |109, 378 5,445 | 24,935 | 2,713 
Feb. 23_ .| 87, 266 759 7, 801 5, 462 | 20, 627 73 | 3,317 | 14,308 lL 162 5,079 | 22,556 | 2,830 
Mar. 30. .| 87, 266 758 8, 631 5, 733 | 20, 627 172 | 3,332 | 14, 558 119, 748 3,955 | 16,702 | 2,726 
April 27. 266 756 8, 609 6,012 | 20, 577 127 | 3,362 | 14,452 124, 666 3, 755 | 17,255 | 2,649 
ay 25. .| 92, 266 754 8,164 | 2,276 | 4,774 | 20,577 78 | 3,401 | 14, 264 |121, 391 4, 573 | 17,570 | 3,020 
June 29. -| 92, 266 8,074 | 2,279 | 5,009 | 20,577 374 | 3,471 | 14,753 rg 611 5, 188 | 16,909 | 2,816 
July 27. .| 92, 266 722 8,316 | 2,275 | 5,000 | 20,577 472 | 3,461 | 14,458 |123, 239 5,468 | 16,058 | 2,781 
Aug. 31. -|1097, 266 218 9,396 | 1,708 | 15,009 | 20, 577 2,412 | 3,805 | 16,016 a2, 380 3, 304 | 18,038 | 2,708 
Sept. 28. -| 97, 266 212 9,734 | 1,958 | 14,830 | 22,777 3, 661 | 16,482 |144, 562 2,342 | 18,022 | 2,926 
POE Whe amiiwiitecse 97, 266 85 10,038 | 2,007 | 8,298 | 25, 473 336 | 3,576 | 17,100 |144, 379 2,004 | 14,790 | 3,006 












































1 Securities and silver coin held as cover for fiduciary issue. Currency and Bank Notes Act, 1939 (see BULLETIN for April 1939, p. 271), fixed 
fiduciary issue at £300,000,006 and provided for valuation of gold at current prices ees of legal parity, effective March 1, 1939. pt Sept. 6, 
1939, however, an increase in fiduciary issue (and securities held as cover) to ,000,000 has been authorized by British Treasury under Section 8 
. te and eg Notes Act, 1928 (see BULLETIN for August 1928, pp. 567-569). For status of fiduciary issue before Mar. 1, 1939, see BULLETIN 
or Apr: ) p. 

2 On Jan. 1900, £200,000,000 of gold transferred to British be pr gm Equalization Account. 

3 Effective ~ % 1939, gold valued at current prices instead of legal parity and about £5,500,000 transferred from Exchange account to 


‘OnJ uly - 1939, £20,000,000 of gold transferred from Exchange Account to Bank of England. 

5 On Sept. 6, 1939, £279,000, 000 transferred from Bank of England to Exchange Account. 

6 By decree of Nov. 12, 19388 (see BULLETIN for Jan. pane p. 29), =e revalued on basis of 27.60 milligrams gold 0.900 fine per franc; on Nov. 14 
increment of nearly 31,500,000,000 francs was applied to reimbursement of advances to Government, which stood at authorized maximum 
of Peery 000 francs on that date. Permanent debt o: Sea to Bank, included above in Other Assets, was simultaneously increased by 
6,800,000,000 francs. For details of revaluations in October 1936 and July 1937 see BULLETIN for Dec. 1938, 4t.- 

7 Negotiable bills of Caisse Autonome and bills bought jan authority Coons decree of ee 17, wy (see aaa for Aug. es 2. 

* Bills and warrants endorsed b a Wheat Board (law of Aug. r Oot 108 a for Oct. 1936, pp. 785-786), and bills rediscounted 
for account of Banques phere po aw “oe . 19, 19836—see BULLETIN mn . 1936, p. 788) 

* Includes advances granted under authorit ty of Conventions between Bank of France me reno of June 18, 1936, June 30, 1937, March 22, 
1938, and April 14, 1938, as modified by Convention of Nov. 12, 1938; and under authority of Convent + i 7 ‘29, P geet approved by decree of 
Sept. 1, 1939 (see BULLETINs for July 1936, p. 536; Aug. 1937, p. 720; June 1938, p. 452; —. 1938, p 1939, p. 30, and Nov. 1939, p. 976). 

# On April ny =e co = Aug. 3, 1939, 5, 000, 000,000 francs of gold transferred from tabiligation and to Bank of "France. 

gures not yet availa 
Norte.—For further explanation of table see BULLETIN for February 1931, pp. 81-83, and July 1935, p. 463. 
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Assets Liabilities 
Reichsbank : , 
. . | Securities 
(Figures in millions of Reserves of gold and | Bills (and 
foreign exchange checks), Note Other 
reichmarks) including Security Rrigible Other | circula- | Deposits| liabili- 
Total Treasury as note | Other tion ties 
Gold! 
reserves bills cover 
DN Bilis cniinecescntvacsanes 2, 687 2, 283 2, 848 | De ichictouase 92 656 5, 044 755 736 
aint ownwapeneenaltie 2, 685 2, 216 2, 572 | Cs: 102 638 4,778 652 822 
iran vcacictweemunia ean 1, 156 984 4, 242 | yg RS 161 1, 065 4,776 755 1, 338 
NEEL TS 920 806 2, 806 oe SESE 398 1,114 3, 560 540 1,313 
|... Eee 396 386 3, 226 183 259 322 735 3, 645 640 
a iiendkdésiednsetucocsqwens S4 79 4, 066 146 445 319 827 3, 901 984 1,001 
iva icinw conc Kentiwencocdnancs 88 82 4, 552 84 349 315 853 4, 285 1,032 
I iatisiinks wlicieddunestimesbe 72 66 5, 510 74 221 303 7 4, 980 1,012 953 
TEPER IE ES eee 76 71 6, 131 60 106 286 861 5, 493 1, 059 970 
SIE an indivinnncnnncdcnsecueuns 77 71 7, 514 48 548 298 1, 494 7, 744 1, 141 1, 093 
_ SL eee aS 76 71 8, 244 45 557 298 1, 621 8, 223 1, 527 1, 091 
a vb vicina Cecaremsececndney 76 71 7, 160 52 | 592 298 1, 848 7, 816 1,119 1,091 
SE aS 76 71 7, 361 60 | 660 288 1,710 7, 939 1, 105 1,112 
I i caine 77 71 8, 180 58 | 677 292 1, 489 8, 311 1, 249 1, 212 
Ape. SO tip eR 77 71 7, 726 55 | 668 476 1, 928 8, 519 1, 122 1, 289 
EE eran: 5 Daa 7 71 7, 547 40 922 285 2, 182 8, 525 1, 292 , 234 
SE ahh akin incaisarnnctenieeviiins _, 4 See 8, 159 48 930 274 1, 658 8, 731 1, 281 1, 132 
BE art live dcdileunnxedkieomie UE dicwwwckidon 8, 461 36 925 289 1, 652 8, 989 1, 294 1, 157 
ENE IS ae aaa 4 Se 10, 272 60 1,013 296 1, 964 10, 907 1, 480 1, 294 
INS tridiadtininik'a omnia ceed FF Mawel 10, 105 24 1, 324 393 1, 963 10, 995 1, 602 1, 287 
DMs Shin ho ancadkeak bain ae Teccnsuunae 9, 358 35 1, 440 366 2, 375 10, 820 1, 520 1,312 
1 Not shown separately on Reichsbank statement after June 15, 1939. 
Notre.—For explanation of above table see BULLETIN for February 1931, pp. 81-83, and July 1935, p. 463. 
Central bank 1939 1938 nivel bank 1939 1938 
[Figures as a last report [Figures as of last report 
date of month] Oct. | Sept. | Aug. | Oct. date of month] Oct. | Sept. | Aug. | Oct. 
National Bank of Albania (thou- National Bank of Belgium (millions 
sands of francs): of belgas): 
SM A ee Sn Meares = 7,567 | 7,575 I 3, 603 |. 3,628 | 3,622] 3,318 
PU SRS EE Leen 39, 531 | 18, 896 Other gold and foreign exchange 845 942 932 5 
pe eee es ES 4,965 | 5, 583 Sse: ole. os ics wetedtaitic aides 552 440 374 420 
(s&s A pele: 8,286 | 4,515 I a van ih nc wicnimepiptibicgminaehcall 126 171 273 48 
oT —_ (ws IER RE Sees 25, 034 | 10, 978 INES foun ss snectnadiitepen seaiits 549 553 472 458 
NS OS SS See eee eee 21, 515 | 12, 844 Note circulation _............. 5,370 | 5,401 | 5,200) 4,542 
0), EEE A aT 13, 799 | 12,746 Demand deposits—Treasury____. 4 
Central Bank of the Argentine I itisieccne 181 206 247 434 
ublic (millions of pesos): Other liabilities__.....__....____- 124 124 124 119 
old reported separately _._.._._|._..._-- 1,224 | 1,224] 1,224 || Central Bank of Bolivia (thousands 
Other gold and foreign exchange_}_______- 135 105 95 of bolivianos): 
Negotiable Government bonds -_|____.__- 277 282 41 Gold at home and abroad 56, 695 
ESSER RS eR 220 238 268 Foreign exchange___.:........__- 92, 663 
Note ciroulation.................]........ 1,163 | 1,135 | 1,053 Loans and discounts__._......_.. 23, 655 
Deposits—Member bank ....._._|______.- 497 430 372 Securities—Government________- 402, 753 
nee TEARS MERE 93 169 109 EAD Se 4, 037 
SOTO ARE ERD 8 3 1 [UES e 43, 321 
Foreign eannies sold forward_._|__..___. 40 60 41 Totes onan... 283, 665 
(  —eE Sas ae 55 52 |) yy Oat 280, 129 
Commonwealth Bank of Australia ther liabilities SEA eS: 59, 331 
(thousands of pounds): National Bank of B 
Issue department: lions of leva): 
Gold and English sterling. __|________ 16, 030 | 16,030 | 16,011 STR 2, 003 
ee 43,995 | 41, 500 | 37, 305 Foreign exchange 837 
Banking Geoextuen t: Loans and discounts- 1, 259 
Coin, bullion, and cash._____|___.___- 1,869 | 1,467] 1,463 Government debt - -_- 3, 468 
balan 15, 874 | 20, 199 Other assets _______ 1, 134 
17, 620 | 14,935 Note circulation___ 3,115 
, 550 | 57, 250 Deposits...........-- 3, 318 
87, 262 | 89, 303 Other liabilities 2, 267 
525 | 48,030 || Bank of Canada (thousands of Ca- 
nadian dollars): 
\_. Se 225, 675 |225, 675 |209, 775 |181, 146 
al aired 166 
se ahaa 470 44, 448 | 52,860 | 36, 364 
sdienictatioe 399 
lb oveeteuned 363 155, 054 |111,018 |169, 675 
SESSA EN 532 63, 588 | 52,078 | 44, 989 
siete eeu 140 7, 234 7,125 | 10, 969 
Note circulation_-___..........-.- 224, 401 |212, 490 |179, 704 |178, 080 
Deposits-Chartered banks____-_- 234, 102 |221, 127 |201, 318 |228, 460 
— Government) 39, 089 | 38, 228 | 30,695 | 25, 363 
iia tis aiisnnnerweniala 18, 432 | 11,380 | 11, 216 1, 682 
Other liabilities Nik diniickpioniincdinal 13,008 | 12,774 | 9,923 | 9, 558 
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Central bank 1989 1938 Central bank 1989 1938 
(Figures as of last report [Figures as of last report 
date of month] Oct. | Sept. | Aug. | Oct. date of month] Oct. | Sept. | Aug. | Oct. 
Central Bank of Chile (millions of Central Reserve Bank of El Salva- 
pesos): dor (thousands of colones): 
ESS AE CLES ? e a ae 146 146 145 iiah A vacdchiniontslcnhwonsclas sacaep 13, 208 | 13, 206 
Discounts for member banks - ---|_______- 81 67 57 ra 0 ESE Tee, RG 5,172 | 3,421 
Loans to government____........|__._.__- 754 754 766 Loans and discounts_..........-.}_...-.--|---. ...-- 837 | 1,082 
Other loans and discounts. ......|__.._._- 240 231 166 ——- debt and securities__|___._.__|_......- 5p104 | 5, 492 
SS ANS ESD 66 43 43 0 ESOT TRY EG Ne 2 948 
Note circulation............--...|...--- 884 845 771 _— eden Chat FRESE SORE POR 14, 490 | 13, 644 
Deposits— Sd dnikakiehkesadsiegicn tanmacnialitinns so siie 7,374 | 6,047 

SESE ER a, 191 157 182 Other SaaS RES ele geE : 4, 458 

ES ee BER DE 54 86 74 ||Bank of Estonia (thousands of 
og eens ee 157 153 149 || krooni): 

Bank of the Republic of Colombia icici tet nintalinbcindiciabeiseilnninns ain , 40, 904 | 34, 292 
(thousands of pesos): posdene cotenee ¢ (net) SE ETS 7,370 | 9,454 | 15,786 
Ns oldie dddenendtina nme vinients 37, 233 | 37,383 | 35,453 | 41,747 || Loans and discounts.............|_.....-- : 31, 476 | 26, 697 
Foreign exchange.-_-......------- 944 | 5, 7, 543 | 7,893 Other pe SS REESE IER: IERIE 38, 115 , 293 | 31, 351 
Loans and discounts____.-.-_.__- 21, 131 | 19, 434 | 17, 527 Note circulation.................}_.....-- 69, 56,981 | 54,217 
Government loans and securities.| 37,087 | 37,105 | 37, 167 | 46, 548 d —- PTE NS RS. 26, 774 027 | 32, 229 
RS 31, 986 | 31,018 | 31,787 | 27,359 Other liabilities.__...........-...}....-..- 35, 203 | 37,119 | 21, 680 
[toe en Pinkston deletes 53, 795 , 069 | 53,628 | 54,301 ||Bank of Finland (millions of mark- 
BORE TR 47,641 | 46,060 | 45,786 | 44,734 || kaa): 
Other iiabilities pict miniseries 31, 855 | 32,052 | 31,969 | 42,040 RN ii iii inretsinieinaieen <n oleh scucua}. 4, 180.1 15308 620 
National Bank of Czecho-Slovakia ' Foreign assets ............-------|..------ 2,214 | 2,487 | 2,382 
(millions of koruny): Loans and discounts_........--.|_....... , 269 | 1,155} 1,377 
I a ae 1,659 | 1,698 | 2,690 Domestic securities__...........- sa wieol 331 332 247 
Foreign exchange..-.............|.--.---- 7 796 786 eS SPS ee Se 274 304 348 
ye ES RET SMITE 1,895 | 1,855 | 3,682 Note circulation.................|........ 2,547 | 2,262 | 2,068 
Sis oa ea Rei 1,019 804 | 1,161 Deposits—Treasury - --......-..-|_.....-- 132 242 273 
Other RE RARE TESTE ,585 | 4,354] 1,443 EES A 561 906 989 
CS nS SOEUR: EES 6,438 | 6,056 | 7, 130 Other liabilities._.......--..--...|__..._.- 2,028 | 2,050} 1,645 
oe Ee eh, ee 851 702 987 ||Bank of Greece (millions of drach- 
Other liabilities___..._........-_- ...-| 2,661 | 2,750} 1,645 j| mas): 
Bank of Da (thousands of Gold and feoston emhenge 5 Sa 3,126 | 3,097 | 3,410 
gulden): Loans and discounts___........__|-.------ 13,651 | 12,388 | 8, 291 
ai iia aA lai aca cite  iania a sigh nar nese 22, 862 | 31, 182 Government "aedaas SEED, MAP » 207 | 4,211 | 4,315 
Foreign exchange of the reserve__|_... -..|..------ , 165 455 I til i entncadesneg lt eaeames > 1,993 | 2,164 2,115 
Other foreign exchange. .......__|_...--..|-------- 197 451 — SE isiirikidacndnbiaclonenssa= 10, 639 | 9,980 | 7,190 
Loans and discounts__.........-- dices dake oaenbaoiaael 31, 661 | 22, 367 SES ea Same eer , 340 | 9,993 | 8,740 
aia cians oii bnnninh nen en naweiite 263 | 3,074 Other "Se See 1,996 | 1,887 | 2,201 
TEES Raeseres ...-----| 54,190 | 38, 551 Bank of Hungary (mil- 
IE IR itincckcicencnsicn fivanoecetaksloadl 25, 900 | 16,816 || lions of pengé): 
IS RREESVEARSTEIROSEG) PERKS Cape Seip 19, 010 19, 012 Oe a iil ici lina ais a diame 124 124 124 84 
National Bank of Denmark (mil- rete exchange reserve. ....... 83 98 101 115 
ey ee re ee i ae ee fa RR 625 627 576 479 
ere ar ee at Bo eo, 117 117 118 peor Treasury........._._- 343 342 343 190 
Foreign exchange._............__|-------- 39 89 112 SIG REISE 35 32 43 14 
SU eae SRS: 26 25 22 Other assets --...-....-..----_-_- 334 331 352 272 
Lea he Government agencies | -------- 101 97 163 Note — alia dies ch icnsecoete 1,032 | 1,087 1,038 794 
ON Sina ttenes rea RG ETERS 182 150 81 Demand deposits____-........._- 178 148 181 126 
| SIR ORS SIRE Meine cits SS 218 189 146 Certificates of indebtedness_____- 4 99 99 66 
ESR Re 86 108 110 Other liabilities_..............__. 240 220 221 169 
Note + pares at A it a 480 452 435 ||Reserve Bank of India (millions of 
ARNT C52 RE 118 127 142 || rupees): 
Other liabilities A ees <A es 169 195 176 ue di ment: 
Ce dor (thou- Gold at home and abroad----|--------|-------- 444 444 
sands of and Sterling securities___..._.____|--------|----.--- 595 622 
Forelgs atch = iat) ietbnewedstHs<oebieecaenaes S = » pa ery n Gov't securities ......|--------|----.-.- ra a 
oreign ex ange ( RE Siccncknuaiessconetioieceise ’ ‘ RRS EES Erase ak 
ONS aaa Seeeeae heer 60,011 | 52, 269 Note circulation | ERR, TERESA A 1,789 | 1,772 
Other ennete Dei oo de ceneainaseneus 18, 459 | 20, 569 Banking de ment: . 
ON SS ae SRR care Romeo sak 64, 742 | 67, 558 Notes of issue department - __|---...-.|.------- 379 327 

ES SEE LTL ORE See, Setiiees 44, 252 | 29, 554 Balances abroad__._-._._._..|--------|-------- 74 29 
Other liabil one Ra RE EE MERRY SSE RTs. 15,701 | 15, 661 Treasury bills discounted_-__|----.----|.--.-.-- 4 2 

Natio Bank of Egypt? (thou- Loans to Government -______|--------|-.------ 6 31 

— of pounds): SRR Asset Ae 68 56 

ORCAS AE A Te, TEEN SNM TS 6, 545 6, 545 SE ORES REN TC! Ewe 13 13 

pe RRS SA: STREETS S 32° § ae ~~ Gera Sen 428 339 

Loans and discounts.............|..------|-------- 5,744 | 8, 626 liabilities SERRA RSI, ORS 116 119 
British, Egyptian, and other make Japan (millions of yen): 

Government | NPIS, Peeeaiereen, apa A Be 3 ee 0 Bp Ae ee pepe, 501 501 501 
CE RTE Ra Remeree 11,973 | 7,138 Social foreign exchange fund.__-|----.---- 300 300 300 
REET, TENS SURES: , 186 | 22, 299 oe ANE 451 387 476 
steinncS! | +s REE ST PRUI EES, MeN SHE 945 | 3,703 rere saeticncccacteaateane 3 3 3 

Ss SSS PERSE. 18, 248 | 18, 180 dint nw min ute aiatiae 140 58 63 
Other liabilities. SE RIES: REE Tae 8,603 | 8, 597 Gavernsnens APRS SARS: 1,805 | 1,850 | 1,625 
 echihnnitsiten gipmmennes hee eein nonin 397 447 245 
ares Sin dintiepupicencsubiecnnscus 2, 634 2, 461 2, 157 
ts—Government_____..___|-.------ 544 652 554 
ihe Seviionkiintinbaeden lll 83 105 
Other liabilities_............._._- bie nninks 308 351 397 
1 Name changed to National Bank of Bohemia and Moravia, Prague, by decree of March 31, 1939. 
? Items for issue and — hn ents consolidated. 
§ Gold revalued in 6, 1939 at 0.2802 gram fine gold per kroon. . 
4 In accordance wit. fw of Bessasber 22, 1938, gold revalued on December 31, 1938, at approximately 0.02 gram fine go markka. 


5 In accordance with law XX V of 1938 gold revalued on J anuary 15, 1939, at 0.1754 gram fine gold per pengé and 
in other assets. 


Feoultin 


ing increment included 
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Central bank 1980 1988 Central bank 1989 1938 
[Figures as of last report [Figures as of last report 
date of month] Oct. Sept. | Aug. Oct. date of month] Oct. | Sept. | Aug. Oct. 
Bank of Java (millions of guilders): Bank of Portugal (millions of 
Perce baie Sih emnnanetncdals+ecnces = a 117 : 
ss (“as ST SE 3 : 918 
Loans and discounts............-|._..___- 7 67 64 493 
a RN RES 92 91 114 172 
Note circulation.........-.-.----|......_- 199 193 189 1435 
ie nedsadustwess|lcasncone 75 77 8&3 1, 039 
Other liabilities_...........-.-.--|_-_____- 26 25 26 1,318 
Ban (millions of lats) 2,171 
Ce 5 LEE LETTE 98 98 98 83 1, 099 
Foreign exchange reserve - - .. -- -- 31 35 35 42 1, 105 
Loans and discounts_.........-.- 180 176 153 148 
Other assets. ............-.------ 45 47 52 60 
Note circulation 119 118 89 83 18, 078 
Deposits__....- 184 187 204 202 4, 207 
Other liabilities. 51 51 45 48 12, 230 
Bank of Lithuania (millions of litu): 1, 850 
el oe aS) a 58 60 71 10, 500 
Foreign exchange---------.--.--- 6 4 10, 687 
a | EEE SPE 145 132 114 34, 581 
ilinlnadi na tetectediietpindiesd Pes bia at 42 43 12, 063 
Note creulaioi ictseilntie seapereaen 170 173 143 10, 908 
AE SERS NER 45 39 55 
Ot ee Hlabilities ee eee 38 30 24 
Netherlands Bank Bank (millions of guil- Gold ae 26, 560 
ders): i SAE 7,125 | 6,421 | 7,170 
EA See seas 1, 104 1, 129 1, 481 Other — pane ARES | oe eeT 18 2,719 1, 822 
Silver Sees subsidiary coin)|_____ 7 17 20 I _..-----| 18,225 | 15,848 | 15, 403 
Co eee Sa aeae 2 2 4 Note erenlaio RES ES 20, 545 | 16,712 | 17, 755 
SR cin itiectnidinn a dacendincs io AK 90 48 17 Ses - 29, 880 | 31,676 | 29, 951 
RE eR Fine 249 260 302 Other llabilities SEE SES 3,341 | 3,511 | 3,249 
RSE eee) aaa 74 68 67 || Bank of Sweden (millions of 
Note circulation.............___- -atecnce) RS) £3) ee kronor): 
ramet men SER SES Se ee 1 | SEE Ape ee ee 732 786 782 707 
TOE Te ae 336 344 Foreign assets ................._- 452 529 608 
Other abilities. RPS ED 48 48 47 | i (RE TRS 14 13 ll 13 
en Ss rn NS IE i yo a a lil 78 60 28 
a at pounds): Domestic securities_._...._______ 207 194 186 86 
SEI EE SES rope ee ae 2, 802 2, 802 — TE 511 535 545 462 
Sterling exchange reserve__....__|____. _| 5,312 | 5,690 | 7,708 Note circulation._...._._.______- 1,248 | 1,259] 1,126; 1,028 
Advances to State or State un- aC 5 703 985 
Gertakings..................... .....---| 20,843 | 19, 634 | 10, 881 eee ee 207 173 183 172 
TTS Te 3,816 | 3,658 | 2,732 ||S (millions of 
Other assets ..................... Et 598 357 328 || francs) 
Note circulation__............___|------- 16, 648 | 15,802 | 14, 438 A es eee ee 2,395 | 2,419] 2,419) 2,873 
Demand deposits.............___|------ _.| 14,710 | 14,377 | 8,347 Foreign exchange.___..........._- 291 285 
Other liabilities._.........__.___- ioksonpnt ae 1, 962 1, 666 hina ins merercscendevcilitainlorlen 95 94 63 111 
eek. cee Get will} Ee oR ED. eee ................... 54 49 43 26 
kroner Late | SE EEE 686 684 707 
se ee Rk = 236 211 (ars 2,036 | 2 = = : by 
oreign assets .._..........._.__. peaks 7 128 219 red ht liabilities__.......___ 835 ’ 
Total p watt credits and Other sepa RRR ED FLIER 649 648 646 642 
— “eases SON oa = = Central Bank of the Republic of 
NEE. nn ncnncneseceesca~|-------~ thousands of pounds): 
OSE ra RRR 75 47 33 Gol a ELE ..| 36, 837 | 36,906 | 36, 871 
“CORRES OE 126 126 106 Foreign ex RRS: . il 1 
. © aera 7 43 39 In clearing accounts. _______- .-| 2,419 | 3,556 | 17, 500 
Note circulation_...._...........|---.---- 538 505 456 Loans and discounts.........____ _.|205, 985 [154,080 | 92, 058 
Demand Senauesbeeocnmsent. TRE 21 21 29 Re RRRNI o  3o meen FRETS 197, 852 |193, 539 | 189, 951 
_ _ SER Se 81 109 115 GAO eS, 5 OPE 28, 34, 173 
Other liabilities___..__.._..__._._|-...-__- 86 81 81 Note circulation._......_...____- __......|288, 521 |229, 521 |196, 611 
Central Reserve Bank of Peru » E.R Sa 7 a _.......| 64,072 | 65, 461 | 64,978 
(thousands of soles): Other liabilities...............___ __......}118, 612 |121, 165 | 108, 965 
Gold and foreign exchange_______|_______- UP yan k of the Republ 
| “sO RR RNS Se ae cee 
Government loans._............_|...____- Miptiokis due os, 205 |108, 885 
a bowen neue tain cmp , 
Note eiroulation... 3 Ree 89, 548 | 86, 520 
Bank of Bee ye aaa |. ft i. ‘ot es 718 
yn orrestidie incateat 108,563 | 97, 596 
Faas exchange ESE Ee, eres eee 108, 389 ’ 
ane SRE RRS SARITA EEA 87, 450 | 80, 373 
OY Ui ea, CS Sean 200, 521 | 137, 466 
Speelal | i OEE ESS APIS SS: 
Note, TE RRR SIR Benes 1, po 1, = 
Other sight liabilities. ......._._. pa edema nancnadeieacade 121 Foreign exchange...___._- Seaekeed 616 
SY RR Se - ae 370 Loans and discounts._..........- 2,573 | 2,494 | 2,132) 1,896 
Gover | REGO 2, 835 400 | 2,231 | 2,243 
oe eee eee 3, 961 3, 332 3, 457 
Note circulation__............... 9,244 | 9,108 , 986 | 7,012 
Other sight liabilities BREE 1, 546 1, 095 1,350 | 2,049 
Other Jiabilities._............_.-- 1, 164 | 1, 221 791 869 



































1 Not re se pe on nom statement; included with loans and discounts. 
2 pet nr ph ry loans in process of liq uidation. 
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1939 1938 1939 1938 
Assets Liabilities 
Oct. 31 | Sept. 30 | Oct. 31 Oct. 31 | Sept. 30 | Oct. 31 
I iin cial scctinsiialiisilarasindeonigitncieaste 17, 532 16, 523 29, 303 ||/Demand deposits (gold)_...........---- 10, 664 10, 688 9, 347 
Cash on hand and on current account 
REESE ee ee EES 15, 851 27, 337 27,935 ||Short-term deposits (various curren- 
Sight funds at interest_................-- 13, 814 11, 536 14, 434 cies): 
Central banks for own account__--- 20, 175 40, 169 110, 941 
Rediscountable bills and acceptances | SES CRIA AST EMS BEL Fa 3, 3, 002 8, 549 
Te nana 158, 019 176, 062 201, 065 
Time funds at interest..................- 26, 575 32, 979 52, 080 ||/Long-term deposits: Special accounts...| 229,644 | 250,906 254, 888 
Sundry bills and investments _-._....._.- 214, 265 008 | 248, 243 
POD au cdnniscnprcdcdnscanns 188,659 | 188, 706 202, 204 
IE ids is cen ceitiiincticcecuies 6, 233 3, 027 12, 869 
dd ctuddanghanackunneer 452,290 | 493,472 585, 929 
sive ccitnigbtiveimhaktmee 452, 290 493, 472 585, 929 
1 See BULLETIN for December 1936, p. 1025. 
MONEY RATES IN FOREIGN COUNTRIES 
(Per cent per anum] 
United Kingdom (London) Germany (Berlin) easy ue: 
ee Bank T Bank Pri Pri 
ankers’ reasury | nay-to-da ankers’ vate | oney for | Day-to-da rivate | Money for 
acceptances| bills, 3 y ¥| allowance | discount ¥! discount 
3 months months mOmey = ion deposits rate! 1 month money ! rate 1 month 
1929—October_............-.-.- 6.13 6.19 5.45 414-4 7. 28 9. 06 8.06 5.15 4. 52 
1930—October_..............--- 2. 09 2.13 1, 65 1 4. 66 5. 93 5.15 1. 59 1.48 
1931—October.................- 5. 68 5, 46 4. 36 4 8.00 9. 84 9. 21 2. 76 3. 07 
Se . 82 .71 .71 ¥% 3. 87 5.00 4.94 . 37 1.00 
1933—October__...........-.-.. 79 .73 . 75 % 3. 87 5. 50 5.11 . 50 1.00 
1934—October_............-.--- 77 . 68 .75 % 3. 81 5.13 4. 63 . 59 1.00 
1935—October_..........-.----- . 63 . 62 75 % 3. 04 3. 26 3.13 4.71 5. 00 
|e, eee EEE . 56 . 54 75 4 2. 94 2. 82 2. 82 1. 87 2. 51 
1937—October__.........-.....- . 55 . 53 . 75 % 2. 88 2. 91 2.81 .13 . 50 
19388—October._........-..-..--- . 70 . 68 . 75 % 2. 88 2. 88 2.70 al - 50 
SR ivatitcintns sssncnsonin 1.40 1, 36 . 76 % 2. 88 2. 88 2. 36 1.11 1,24 
ER Se .73 .70 75 % 2.77 2. 53 2. 46 72 . 80 
| RE Ee ee .75 . 76 ive % 2.79 2. 50 2.71 .49 75 
. RR eS .79 77 . 75 % 2.75 2. 50 2. 65 . 51 a 
7 ERA 1. 58 1,92 1.35 2 2.75 2. 50 2. 50 1.03 1, 53 
OE ic oivneisconn ae 3. 51 3. 23 2.72 1-2 i RRND 2. 51 2. 94 3. 66 
RPh oc wicmmelinmoncion 1, 88 1.77 1.71 OL: Bacredaddiitaed biabiniieswhcakcwensaWdnantel 1.90 2. 24 
Sweden 
Switzer- Belgium France Italy 
land | (Brussels)| (Paris) | (Milan) Hungary = Japan (Tokyo) 
Month 
Private Private Private Private Prime Loans up Call 
discount | discount | discount | discount | commer- aye aad to 3 Disegatet money 
rate rate rate rate cial paper y months overnight 
1929—September -............-- 3. 38 4.94 3. 50 7.01 834-1014 -8 54-7 5.48 2. 92 
1930—September -............-- 1. 50 2.39 1,99 5. 48 5\%- 7% 44-54% 34-54% 5.48 3. 65 
1931—September - .._.......---- 1. 80 2.44 1. 50 5.47 8-10% 5-6 8-9 4. 93-5. 48 2. 56 
1932—September .._......._..-- 1. 50 3.00 1.00 5.50| 4%-8 4-434 34-54 | 5. 66-6. 21 3.47 
1933—September ..............- 1.50 2. 27 1.13 3. 55 4 7™% 3 3-5 5. 11-5. 48 2. 56 
1934—September - .............- 1. 50 2.15 1. 50 3.00 4 7™% 3% 2%-5 6.11 2. 63 
1935—September -.............- 2.40 1, 88 2. 85 4. 87 7 3 214444 5.11 2. 62 
1936—September - ............-- 1.98 1. 38 3. 38 4. 50 4- 6% rs) 2%-5 4.75 2.81 
1937—September - ...........--- 1.00 1.00 3. 54 5.00 4- 6% 2 2-5 4.75 2. 46 
1938—September............--- 1.00 3. 26 2. 65 5.00 414-614 2% 24-5 4. 56 2. 33 
19890—March ..............--..- 1.00 3. 28 1.94 5.00 414-6} 1% 24-5 4.47 2. 54 
PSR EERE RS 1.00 4, 28 1. 88 5.00 4-6) 1% 2%-5 4.47 2.47 
hack wicidintcca i nictinais 1.00 3. 99 1, 94 5.00 414-6) 1% 2-5 4.47 2.37 
REESE FO 1.00 2.79 1.88 5.00 414-6) 1% 24-5 4.47 2.39 
EE EN ess 1.00 2. 30 1.88 5, 00 4%-614 1% DM? - Loscubsaccewinendseasesoce 
p | SEER a eer nen 1.00 2. 24 MSU cs lah sin silecdntiel cauicguibihaisd hr iecies Pnbeusid pianos ER RAR et Gx 
September ............... ik SR eaaC yy GREER OSES SRR ES SEE. Ucuarusbbdnaslecnteenekes 
































1 Beginning September 1939 figures are those published in the Wochenbericht des Instituts far Konjunkturforschung. 


Notge.—For explanation of table see BULLETIN for November 1926, pp. 794-796; April 1927, p. 289; July 1929, p. 503; November 1929, p. 736; May 
1930, p. 318; and September 1938, p. 757. 
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DISCOUNT RATES OF CENTRAL BANKS ) 
[Per cent per annum) 
: Central bank of— 
Central sa Date Central LS Date 
A Date effective United on Bel Neth- | Switz- bank of— x 28 . effective bank of— “ 2 . effective 
King- | France ‘ ~- er- er |Japan 
dom many | gium | jands | land 24 
é Albania_.._. 6 | April 1, 1937 || Japan_.....- 3.29 | Apr. 7, 1936 
kre reM 2 4 4 2 3% | 2%| 3.29] Argentina../ 3)4) Mar. 1, 1936 || Java. .-_.__ 3 Jan. 14; 1987 
Mee a i eee Belgium....}| 234 July 6, 1939 || Latvia......| 444 | Jan. 1, 1939 
July 10.__...___- ey eeneeey aeeras| UIRAPA se asiee: boa Bolivia_....|_ 6 | July 5, 1982 || Lithuania.._| 6 July 15, 1939 
SNe again RU Paeral AG RRNBE tog Wee wee BritishIndia} 3 | Nov. 28, 1935 || Mexico_..___ 3 Mar. 1, 1937 
| Sept, 25...........|.......| 8 |-...--.|-2-.---|-------|-------|-2-----| Bulgaria...) 6 | Aug. 15, 1935 || Netherlands | 3 Aug. 29, 1939 
ee oe Se ee ee a ee Canada-___- 244| Mar. 11, 1935 ||} New Zea- 
Po aiid ei iain! BREE 29 OD eet A Re gipRR ree Chile. ......| 3-444} Dec. 16, 1936 RES 4 Nov. 19, 1938 
Poe ian eeaaens) spony ey eee a eo eee Colombia...| 4 | July 18, 1933 |} Norway-...- 4% | Sept. 22, 1939 
2 aoemmees mecenat SER wecact amen wa 3 eR esc | Peru ------- 6. | May 20, 1932 
’ eae smears iad Adi, LP se! Re SE Tyo ... Slovakia..; 3 | Jan. 1, 1936 |} Poland_____- 4% | Dec. 18, 1937 
a Rs MR IN AN gi ad Biba: 58 Danzig-...-- 4 | Jan. 2, 1937 || Portugal....| 4-434] Aug. 11, 1937 
) Jan, 8, 1987...__.|.......| 7s EES ER TE Sia, wees Denmark..-| 534} Oct. 10, 1939 ||} Rumania..._| 344 | May 5, 1938 
See eh ec ah, ORE ERE GRRE Sse. eo Ecuador.-..| 4 | Nov. 30, 1932 || South Africa) 344 | May 15, 1933 
7 ikea OARS ICT ae SF aeirnee IMPACT! BOURNE ERR or oe or E] Salvador 3 | Mar. 30, 1939 |} Spain....._. 4 1 Mar. 29, 1939 
Sea eae ee ON a ee eee Estonia... 444) Oct. 1, 1935 || Sweden_____ 2% | Dee. 1, 1933 
Sept. hiya a SAU RR BEIM: QR Oke Finland____- 4 | Dec. 3, 1934 |} Switzerland | 14% | Nov. 26, 1936 
, ) Cyt” perseereacepeed amity OO ee Be ee France. ...-- 2 | Jan. 4, 1939 |) Turkey _-__- 4 July 1, 1938 
tae epee RSE wanes ieee Se ee Germany.-.| 4 | Sept. 22, 1932 || United King- 
May (oe aoerel Ia epee eee tee cxeent = ORE 6 | Jan. 4, 1937 ent... 2 Oct. 26, 1939 
2a Ca ame Tita arcuate abt WANES ean sowie! Hungary....| 4 | Aug. 29, 1935 |} U. 8.8. R.._| 4 July 1, 1936 
aa...) 8 td 4¥4| May 18, 1996 || Yugoslavia..| 5 | Feb. 1, 1985 
2 “y  Seomhanmes Deena WR 2 mccnoee ee Sen Senne 
OV. 20 ---nnnnnn|annnnnn| S78 |-nnenn-|-nnnnnn|-nnnnn~|--nennn|aonnnn= 1 Not officially confirmed. 
A _—_ enna nnen|---2--- 2 |-------|--- ak UAE Reese <r Changes since Oct. 26: None. 
ay Te eet aalia BSe igeabhiee ee CES Rs eee 
| | Roa ES eb eh RAGES) | SES, SARS Se 
p> | Re RE Re SPREE Sane MERGER Stee bee ei 
BR iiciticccceatsscnres|sckatadeuetnnabinecees G: Wieeuuecsoakane 
Sept. 28__...... aay EE RR, SGA SE SSS SERRE 
SN  xnensnnthnae Di alncoiaad nndbacatacencustesaukec<ianabenenianeaae 
In effect Nov. 28, 
SSS 2 2 4 2% 3 1% | 3.20 
COMMERCIAL BANKS 
(Figures as of end of month, except those for United Kingdom, which are averages of weekly figures] 
Assets Liabilities 
United Kingdom Money at Deposits 
(Figures in millions of pounds sterling) Cosh | call and | Bills dis-| Securt- —- Other Other 
reserves = counted ties ers assets Total [Dem and'| Time: | liabilities 
10 London clearing banks 
1930— December Siena ‘ 208 144 322 285 933 240 1, 876 254 
1931— December-_.__........-.-----.--- 184 119 246 207 905 222 1, 737 237 
Dn. eeasenscsune 207 127 408 472 778 208 ° 1, 983 216 
19338—December_..............-------- 213 119 311 565 740 237 1,941 244 
1984— December-._...........-..-.-.-- 216 151 255 594 759 247 1,971 251 
1935—December..........-....-.------ 221 159 322 605 784 231 2, 091 231 
1936—December...............-.--.--- 236 187 316 630 238 2, 238 232 
1987—December_.............--------- 236 155 295 605 954 242 2, 250 237 
1938—December-...............-----.-- 235 150 244 606 940) 250 2,172 254 
11 London clearing banks 2 
1936—December...............-..--.-- 244 195 660 890 249 2,315 1, 288 1,012 245 
1937—December-_.............-.----.-- 244 163 300 635 984 256 2, 330 1, 284 1, 026 252 
1938—September...............-.--.-.. 234 148 289 646 973 242 2, 269 1, 236 1, 033 262 
ss REE Ses 234 149 268 645 973 256 2, 256 1, 247 1, 009 270 
233 149 272 642 966 255 2, 249 1,244 1,004 269 
243 160 250 635 971 263 2, 254 1, 256 997 269 
248 143 256 625 972 252 2, 230 1, 260 970 267 
243 138 212 617 982 253 2,176 1, 213 964 268 
232 141 190 611 992 249 2, 152 1, 186 966 264 
229 145 184 611 997 256 2, 155 1, 185 970 267 
236 144 201 605 992 258 2, 167 1, 194 973 268 
235 150 249 600 993 257 2, 219 1, 232 987 265 
235 155 278 597 986 251 2, 240 1,241 999 263 
233 152 279 599 985 269 2, 245 1, 239 1,007 273 
268 146 603 1,016 276 i 3 SS ae 266 
256 159 289 605 1,020 271 . 5 ee Sere 272 
- 1 Through oa! 1937 excludes deposits in offices outside England and Wales, ‘which are included in total. Figures for 10 banks not avail- 
able 4 
1 Siirict Bask included beginning in 1936. 
3 Figures combined from reports by banks for one or another of several days near end of month; averages of weekly figures discontinued. 
Note.—For other back figures and explanation of tables see BULLETIN for October 1933, pp. 639-640, 
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[Pigures as of end of month] 
Assets 
France 
Deposits 
(4 large banks. Figures in millions of Cash /| Due from! Bills dis- Lean 
francs) reserves | banks | counted Total || Demand 
2, 419 4, 675 10, 743 36, 681 35, 284 1, 4, 357 
11, 311 2, 168 18, 441 9, 274 2, 130 38, 245 37, 023 1, 4, 503 
9, 007 1, 766 22, 014 7, 850 1, 749 37, 759 36, 491 4, 331 
5, 870 1, 416 19, 848 8, 309 1, 827 32, 635 31, 773 4, 362 
5, 836 1, 421 18, 304 8, 159 1,717 30, 943 30, 039 4, 301 
3, 739 484 16, 141 8, 025 1, 900 27, 553 26, 859 4, 399 
3, 100 2, 975 17, 582 7, 631 1, 957 28, 484 27, 955 4, 289 
3, 403 4, 116 18, 249 7, 624 134 30, 348 29, 748 4, 517 
3, 357 4, 318 18, 522 7, 956 1,976 30, 971 30, 460 4,411 
3, 756 060 21, 435 7, 592 1, 940 33, 578 33, 042 4, 484 
3, 329 3, 985 22, 100 7,079 1, 339 33, 444 32, 863 3, 745 
3, 433 3, 824 23, 024 6, 927 1, 250 34, 243 33, 619 3, 677 
3, 604 3, 519 23, 945 6, 654 1,310 34, 793 34, 127 3, 697 
3, 522 3, 745 25, 667 6, 414 1, 353 36, 368 35, 700 3, 775 
5, 148 3, 769 25, 102 7, 061 1, 409 38, 120 37, 444 3, 849 
3, 588 3, 857 25, 263 6, 538 1, 472 36, 231 35, 547 3, 951 
3, 464 3, 580 25, 717 6, 850 1, 532 36, 650 35, 991 4, 063 
6, 357 3, 718 18, 784 7, 353 1, 674 33, 293 , 668 4, 138 
Assets 
Germany ! 
(5 large Berlin banks. Figures in mil-| Cash Bills dis- Loans 
lions of reichsmarks) reserves counted Time ties 
1930—November..._......----- 191 2, 453 7, 416 5, 233 1, 828 
1931—November-.-- 173 1, 431 5, 377 2, 810 2, 341 
1932— November 143 1, 631 4, 570 991 3, 203 1, 550 
1933— November 131 1, 702 3, 731 003 3, 130 1, 481 
1934— November 115 2,037 | 3,331 983 3, 085 1, 432 
1935— November 139 2, 162 884 983 2, 041 1, 449 
1936— November.............--.-.----- 137 2, 567 2, 729 851 3, 090 1, 334 
Eee 148 3, 205 2, 628 812 3, 352 1, 335 
ECO, moe 199 3, 589 2, 731 844 3, 714 1, 368 
I intimin cunwmnaniwaenl 270 8, 384 2, 817 876 3, 603 1, 400 
OO ik isstncchssecmics oles ainicts sala 179 3, 820 2, 743 895 3, 658 1, 427 
a ictnittininsconimcnnawie 195 3, 643 2, 685 893 3, 703 1, 438 
REDE Eee nee Oe 184 3, 984 2, 708 895 3, 716 1, 436 
is. Airiicnne-aidihamdencepacaseieekon 175 3, 888 2, 798 902 3, 801 1, 427 
bk dicpiainsss warhaarswlewaniiiie 219 3, 904 2, 833 901 3, 765 1, 418 
Plidintiinshincdvapieocelinanaden 189 4, 364 2, 761 891 3, 875 1,414 
REE ee Ee ee 237 4, 587 2, 772 852 3, 985 1, 385 
0 DEERE TEIE aa RSE To aan 214 4, 108 2, 988 829 3, 999 1, 342 
Asse’ 
Canad Entirely in Canada 
10 chartered banks. in mil- 
lions of Canadian dollars) pare ee 
loans 
reserves and dis Total ||Demand| Time 
counts 

1930— December - 207 1, 275 604 2, 115 689 1, 426 

1931— December - ..._.........-....-... 201 1, 253 694 2, 058 698 1, 360 

EE 211 1, 104 778 1,916 538 1, 378 

1933— December . 197 1, 036 861 1, 920 563 1, 357 

1934— December - 228 977 967 2, 035 628 1, 407 

1935— December - 228 945 1, 155 2, 180 604 1, 486 

1936— December - ...................--. 240 791 1, 384 2, 303 755 1, 548 

1937— December . 255 862 1,411 96 2, 335 752 1, 583 

1938— November. 277 64 970 1, 426 92 2, 499 844 1, 655 

D b 263 65 940 1, 463 88 2, 500 840 1, 660 

19000—January..................---.... 276 63 919 1, 454 85 2, 457 789 1, 667 

ING oi sic sciheinesdineedcionlanigints 267 60 921 1, 490 88 2,471 780 1, 691 

arch ‘ 259 56 943 1, 499 93 2, 492 791 1, 700 

[2S 260 54 956 1, 509 90 2, 509 812 1, 697 

i iidnliusiisitncididig tie waimmumsnaicioat 266 55 963 1, 505 85 2, 524 846 1, 678 

UKE is coin cette etionsuninn taint 255 53 957 1, 525 92 2, 542 862 1, 680 

i idiitsaanncdiladinbiacnsutdinnll 266 51 947 1, 520 86 2, 520 822 1, 697 

SS ESE EEE ITE: 265 49 957 1, 507 88 2, 524 822 1, 702 

Ee SS 279 51 1, 020 1, 502 95 2, 583 891 1, 692 

? Preli 


minary. 
1 Combined monthly balance sheets not published for December 


Berlin banks. Beginning in 1935 are not entirely comparable with those shown for previous years due to changes in reporting practice 
(See BULLETIN for June 1935, p. 389). 

uw othe r back figures and explanation of table see BULLETIN for October 1933, pp. 641-646; June 1935, pp. 388-390; and August 1939, 
p. 699. 






















































































Prior to merger of two of the banks in February 1932 figures refer to six large 
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FOREIGN EXCHANGE RATES 


[Averages of certified noon buying rates in New York for cable transfers. In cents per unit of foreign currency] 




















































































































Brazil (milreis) Chile (peso) China 
Argen- Aus- Bel- British Bul- Cased (yuan- Colom- Cuba 
Year or month tina jum India garia (dollar) Shang- bia ( ) 
(peso) | (pound)} (belga) | orcial Ba! 3 (rupee) | (lev) Official | Export | _ hai) (peso) | ‘Peso 
NEE ae aie rR 95. 127 480. 83 13.912 | 11.8072 }......... 36. 202 7216 99. 247 | 12.0601 |_.......- 41. 901 96. 551 99. 965 
By 6.x inthis eet botca 83.505 | 458. 60 13. 962 | 10.7136 |_..-....- 36. 067 7209 99. 842 | 12.0785 |......... 29.917 | 96.493 | 99.952 
CREE RS Ree eae iseer 66. 738 351. 50 13. 929 TGS bonwcdices 33. 690 7163 96. 326 | 12.0669 |_.......- 22. 437 96. 570 99. 930 
Macias he dbatibinine cient 58. 443 279. 93 13. 914 -o | ees 26. 347 7193 88. 090 1% | 4] SORRSEEBIESS 21.736 | 95.275 | 99.941 
RS REE deo 72. 801 337. 07 17. 900 i | Seoem 31. 816 1.0039 | 91.959 <a 28 81.697 | 99.946 
Ps itcsiind os sicnialnanmwe 33. 579 | 400.95 23. 287 i  )} ore 37. 879 1. 2852 | 101.006 | 10. 1452 |__....__- 34.094 | 61.780 | 99.936 
EE «. sichateivone dicate 32.659 | 388.86 18. 424 RIN ns ~+<ano~ 1. 2951 99. 493 i. § 36. 571 56. O11 99. 920 
GES AGERE 33. 137 395. 94 16. 917 8. 5681 5. 8788 37. 523 1.2958 | 99.913 & Ea t.......2.) See 57.083 | 99.909 
| SPR ORE Raa 32. 959 393. 94 16, 876 8.7190 6. 1806 37. 326 1. 2846 | 100.004 5. 1697 4. 0000 29. 606 56. 726 99. 916 
ee 32. 597 389. 55 16. 894 5. 8438 |........- 36. 592 1. 2424 99. 419 5.1716 | 4.0000 | 21.360 | 55.953 | 99.925 
1939— February -_---- 31 373. 33 16. 860 Ss 72s 35. 014 1. 2130 99. 502 5. 1736 4. 0000 15. 885 56. 990 99. 933 
EN 31. 234 373. 27 16. 823 i 2 oes 35. 057 1. 2103 99. 583 5. 1733 4. 0000 16. 016 56. 983 99. 932 
> Sea 31. 207 372. 86 16. 838 Be WOGO Txmacetun 34. 962 1. 2089 99. 483 5. 1735 4. 0000 16. 015 56. 982 99. 936 
_ eae 31. 210 372. 89 > fy RC cae ile 34. 916 1, 2101 99. 620 5. 1733 4. 0000 15. 987 57. 009 99. 942 
; SRE 31. 217 373. 12 17. 008 6. 0585 5.1038 | 34.924 1. 2077 99. 773 5.1737 | 4.0000 13. 434 57.169 | 99.949 
) RE 31. 211 373. 03 16.991 | 6.0571 5.0555 | 34.905 1.2126 | 99.835 5.1703 | 4.0000 | 10.637 | 57.036 | 99.950 
August____._-- 31. 116 367. 32 16. 968 6. 0579 5. 0236 34. 407 1. 2111 99. 494 5. 1691 4. 0000 7. 163 57. 061 99. 950 
September .....| .....--- 318. 38 17. 028 6. 0594 5. 0162 20. 928 j.......-. 91. 255 5. 1776 4. 0000 6. 696 | i |} 7a 
October - ..-.-- 29. 770 319. 51 16. 729 6. 0575 5. 0503 > | a 89. 331 5.1713 4. 0000 7. 638 Gi. tee |cu.<-.. 
Czecho- | Den- Egypt — on bone Greece| Hong | Hun- | iia) Japan | Mexico Nether- | New 
Year or month | Slovakia) mark |/cund)| (mar- | (franc) | (reichs-| 47@¢h-| Kong | gary | (ira) | (yen) | (peso) 
(koruna)| (krone) |‘! kka) mark ma) | (dollar) | (pengé) (guilder) | (pound) 
498.07 | 2.5160 | 3.9161 | 23.809 | 1. 2934 47. 167 17. 441 | 5.2334 | 46.100 | 48, 183 40. 162 483. 21 
498. 60 | 2.5169 | 3.9249 | 23.854 | 1.2959 33. 853 17. 494 | 5.2374 | 49.390 | 47.133 40. 225 468. 22 
465.11 | 2.3875 | 3.9200 | 23.630 | 1. 2926 24. 331 17. 452 | 5.2063 | 48.851 | 35, 492 40. 230 415. 29 
359. 54 | 1.5547 | 3.9276 | 23.749 . 8320 | 23. 460 17. 446 | 5.1253 | 28.111 | 31. 850 40. 295 320. 19 
434.39 | 1.8708 | 5.0313 | 30. 518 . 7233 29.452 | 22.360 | 6.7004 | 25.646 | 28. 103 51. 721 340. 00 
516.85 | 2.2277 | 6. 5688 | 39.375 .9402 | 38.716 | 29.575 | 8.5617 | 29.715 | 27.742 67. 383 402. 46 
502. 66 | 2.1627 | 6.6013 | 40.258 | .9386 | 48.217 29. 602 | 8.2471 | 28.707 | 27.778 67.715 391. 26 
509. 68 | 2.1903 | 6.1141 | 40. 297 . 9289 31.711 29. 558 | 7.2916 | 29.022 | 27.760 64. 481 398. 92 
506.92 | 2.1811 | 4 40. 204 .9055 | 30. 694 19.779 | 5.2607 | 28.791 | 27.750 55. 045 396. 91 
501.30 | 2.1567 | 2.8781 | 40. 164 . 8958 | 30. 457 19. 727 | 5.2605 | 28.451 | 22.122 55. 009 392. 35 
480.43 | 2.0604 | 2.6471 | 40.117 . 8583 | 29.078 19. 627 | 5. 2602 | 27.297 | 19.973 53. 626 374. 84 
480.40 | 2.0597 | 2.6488 | 40.098 . 8586 | 29.049 19. 613 | 5.2601 | 27.300 | 20.026 53. 092 374. 78 : 
479.90 | 2.0542 | 2.6478 | 40.081 8579 | 28. 19. 602 | 5.2601 | 27.274 | 20.023 53. 132 374. 41 
479.97 | 2.0548 | 2. 40. 115 8570 28. 884 19. 588 | 5.2603 | 27.277 | 20.025 53. 601 374. 42 
480.10 | 2.0559 | 2.6493 | 40. 105 8565 | 28.916 | 19.577 | 5.2604 | 27.284 19.753 53. 167 374. 60 
480.00 | 2.0547 | 2.6488 | 40.113 8576 | 28.703 19. 576 | 5. 2605 | 27.279 | 17. 133 53. 278 374. 49 
ugus 20. 834 | 472.41 | 2.0456 | 2.6137 | 39.859 | .8520 | 28.213 19. 576 | 5.2515 | 26.870 | 16.800 53. 484 368. 82 
September- _ |. -.....-- 19.317 | 432.04 | 1.9000 | 2.265) | 39. 500 . if) =e 5. 1445 | 23.459 | 19.023 53. 182 319. 75 
US SS, ae WR SE Ieokeunas 1, 8943 | 2.2736 j_......- . 7345 | 25.080 j.......-- 5.0465 | 23.510 | 20.151 53.115 320. 81 
Uruguay (peso) 
Straits United | ——___—_—_—_—_- 
Norway | Poland | Portu- | Ruma- | South | gyain | Settle- | SWe- | Switt- | Turkey| King- Yugo- 
oS (krone) | (zloty) tin dea) k.3 (peseta)} ments (xrona) (rang) (pound)| dom Con- | Non-con- (dinar) 
(dollar) (pound)| trolled | trolled 
Bint codsneins= 11.194 | 4.4714 5961 | 483.27 | 14.683 | 56.012 | 26.784 | 19.279 | 48.411 | 485.69 | 98.629 |_....._.__ 1. 7591 
ities caiaintanrimeies 26. 760 11.205 | 4.4940 5953 | 483.79 | 11.667 | 55.964 | 26.854 | 19.382 | 47.061 | 486.21 | 85.865 |_..__._.__ 1. 7681 
ik ly cehnsancesibacmaien 11.197 | 4. 2435 5046 | 480.76 | 9.545 | 52.445 | 25.254 | 19.401 | 47.181 | 453.50 | 55.357 |.....-...- 1, 7680 
§ 476.56 | 8.044 | 40.397 | 18.471 | 19.405 | 47.285 | 350.61 | 47.064 |.........| 1.6411 
414.98 | 10.719 | 49.232 | 22.032 | 24.836 | 60.440 | 423.68 | 60.336 |_....._... 1. 7607 
498.29 | 13.615 | 59.005 | 25.982 | 32.366 | 79.047 | 503.93 | 79.956 |__.......- 2. 2719 
484. 66 | 13.678 | 57.173 | 25.271 | 32.497 | 80.312 | 490.18 | 80.251 |.......... 2837 
491.65 | 12.314 | 58.258 | 25.626 | 30.189 | 80.357 | 497.09 | 79.874 |_.......-- 2. 2965 
489.62 | 6.053 | 57.973 | 25.487 | 22.938 | 80.130 | 494.40 | 79.072 |_.......-- 2. 3060 
484.16 | 5.600 | 56.917 | 25.197 | 22.871 | 80.109 | 488.94 | 64.370 |_...._____ 2.3115 
463. 83 |.......- 54.416 | 24.133 | 22.672 | 80.385 | 468.57 | 61.646 |__......_- 2. 2820 
463. 74 |_......- 54. 394 | 24.130 | 22.614 | 80.361 | 468. 54 | 61.650 |__...__-_- 2. 2781 
462. 80 |_......- 54.273 | 24.111 | 22.431 | 80.279 | 468.05 | 61. 592 |__.......- 2. 2636 
463.11 | 11.023 | 54.373 | 24.110 | 22.480 | 80.290 | 468.13 | 61.598 |__.._.._.. 2. 2675 
463. 32 | 11.023 | 54.509 | 24.107 | 22.546 | 80.101 | 468.24 | 61. 609 35.620 | 2.2674 
463. 28 | 11.023 | 54.785 | 24.114 | 22.550 | 80.021 | 468.15 | 61. 600 35.818 | 2.2744 
456.10 | 11.000 | 53.996 | 24.002 | 22.573 | 80.022 | 461.07 | 60. 659 35.698 | 2.2729 
394. 5 10. 492 | 46.712 | 23.763 | 22.576 | 79.500 | 399.51 | 52. 595 38. 
396.12 | 10.148 | 47.017 | 23.792 | 22.433 |_....__- 401.05 | 52. 847 4 





















































NorTEe.—Developments affecting averages since September 1939 have been as follows: No rates certified for following days: Argentina—Oct. 1-16; 
Bulgaria, Cuba, Egypt, Germany, Hungary, Poland, Rumania, Turkey, and Yugoslavia—Oct. 1-31; Uruguay—Oct. 17-31. Quotations no longer 
nominal for Australia, Denmark, Finland, Hong Kong, Italy, Norway, Portugal, South Africa, Straits Settlements, and Sweden. For further 
information concerning nominal status of exchange quotations, special factors affecting the averages, and changes in the basis of quotation, see 
BULLETINS for March 1938, p. 244; March 1939, p. 236; September 1939, p. 831; and November 1939, p. 1031. + 
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES 
WHOLESALE PRICES—ALL COMMODITIES 















































[Index numbers] 
Nether- Switzer- 
United United Japan 
Canada France Germany Italy lands land 
Year or month States nse Kingdom oe was se (October 
(1926—=100) (1926= 100) (1930100) (1913100) | (1918=100) | (1928100) 1900=100) = =e" 
ois. cs eaicetemnilil 100 100 1124 695 BG ee asd 237 106 144 
i iieccseuniieeecieseliieece 95 __§ Sere 627 137 95 220 100 141 
a ia agl 86 87 100 554 125 85 181 90 126 
anki Ne a ar iene bom 73 72 88 500 111 75 153 76 110 
lis inet adlanminsuesincuikcnina: 65 67 86 427 97 70 161 65 96 
ciidichilahienienedbinptinnattemm amas 66 67 86 398 93 63 180 63 91 
a i tin cssteeaommnniababemibuipsicleie ad 75 72 88 376 98 62 178 63 90 
Biche hess diesen aie cosihshiaslani eksameveianeih 80 72 89 338 102 68 186 62 90 
EEE aR ISS SE 81 75 94 411 104 76 198 64 96 
Ea ca RES A A Es 86 85 109 581 106 89 28 76 lll 
RE 79 79 101 653 106 95 251 72 107 
1938—September -...........-.. 78 75 98 652 106 97 252 71 106 
| RSE 78 74 99 664 106 97 253 71 106 
OO ea 78 74 98 674 106 97 254 7 106 
DOSD n,n ccccccsoce 77 73 98 684 106 96 255 71 106 
I a ciicictliiiniiinnnininsis 77 73 97 689 107 97 259 70: 106 
I ednniccnuiconcns 7 73 97 685 107 97 264 70 105 
ORE SEN 77 73 97 683 107 98 265 70 105 
FE crktedp namin vinitbecnpaeieien 76 73 97 675 106 98 266 70 106 
Ei cusibaie ginp'uansmackers 76 74 98 684 107 97 270 70 107 
EEO EE Te 76 73 98 683 107 98 270 70 106 
ESSERE APES 75 73 98 678 107 96 270 70 107 
1 0 STRESS 75 72 98 674 Te Wim coundennas 272 71 107 
September_...........--- 79 78 SN Biesapeidivainane Wee aibcncnduvand a 117 
ini. oceodobi daunted _ & See OEE Soandtikiysuics pabcuuik tb celnseencaedehntdesebehtioedebebeius~ on | aia ore ined 
» Preliminary. 
1 Approximate figure, derived from old index (1913=100). 
WHOLESALE PRICES—GROUPS OF COMMODITIES 
[Indexes for groups included in total index above] 
United Kingdom 
United States (1926—100) (1930100) France (1913100) Germany (1913100) 
Year or month Indus- 
Other Indus- Farm Indus- | Agricul- trial raw | Indus- 
Farm Foods | commod-| Foods trial and food trial tural Provi- | and semi-| trial fin- 
products ities products | products | products | products| sions finished ished 
products | products 
100 100 AR, CLE no 581 793 129 132 130 150 
105 100 if eee Cen 579 669 130 125 132 157 
88 91 85 100 100 526 579 113 113 120 150 
65 75 75 89 87 542 464 104 96 103 136 
48 61 70 88 85 482 380 91 86 89 118 
51 61 71 83 87 420 380 87 75 88 113 
65 71 78 85 90 393 361 96 76 91 116 
79 Bd 78 87 90 327 348 102 84 92 119 
81 82 80 92 96 426 397 105 86 94 121 
86 86 85 102 112 562 598 105 96 96 125 
69 74 82 97 104 641 663 106 91 94 126 
68 75 81 92 102 631 669 106 91 94 126 
67 74 81 93 102 646 680 106 92 94 126 
68 74 81 91 103 662 685 107 95 a4 126 
68 73 80 92 102 684 685 107 95 94 126 
67 72 80 93 100 688 690 108 94 94 126 
67 72 80 91 100 673 694 108 94 94 126 
66 70 80 90 100 671 694 108 94 95 126 
64 69 81 91 100 650 697 107 92 95 126 
64 68 81 92 101 652 712 108 94 O44 126 
62 68 80 92 101 643 718 109 91 94 126 
63 68 80 91 102 629 721 109 92 95 126 
61 67 80 90 102 616 726 109 92 95 126 
69 75 82 101 SD PR et SRO oe SY ees: 95 126 
67 73 84 ER SRA CRIES SER MARRS Eee: | ee serene 









































» Preliminary 
Sources.—See 


‘BuLieTn for March 1931, p. 159; March 1935, p. 180; October 1935, p. 678; March 1937, p. 276; and April 1937, p. 372. 
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES—Continued 












































RETAIL FOOD PRICES COST OF LIVING 
{Index numbers] {Index numbers] 
United | Eng- Ger- | Nether-| Switz- United | Eng- =. | Nether- Switz- 
Year or States land | France| many lands | erland Year or States — lands | erland 
month 1923- | July | July | 1913- | 1911- | June month 1923- | Jul ao) 191l- | June 
meetiiens 1914100 1914=100 1914100 1913100 1914100 1925100 1914100 eon 1913-100 1914—100 
| 
| | | | | | | 
Wieacsibeosnwie 109 161 554 146 | 161 ; gt ee 103 BF Ciiatanen 142 168 162 
See 105 154 611 156 | 162 , 2 Se 100 | ae 154 | 168 161 
cia kdkewten 100 145 614 146 150 : it res 97 158 | 100 148 161 158 
| SES 82 131 611 131 | 136 | 6 | 89 148 136 151 150 
. SRE 126 536 116 | 119 : of) =i 80 144 | 91 121 141 138 
| SR 66 120 491 113 | 120  ¢> ae 76 140 | 87 118 | 139 | 131 
Wins t caidiann | 74 122 481 118 | 124 | 2S 79 141 83 121 | 140 129 
ir ibiledesntec asia 81 125 423 120 | 118 lS | 81 143 78 123 | 136 128 
Bice kacutinune } 82 130 470 122 | 120, 2. as 82 147 86 125 1132 130 
| RS 85 139 601 122 127 | 22 aa | 84 154 102 125 | 137 137 
Sea ndennaonnn } 7 141 702 122 120 pe } 83 156 | 117 126 | 139 137 
| 
1938-September 79 140 697 121 | 130 130 1938-Se ptember. 83 | 
October .-- 78 139 725 121 | 130 130 October--_| Se a medioad | 3g es 
Fea Se 7 140 727 121 | 128 130 November |..__.._.- 156 120 
December. 7 139 742 121 | 130 130 Devember. 83 OS es 
1939-January -.- 78 | 138 748 ,.  g See 129 |1939-January-__'_....._-- |) 
February-.-! 77 | 138 744 5 RRA 129 February.-.|........- 155 | 122 
March ____ 76 | 135 742 123 | 130 | 128 March -| 82 ey 
April... _. 77 | 135 734 BE bscnateuce | 129 (PS EP | 3 es 
Bs tpn 7| 184 738 Si Racist | 130 May...... ‘Ree 153 123 
June. ....- 76 | 134 739 124 | 124 | 132 FO connie 82 SR 
July...---- e) Seb ed he by SER: Mache caeies 5 eegagese 
August____| 75 | 137 749 | 3 See | 131 j | tel Re 3 eave 
September 79 | | ee tes 133 September 83 i Re 
October. --| 78 lene die PERSE ae PARES: Ino------ October...|......... ¢. | Ses 
| 








» Preliminary. 
1 Revised index from March 1936 (see BULLETIN for April 1937, p. 373). 
Sources.—See BULLETIN for April 1937, p. 373, and October 1939, p. 943. 


SECURITY PRICES 
{Index numbers except as otherwise specified] 
























































Bonds Common stocks 
United | (1926=100) 

Year or month Pm on | ante Germany = - United ——~ 4 
average ecem ber 13=1 (average lands ? France nm 
price)! | 1921=100) price) States | England Germany | (1930=100) 

Number of issues-- 60 87 36 139 s 420 278 300 329 100 
Pe iisicethcnigbecas 97.6 110.0 8S ae ee ee eee 100.0 100.0 100.0 0! 7a 
eo 98.1 110.2 85. 1 81.4 100.0 190.3 119.5 217.6 Sk Ae 
eee 99.3 111.8 95. 8 83.3 104.3 149.8 102.6 187.6 100. 2 100 
_ _ aS 90.9 108. 4 96. 9 383.4 104.1 94.7 73.9 132. 2 378.0 7 
. SR 69.5 113. 2 88. 6 3 67.1 94.8 48.6 67.9 105. 2 350.3 46 
BM tisinnteicknwon 73.4 119.7 81.3 82.5 105.3 63.0 78.6 99.6 61.7 52 
AEE ES 84. 5 127.5 82.1 90.7 113. 4 72.4 85.7 83.3 71.1 55 
| EE ER 88.6 129.9 83.5 95.3 107.8 78.3 86.3 79.7 82.9 55 
adic duwdinales 97.5 131.2 76.3 95.8 109. 1 111.0 97.0 77.2 91.6 66 
Midst audhadeen 93.4 124.6 75.1 98.7 4101.8 111.8 96.3 97.4 102. 6 104 
PE ictcnsesdnknn 78.9 121.3 77.3 99.9 105.9 83.3 80.8 89.7 100. 1 96 
1938—September - . 78.7 118.4 75. 6 99.8 100. 6 86.0 78.4 83.7 94.7 92.8 
ber _ .__. 81.8 118. 2 78.3 99.8 105. 6 91.1 79.6 88.0 98. 6 98.0 
November . - 82.1 118.0 80. 6 99.7 105. 3 94.7 80.4 91.8 97.2 98.8 
December - -- 81.1 116.3 88.3 99. 2 105. 9 92.0 78.4 104.7 94.6 97.8 
81.9 115.9 83.4 99.0 104.3 91.8 78.0 94.0 95.3 94.3 
82.1 115.8 86.5 99.0 102. 1 90. 1 77.5 100.0 96. 1 92.4 
83.1 113.6 86.0 99.0 100.9 91.7 77.1 97.9 94.4 94.0 
79.4 110.8 86. 6 99.0 95. 2 81.9 75.1 97.9 94.9 87.2 
80.2 113.5 85.1 99.0 98. 0 83.1 77.0 103.0 94.1 89.3 
81.4 113.5 84.0 99.0 96. 3 86. 0 76. 6 98.3 92.5 91.6 
81.6 112.5 84.3 99.0 04.4 86.1 75.8 100. 4 91.7 89. 3 
August. - 81.0 110.9 82.9 99.0 92.6 86. 3 75.3 94.0 ¢93.2 88.6 
September... 80.9 5 98.9 79.6 92.4 yf RNS Aine 92.8 92. 1 
October - _- --| ST, SY RRR ARC, SE ee 2 SE, SR a A aT eS 
¢ Corrected 


1 Prices derived from average yields for 60 corporate bonds as published by Standard Statistics Co. ; 
? Indexes of reciprocals of average yields. For old index, 1929-1936, 1929100; 5 evesnas _ in base year was 4.57 per cent. For new index 
ee ee 1937, January-March 1937100; average yield in base period w - *~ 
closed from July 13 to Sept. 2, 1931, and from Sept. 19, 1931, to Apr. ah 1 ml for 1931 represents average of months January- 
J une; odes for for 1932 npn average of months May-December. 
4 New index. See note “i 
Sources.—See BULLETIN the February 1932, p. 121; June 1935, p. 394; April 1937, p. 373; July 1937, p. 698; and November 1937, p. 1172. 
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FEDERAL ADVISORY COUNCIL 


District No. 1 (Boston) ...-_---- Tuomas M. SreeLz 
District No. 2 (New York)------ Leon FRASER 
District No. 3 (PHrtapEeLpata)_...Howanrp A. Lozs, 
Vice-President 
District No. 4 (CLEVELAND)------ T. J. Davis 
District No. 5 (Ricumonp)------- Rosert M. Hangs 
District No. 6 (ATLANTA) - - ------ Epwarp BALL 
District No. 7 (Cutcaago)-_-..----- Epwarp E. Brown 
District No. 8 (Sr. Louts)_...---- Water W. Suir 
President 


District No. 9 (MINNEAPOLIS) - ...JoHN CrosBY 
District No. 10 (Kansas Crry)_...Jonn Evans 
District No. 11 (Dattas)-_.-.--_-- R. E. Harpine 
District No. 12 (San Francisco)_..Paut S. Dick 


Wa rer LicHTENSTEIN, Secretary 








SENIOR OFFICERS OF FEDERAL RESERVE BANKS 





























Federal Reserve | Chairman and Federal : : 

Seek ot Reserve Agent President First Vice President Vice Presidents 
NR sie cccie cine F. H. Curtiss.......... R. A. Young.-.......- W. W. Paddock.....__.| W. Willett 2 
New York.......... Owen D. Young__.._-. G. L. Harrison.-_-_-_- Allan Sproul..........- % > Rounds 

J. H. Williams 
R. M. Gidney 
L. W. Knoke 
R. G. Rouse 
Philadelphia_______- T. B. McCabe.._._.._- J. 8. Sinclair_.........- F. J. Drinnen__...._..- C, A. Mellhenny 3 
W. J. Davis 
E. C. Hill 
Cleveland__......__- G. C. Brainard__...__. M. J. Fleming-_-_....__- F. J. Zurlinden___.____ W. H. Fletcher 
G. H. Wagner 
W. F. Taylor 3 
Richmond........_. Robert Lassiter_......- Hugh Leach-_-_...._--_- J. 8. Walden, Jr._.____ J. G. Fry 
G. H. Keesee ? 
pS ee ae eee. cs R. 8. Parker_.......... W. 8S. McLarin, Jr.._.| H. F. Conniff 
M. H. Bryan 
STUER ASS Bi a Weed .......... G. J. Schaller_......__- H. P. Preston._._____- C. 8. Youn 
W. H. Snyder * 
J. H. Dillar 
Oe: Ros ia W. T. Nardin.._..._.- W. McC. Martin. -___- Ny Te cen sctimiensssaies O. M. Attebery 
C. M. Stewart 3 
Minneapolis__.._._. W. C. Coffey 1....._... J. N. Peyton.......... O. 8. Powell........._- H. I. Ziemer * 
E. W. Swanson 
Kansas City__..__.. R. B. Caldwell._._.__- G. H. Hamilton... __- C. A. Worthington__..| H. G. y 
J. W. Helm 3 
Ris iatectindend i ap, eS R. R. Gilbert__..______ E. B. Stroud___.._.__- R. B. Coleman 
W. J. Evans 
W. O. Ford ? 
San Francisco___.._- St. George Holden !__.| W. A. Day_...-__----- ee Ol8X.......-...-22 W. M. Hale 
C. E. Earhart ? 
R. B. West 
1 Deputy chairman. 2 Cashier. 3 Also cashier. 


MANAGING DIRECTORS OF BRANCHES OF FEDERAL RESERVE BANKS 











Federal Reserve Bank of— Managing director Federal Reserve Bank of— Managing director 
New York: Minneapolis: 

Buffalo Branch__--.....-_- R. M. O’Hara Helena Branch_.._........_-. R. E. Towle 
Cleveland: Kansas City: 

Cincinnati Branch___-_-___- B. J. Lazar Denver Branch-_-_.....______- J. E. Olson 

Pittsburgh Branch__..-__- P. A. Brown Oklahoma City Branch -_.__ C. E. Daniel 
Richmond: Omaha Branch_.__.-..___._- L. H. Earhart 

Baltimore Branch___-._-_- W. R. Milford Dallas: 

Charlotte Branch...._._._ W. T. Clements E] Paso Branch.._.......... J. L. Hermann 
Atlanta: Houston Branch.--___...--._- W. D. Gentry 

Birmingham Branch-.----- P. L. T. Beavers San Antonio Branch____...__ M. Crump 

Jacksonville Branch.-_____- G. 8. Vardeman, Jr. San Francisco: 

Nashville Branch________- J. B. Fort, Jr. Los Angeles Branch W.N. Ambrose 

New Orleans Branch...._- L. M. Clark Portland Branch-___-__- .-| D. L. Davis 
Chicago: Salt Lake City Branch___-_- W. L. Partner 

pea ag Beaneh........... R. H. Buss Seattle Branch___.___..____- C. R. Shaw 

. Louis: 

Little Rock Branch __-_-___- A. F. Bailey 

Louisville Branch_.____._- F. D. Rash 

Memphis Branch_--__.._.- W. H. Glasgow 























SUBSCRIPTION PRICE OF BULLETIN 


The FEDERAL RESERVE BULLETIN is an official publication of the Board of Governors of 
the Federal Reserve System. The BULLETIN is issued monthly and is sent to member banks 
without charge. To others the subscription price, which covers the cost of paper and print- 
ing, is as follows: in the United States, Canada, Mexico, and insular possessions, $2.00 per 
year and 20 cents per single copy; elsewhere, $2.60 per year and 25 cents per single copy. 
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Central Bank of: 
Gold reserves... 74, 150, 226, 336, 434, 528, 
606, 686, 818, 928, 1018, 1134 
Foreign exchange rates. .84, 160, 236, 346, 447, 
41, 619, 700, 831, 941, 1031, 1147 
Gold movements to and from U.S. 46, 122, 198, 
806, 406, 500, 577, 656, 788, 898, 988, 1104 


Discount rate. 


Gold reserves 
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oal: 


Freight-car loadings indexes. . .70, 146, 222, 330, 
430, 524, 601, 680, 812, 922, 1012, 1128 
Production indexes: 


Adjusted..... 63, 139, 215, 323, 423, 517, 
594, 673, 805, 915, 1005, 1121 
Unadjusted.... 64, 140, 216, 324, 424, 518, 


595, 674, 806, 916, 1006, 1122 
Wholesale price indexes _. 71, 147, 223, 331, 
431, 525, 602, 681, 813, 923, 1013, 1129 

Coffey, W. C., appointed Deputy Chairman, Fed- 


6 eral Reserve Bank of Minneapolis ......... 7 
oin: 
Circulation .._.. .. 45, 121, 197, 305, 405, 499, 
576, 655, 787, 897, 987, 1103 
Coke: 


Freight-car loadings indexes 70, 146, 222, 
330, 430, 524, 601, 680, 812, 922, 1012, 1128 
Production indexes: 


Adjusted. ..... 63, 139, 215, 323, 423, 517, 
594, 673, 805, 915, 1005, 1121 
Unadjusted.... 64, 140, 216, 324, 424, 518, 


595, 674, 806, 916, 1006, 1122 
Collier, Raymond J. Vie Pua Silea kai ene 963 
Colombia: 
Bank of: 
Condition 78, 154, 230, 340, 441, 535, 


613, 693, 825, 935, 1026, 1142 
82, 158, 234, 344, 445, 539, 
617, 697, 829, 939, 1029, 1145 
Gold reserves... .74, 150, 226, 336, 434, 528, 
606, 686, 818, 928, 1018, 1134 

Foreign exchange rates 84, 160, 236, 346, 447, 
541, 619, 700, 831, 941, 1031, 1147 

Gold movements to and from U.S. 46, 122, 198, 


Discount rate. 


306, 406, 500, 577, 656, 788, 898, 988, 1104 
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600, 679, 811, 921, 1011, 1127 
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Commercia! failures 


Dei ae eS ss eee 489 
June Gy Jeee it Sa 728 
Monthly table...._.. 308, 408, 502, 579, 


; 658, 790, 900, 990, 1106 
Reporting banks: 


All banks, N. Y. C. and outside 

N. Y. C., monthly and Wednes- 
day figures ..50, 126, 202, 310, 410, 
504, 581, 660, 792, 902, 992, 1108 

By districts and for Chicago, Wed- 
nesday figures 52, 128, 204, 312, 412, 
506, 583, 662, 794, 904, 994, 1110 

Term loans to commercial and industrial 
aE i Sia. BEE RE ee 560-562 
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Discount rates, open market 56, 132, 208, 316, 
416, 510, 587, 666, 798, 908, 998, 1114 
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Mar. 29, 1939..... 489 
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Monthly table .__.. .. 48, 124, 200 


- 54, 130, 206, 314, 414, 508, 
585, 664, 796, 906, 996, 1112 
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Commodity Credit Corporation: 
Act continuing functions................ 254 
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514, 591, 670, 802, 912, 1002, 1118 
Guaranteed obligations outstanding... .58, 134, 
210, 318, 418, 512, 589, 668, 800, 910, 1000, 1116 
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Summary of operations, 19388 ........ 365-371 
Commodity prices. (See Prices.) 
Comptroller of the Currency: 
Condition report form revised. ... 22 
Condition statements: 
All banks in U, S.: 
Sept. 28, 1938 . 24-28 
Dec. 31, 1938 ...... . 382-386 
Mar. 29, 1939 .. .. 563-567 
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233, 343, 445, 538, 616, 696, 828, 938, 1028, 1144 
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399, 493, 570, 649, 781, 891, 981, 1097 
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192, 300, 400, 494, 571, 
650, 782, 892, 982, 1098 
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Cetra i FO ee ee NAR BG 8, 170, 249, 459 
Discussion of. . ..169, 455, 458-459, 949, 955 
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449, 543, 621, 702, 833, 943, 1033, 1149 


National summary 
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Crop reports... 72, 682, 814, 924, 1014, 1130 
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498, 575, 654, 786, 896, 986, 1102 
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Federal Reserve: 
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38, 114, 190, 298, 398, 492, 569, 648. 
780, 890, 980, 1096 
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figures. 11, 100, 177, 252, 360, 465, 558, 
635, 718, 849, 960, 1053 
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Discussion of........... 171, 243-246, 354, 

¢ 456, 631, 709-714 
National summary 9, 98, 175, 250, 358, 462, 

556, 633, 716, 847, 958, 1051 
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I es he oe er oN oss carne cadet 
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814, 924, 1014, 1130 


June, 1939. Stabilization fund estab- 
Wo oie a 8 Wak 742 
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obligations contracted in U. S. dol- 
Sip SAEED EPR CS ee ae pare ae 744 
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541, 619, 700, 831, 941, 1031, 1147 
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ident of United States................ 631 
Deposit behavior DE os Saas reece 178, 871 
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Foreign exchange rates... 84, 160, 236, 346, 
447, 541, 619, 700, 831, 941, 1031, 1147 
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Condition. . 78, 154, 230, 340, 441, 535, 
613, 698, 825, 935, 1026, 1142 
Discount rates. . 82, 158, 234, 344, 445, 539, 
617, 697, 829, 939, 1029, 1145 
Gold reserves..... 74, 150, 226, 336, 434, 
528, 606, 818, 928, 1018, 1134 
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539, 617, 697, 829, 939, 1029, 1145 
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Dennison, Henry S., reappointed Deputy Chair- 
man, Federal Reserve Bank of Boston 
mag oo store sales and stocks: 
Chart _.171, 468, 846 
Dlesension 0 RENE ES RR er ie eee , 949 
Index of sales (value) : 
Monthly figures 70, 146, 222, 330, 430, 
524, 601, 680, 812, 922, 1012, 1128 
Yearly and monthly figures 62, 138, 214, 
322, 422, 516, 593, 672, 


804, 914, 1004, 1120 
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NN A ck GAs a ok Kew s S 178 
Summary of results................ 178 
Timing of deposit reductions...... 468-476 
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Funds for retiring personal loans as 
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Dividends: 


Federal Reserve banks: 





Jan.-June, 1939. 


. 640 











1160 





INDEX TO VOLUME 25 








Page 
Dividends—Continued. 
Member banks: 
Bh os SP ateay 372-379 
ONS SGT, ees SA ag 875 


Dollar, Weight of: 
Act extending powers relating to alteration 
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B. Stroud appointed First Vice Presi- 
dent, Federal Reserve Bank of Dallas 
W. S. MeLarin, Jr., appointed First 
Vice President, Federal Reserve 
POR OF PS obi 8 
Federal Reserve chart book: 
Changes in member bank series...... 332, 1015 
pe ene 111-112, 224, 333, 432, 526, 
603-604, nn 815, 925, 1015, 1131-1132 
Federal Reserve directo 88, 164, 240, 350, 
452, 546, 624, 704, 836, 946, 1036, 1151 
Federal Reserve districts: 
Map showing districts on back cover of each 
bulletin. 
Federal Reserve notes: 
Agents’ accounts............. 43, 119, 195, 303, 
403, 497, 574, 653, 785, 895, 985, 1101 
Circulation: 
Actual: 
All banks combined, end of month 
and Wednesday figures ... 39, 115, 
191, 299, 399, 493, 570, 649, 781, 891, 
981, 1097 
Each bank, Wednesday figures... 43, 
119, 195, 303, 403, 497, 574, 653, 785, 
895, 985, 1101 
Outside Treasury and Federal Reserve 
banks, end of month figures. .45, 121, 197, 
305, 405, 499, 576, 655, 787, 897, 987, 1103 
Collateral security: 
Direct obligations of U. S. may be used 
as, until June 30, 1941......... 637 
Wednesday figures....... 43, 119, 195, 303, 
403, 497, oOT4, 653, 785, 895, 985, 1101 
Redemption ‘fund: 
All banks combined, end of month and 
Wednesday figures........ 39, 115, 191, 
299, 399, 493, $70, 649, 781, 891, 981, 1097 
Each ’pank, Wednesday figures “8 40, 116, 
192, 300, 400, 494, 571, 650, 782, 
892, 982, 1098 


Federal Reserve System: 
State bank membership: 
Membership repereness 1 for State in- 
sured banks repealed......... 559 
Regulation H, revised..... _. 1054-1064 
“Federal Reserve System—Its Purposes and 
Functions” 
Federal Savings and Loan Associations: 
Mortgage loans ... 61, 187, 213, 321, 
421, 515, 592, 671, 803, 913, 1003, 1119 
( See Trust 


461 


Fiduciary powers of national banks. 
powers of national banks.) 

Financial conditions. (See Business and credit 
conditions.) 

Financial legislation. 
cial legislation.) 


(See Banking and finan- 
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Finland: 
Bank of: 
ee ED pe OED 78, 154, 230, 340, 
441, 535, 613, 693, 825, ‘935, ‘1026, 1142 
Discount ve ime Be Seen e 82, 158, 234, 344, 
445, 539, 617, 697, 829, 939, 1029, 1145 
Foreign exchange rates....... 84, 160, 236, 346, 
447, 541, 619, 700, 831, 941, 1031, 1147 
Floating money, Discussion of............... 93-96 
Food and food products: 
Factor —e index: 
Adjuste Re Rete 65, 141, 217, 325, 
i re 519, 596, 675, 807, 917, "1007, 1123 
q Unadjusted RR Ee 67, 143, 219, 327, 


; 427, 521, 598, 677, 809, 919, 1009, 1125 

i Factory payrolls jndex....... 67, 143, 219, 327, 

427, 521, 598, 677, 809, 919, 1009, 1125 
Prices, Discussion of 


954 
Production indexes: 

ee 6. eS Se 63, 139, 215, 323, 
423, 517, 594, 673, 805, 915, 1005, 1121 
Unadjuste ted 64, 140, 216, 324, 
424, 518, 595, 674, 806, "916, ‘1006, 1122 
Retail price "index, principal countries 86, 162, 
; 238, 348, 449, 543, 621, 702, 833, 943, 1033, 1149 

; Wholesale’ price indexes: 
Principal countries 85, 161, 237, 347, 
448, 542, 620, 701, 832, 942, 1032, 1148 
United States...|....... 71, 147, 223, 331, 
431, 525, 602, 681, 813, 923, 1013, 1129 


Forbes, Allan, reelected Class A Director, Fed- 
eral Reserve Bank of Boston............... 


Foreign banks: 
Central banks: 
Resources in United States: 
EE ES Oe a aR Tee 549 
Discussion of ............... 549-551 


(See also France, Bank of; etc.) 
Commercial banks, condition. 82, 158, 234, 344, 
445, 539, 617, 697, 829, 939, 1029, 1145 
Deposits of, held by Federal Reserve banks: 
f ll banks combined, end of month and 
i Wednesday figu 


eee O55 39, 115, 191, 
: 299, 399, 493, 570, 649, 781, 391, 981, 1097 
: Each bank, Wednesday figures. 40, 116, 192, 


300, 400, 494, 571, 650, 782, 892, ‘982, 1098 
Deposits of, held by member banks : 
All banks on call dates: 


S"— Ss sa 
Mar. 29, Pe. eh sa ie 488 
MU BOS a. 5 i os a ns 727 


Monthly table....... 49, 125, 201, 309, 
409, bos, 580, 659, 791, 901, 991, 1107 
IIE ec: 50s chads 711, 842 
Reporting banks: 
All banks, N. Y. C. and outside 
N. Y. C., monthly — Wednes- 
day figures , 127, 203, 311, 
411, 505, 582, 661, 798° 903, 993, 1109 
By districts and for Chicago, Wed- 
nesday figures. .... 538, 129, 205, 313, 
413, 507, 584, 663, 795, 905, 995, 1111 
Foreign exchange: 


Rates: 
Ree eee! Soreet ew ok abaremes 353, 1040 
Discussion of............. 842, 1039-1041 
Monthly table.......... 84, 160, 236, 346, 


447, 541, 619, 700, 831, 941, 1031, 1147 


ee en 


Regulations: 
I go css SUN ss Raabe ene 1041 
United Kingdom .............. 1039-1041 








Page 
Foreign trade of United States: 
MN sre ee Fa i A aa 552, 1047 
Discussion of..... .. 551-552, 955, 1048 
Forest products: 
Freight-car loadings indexes. .70, 146, 222, 330, 
430, 524, 601, 680, 812, 922, 1012, 1128 


France: 
Bank of: 

Annual report, 1988.............. 272-278 
Conm@item ©). 2. Coes 77, 158, 229, 339, 
440, 534, 612, 692, 824, 934, 1024, 1140 

Discount rate: 
Sma NR on SME se PR aaRD 82, 158 
Monthly table....... 82, 158, 234, 344, 
445, + ase 617, 697, 829, 939, 1029, 1145 
Gold reserves............ 0, 226, 836, 


74, 
434, 528, 606, 686, 818, 928, 1018, 1134 
Banking and financial legislation: 
Sept. 1, 1939. Decree and conventions. 
ssuance of 5, 10 and 20 franc notes 
to replace small coins. Gold reserve 
requirement of Bank of France sus- 
pended. Conventions between Gov- 
ernment and Bank of France and 
Bank of Algeria approved 
Nov. 12, 1939.. Convention and decree. 
Gold revalued. Advances to Govern- 
ment increased 29 
Commercial banks............ 83, 159, 235, 345, 
446, 540, 618, 698, 830, 940, 1030, 1146 
Cost of living index 86, 162, 238, 348, 
449, 543, 621, 702, 833, 943, 1033, 1149 
Economic develo »ments, Discussion of... .. 1047 
Exchange Stabilization "Fund: 

Gold reserves. .606, 686, 818, 928, 1018, 1134 
Financial conditions, Discussion of 94 
Foreign exchange rates 84, 160, 236, 346, 

447, 541, 619, 700, 831, 941, 1031, 1147 

Foreign exchange regulations............ 1041 
Gold movements to and from U. S.. .46, 122, 198, 
306, 406, 500, 577, 656, 788, 898, "988, 1104 


976 


Money alice emia Gaia 81, 157, 233, 343, 
445, 538, 616, 696, 838, 938, 1028, 1144 
Retail food price index. ....... 86, 162, 238, 348, 
449, 543, 621, 702, 833, 943, 1033, 1149 
Security Tio. RED ERION aeee, 86, 162, 238, 348, 
49, 543, 621, 702, 833, 943, 1033, 1149 
Wholesale price indexes....... 85, 161, 237, 347, 
448, 542, 620, 701, 832, 942, 1032, 1148 
Freight-car loadings: 
Ne a eee tka aa 556, 633, 715, 958 
Indexes: 
PN Soo sicko s wo wean 70, 146, 222, 330, 


430, 524, 601, 680, 812, 922, 1012, 1128 
Total 62, 138, 214, 322, 
422, 516, 593, 672, 804, 914, 1004, 1120 
National summary , 98, 174, 250, 
857, 468, 556, 633, 716, "6 957, 1050 

Fuel and lighting materials: 
Prices, Discussion of 954 
Wholesale price indexes .... 71, 147, 223, 331, 
431, 525, 602, 681, 813, 923, 1013, 1129 


Fuels, Manufactured: 
Production indexes: 
Adjusted 
Unadjusted 
Geery, W. B., retirement as Class C Director 
and Chairman and Federal Reserve Agent, 
Minneapolis 


General fund balance, U. S. Treasury. 
Treasury finance: General fund balance.) 


(See 
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George, E. T., reelected Class B Director, Fed- 

eral Reserve Bank of Atlanta.............. 

Germany: 

Banking and financial legislation: 

June 15, 1939. New German Reichs- 

RR Sa eae mee 

Commercial banks ‘ . ¥ " 

6, 540, 618, 698, 830, 940, 1030, 1146 

Cost of living REN ag 86, 162, 238, 348, 

449, 548, 621, 702, 833, $43, 1033, 1149 

Foreign exchange rates. ; 84, 160, 236, 346, 

447, 541, 619, 700, 831, 941, 1031, 1147 

Gold imports and exp orts..‘. "6, 152, 228, 338, 

436, 530, 608, 688, 820, 930, 1020, 1136 

Gold movements to and from U. ee 46, 122, 

198, 306, 406, 500, 577, 656, 788, 898, 988, 1104 

Money rates a * 157, 233, 343, 


445, 538, 616, 696, 828, 938, 1028, 1144 
Reichsbank: 

Annual report, 1938. . 173-178 

Condition 78, 154, 230, 340, 


441, 535, 613, 693, “825, 935, 1025, 1141 
Discount rate a 82, 158, 234, 344, 
445, 539, 617, 697, 829, 939, 1029, 1145 
Gold reserves ... 74, 150, 226, 336, 
434, 528, 606, 686, 818, 928, 1018, 1134 
i. governing Reichsbank, June 15, 
1939 See Ae ak 
Retail food price index 86, 162, 238, 348, 
449, 543, 621, 702, 833, 943, 1033, 1149 
Security prices. 86, 162, 238, 348, 
449, 543, 621, 702, 833, 943, 1033, 1149 
Wholesale price indexes 85, 161, 237, 347, 
448, 542, 620, 701, 832, 942, 1032, 1148 
Gilbert, R. R., appointed "President of Federal 
Reserve Bank of Dallas. s 
Glass: 
Factory employment index: 
Adjusted .65, 141, 217, 325, 
425, 519, 596, 675, 807, 917, 1007, 1123 
Unadjusted 67, 143, 219, $27, 
427, 521, 598, 677, 809, 919, 1009, 1125 
Factory payrolls ‘index........ 67, 143, 219, 327, 
427, 521, 598, 677, 809, 919, 1009, 1125 
Production index: 
. 63, 189, 215, 323, 


Adjusted. - 
423, 517, 594, 673, 805, 915, 1005, 1121 
Unadjusted ” 64, 140, 216, 324, 
424, 518, 595, 674, 806, 916, 1006, 1122 
Glass, Carter, Bas- relief of: 


356 


eas come 15-16 

a re cae ale 5. a facing 1 
Earmarked: 

Discussion of ............ .550, 631 


Monthly table..... 46, 122, 198, 306, 
406, 500, 577, 656, 788, 898, 988, 1104 
Imports and exports: 
Principal countries 75, 151, 227, 337, 
435, 529, 607, 687, 819, 929, 1019, 1135 
United States: 
ee so, .. 46, 122, 198, 306, 
406, 500, 577, 656, 788, 898, 988, 1104 
Net 75, 151, 297, 337, 
435, 529, 607, 687, 819, 929, 1019, 1135 
Movement to U. S., Discussion of 92-96, 
247, 353, ‘455, 549, 709-712, 841, 1039 
Production: 
United State ... 75, 151, 227, 337, 
435, 529, 607, 687, 819, 929, 1019, 1135 
World 75, 151, 297, 337, 
435, 529, 607, 687, 819, ‘929, 1019, 1135 
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Gold—Continued. 
Reserves: 
Central banks and governments: 
DE GE. oo. iia ted ale, 550-551 


Monthly table....... 74, 150, 226, 336, 
434, Bog. 606, 686, 818, 928, 1018, 1134 
United States sai ks aaa are 74, 150, 226, 336, 
434, 528, 606, 686, 818, ‘928, 018, 1134 

Stock, Monetary in U. S.: 
Analysis of changes in... 46, 122, 198, 306, 
406, 500, 577, 656, 788, 898, 988, 1104 
Discussion of 709 
End of month and Wednesday figures. . 38, 
114, 190, 298, 398, 492, 569, 648, 780, 890, 


980, 1096 
Gold certificates: 
Circulation. . 45, 121, 197, 305, 
405, 499, B76, 655, 787, 897, 987, 1103 
Federal Reserve bank "holdings: 
All banks combined, end of month and 
Wednesday figures 39, 115, 191, 
299, 399, 493, 570, 649, 781, 891, 981, 1097 
Each bank, Wednesday figures. 40, 116, 192, 
300, 400, 494, 571, 650, 782, 892, 982, 1098 
Gold Reserve Act of 1934: 
Amendment extending powers... 
Government bonds. (See United States Govern- 
ment securities.) 
Government debt. 
lic debt.) 
Governmental corporations and credit agencies: 
Assets and liabilities 60, 136, 212, 320, 
420, 514, 591, 670, 802, 912, 1002, 1118 
Summary of operations, 1938......... 365-371 
Grain: 
Freight-car loadings indexes. .70, 146, 222, 330, 
430, 524, 601, 680, 812, 922, 1012, 1128 
Wholesale price index. 71, 147, 223, 331, 
431, 525, 602, 681, 813, 923, 1013, 1129 
Great Britain. (See United Kingdom.) 
Greece: 
Bank of: 
Condition ... 78, 154, 230, 340, 
441, 535, 613, 693, 825, 935, 1026, 1142 
Discount rates i 82, 158, 234, 344, 
445, 539, 617, 697, 829, 939, 1029, 1145 
Gold reserves. 74, 150, 226, 336, 
434, 528, 606, 686, 818, 928, 1018, 1134 
Foreign exchange rates 84, 160, 236, 346, 
447, 541, 619, 700, 831, 941, i031, 1147 
Group banks: 


Number, deposits, branches, by States and 
geographic divisions, Dec. 31, 1938...... 
Guaranteed obligations of the U. S. (See Treas- 
ury finance: Guaranteed obligations.) 
Hay crop reports...... 72, 682, 814, 924, 1014, 1130 


Holden, St. George, reappointed Deputy Chair- 
man, Federal Reserve Bank of San Francisco 7 


Home mortgage and housing agencies: 
Assets and liabilities....... 60, 136, 212, 320, 
420, 514, 591, 670, 802, 912, 1002, 1118 
Summary of operations, 1938.......... 365-369 
Home Owners’ Loan Corporation: 
Assets and liabilities. . 60, 136, 212, 320, 
420, 514, 591, 670, 862, 912, 1002, 1118 
Guaranteed ‘obligations outstanding a 58 
134, 210, 318, 418, 512, 589, 668, 800, 
910, 1000, 1116 
. 61, 137, 213, 321, 


638 


(See Treasury finance: Pub- 


480 


Mortgage loans. . 


421, 515, 592, 671, 803, 913, 1003, 1119 
Summary of operations, 7 (alihesadiaai 


365-368 
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Hong Kong: 

Foreign exchange rates 84, 160, 236, 346, 

447, 541, 619, 700, 831, 941, 1031, 1147 

Gold movements to and from U. S. 

122, 198, 306, 406, 500, 577, 656, 788, 


898, 988, 1104 
Housefurnishing goods: 
Wholesale price indexes .... 71, 147, 223, 331, 
431, 525, 602, 681, 813, 923, 1013, 1129 
Hungary: 


Foreign exchange rates...... 84, 160, 236, 346, 
447, 541, 619, 700, 831, 941, 1031, 1147 
Money rates Bon 20s 81, 157, 233, 343, 
445, 538, 616, 696, 828, 938, 1028, 1144 
National Bank of : 
(“ERA ee 78, 154, 230, 340, 
441, 535, 613, 693, 825, 935, 1026, 1142 
Discount rates 82, 158, 234, 344, 
445, 539, 617, 697, 829, 939, 1029, 1145 
Gold reserves 74, 150, 226, 336, 
434, 528, 606, 686, 818, 928, 1018, 1134 
















Imports. (See Foreign trade.) 
Income: 
International income position of U. S. 645 
Payments to individuals: 
RRS IRS PONS ca Ree eects 8 a 168, 455 


ee. re eta er ey 167 
Tax receipts. (See Treasury finance: Re- 
ceipts.) 
Index numbers: 
Coat c8 ee is aS 86, 162, 238, 348, 


449, 543, 621, 702, 833, 943, 1033, 1149 
Department ’store sales and stocks. 710, 146, 222, 
330, 430, 524, 680, 812, 922, 1012, 1128 

Factory employment: 
f' SE eee 65, 141, 217, 325, 
425, 519, 596, 675, 807, 917, 1007, 1123 
Unadjusted .- , 143, 219, 327, 
427, 521, 598, 677, 809, ’919, 1009, 1125 
Factory payrolls pa bese fees 67, 143, 219, 327, 
427, 521, 598, 677, 809, 919, 1009, 1125 
Freight-car loadings......... 70, 146, 222, 330, 
430, 524, 601, 680, 812, 922, 1012, 1128 

Industrial production: 


as gad 63, 189, 215, 323, 
423, 517, 594, 673, 805, 915, 1005, 1121 
Unadjusted LAS ag: 64, 140, 216, 324, 
424, 518, 595, 674, 806, ’916, 1006, 1122 

Retail food prices............ 86, 162, 238, 348, 
449, 543, 621, 702, = 48, 1033, 1149 
Security prices.............. 162, 238, 348, 
449, 543, 621, 702, és3. ‘943, 1033, 1149 
Wholesale prices............ 85, 161, 237, 347, 


448, 542, 620, 701, 832, 942, 1032, 1148 

India, British: 
Foreign exchange rates........ 84, 160, 236, 346, 
447, 541, 619, 700, 831, 941, 1031, 1147 
Gold imports and exports ate a 76, 152, 228, 338, 
436, 530, 608, 688, 820, 930, 1020, 1136 
Gold movements to and from U.S. 46, 122, 198, 
306, 406, 500, 577, 656, 788, 898, 988, 1104 
Gold production 75, 1, 227, 337, 
435, 529, 607, 687, 819, 929, 1019, 1135 
Reserve Bank of : 
CEO es as ee 78, 154, 230, 340, 
441, 535, 613, 693, 825, 935, 1026, 1142 
Discount rates ’82, 158, 234, 344, 
445, 539, 617, 697, 829, 939, 1029, 1145 
Gold reserves 4, 150, 226, 336, 
434, 528, 606, 686, 818, 928, 1018, 1134 
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Industrial advances of Federal Reserve banks: 
All banks combined: 
End of month and Wednesday figures. 39, 
115, 191, 299, 399, 493, 570, 649, 781, 
891, 981, 1097 
Number and amounts.... .43, 119, 195, 303, 
403, 497, 574, 653, 785, 895, 985, 1101 
Each bank, Wednesday figures... .40, 116, 192, 
300, 400, 494, 571, 650, 782, 892, 982, 1098 
Maturity distribution. 39, 115, 191, 299, 
399, 493, 570, 649, 781, 891, ’981, 1097 
5b, 131, 207, 315, 
415, 509, 586, 665, 797, 907, 997, 1113 
Industrial loans. (See Commercial, industrial 
and agricultural loans; Industrial advances of 
Federal Reserve banks.) 


Industrial production. (See Production, Indus- 
trial.) 
Installment loans: 
een Se ee 8. ee sk. 562 


Insurance agencies of United States Government: 
Assets and liabilities.......... 60, 136, 212, 320, 
0, 514, 591, 670, 802, 912, 1002, 1118 
Summary of operations, 1938 366 
Insurance of deposits: 
Federal Reserve membership requirement 


for State banks repealed................ 559 
Survey of number and amounts of deposits, 
by size and classes, by types of banks, ian 
States, Sept. 21,1938................ 101-104 
Insured commercial banks: 
Assets and liabilities: 
BU MR oc se aielin ys ce cece ae ee 
June 30, a ae 877 


Deposits insured: survey, Sept. 21, 1938 101-104 
Number of: 


DOG. Bh, WOOO cee. 381 
June 80, 1989............... 877 
Interest on deposits: 
Credit for obtaining new depositor not in 
conflict with Regulation Q. (Ruling.). .. 559 
Savings accounts: 
Payment of interest after death of de- 
positor. (Ruling.)................ 851 
Transfers to FHA mortgages. (Ruling.) 850 
Time certificates of deposits, Payment or re- 
newal of those maturing on Sunday. 
RN ote a a ere ERE ee hears 850 


Interest on public debt. 
Public debt.) 
Interest rates: 
Charged customers by banks... 56, 132, 208, 316, 
416, 510, 587, 666, 798, 908 
Commercial loan rates: 


(See Treasury finance: 


TES > iio ehh os by 963-969 
© RRR STONE agp Or Rae hae eg 963 
Cities included .................. 965 


Comparable figures beginning 1928 966 
9 


Computation of averages......... 65 
Definition of commercial loans.... 964 
Movements in rates.............. 964 
Revised figures compared with for- 
ON PRUE oh ici cee. . 966 
NN i ee. re. . 965, 968 
Table of figures, 1928- 1989....... 969 
le Ne ee re -19 
ee Sl ere ee aig 17 
Geographical differences ......... 18 
Level of customers’ rates......... 18 
Method of reporting............. 17 
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Interest rates— -Continued. 
Commercial loan rates—Continued. 
‘ Sept. 1-15, 1938—Continued. 
Variation in rates by size of loans 18 
Volume of loans covered by survey 18 


Mar. 16-31 and June 1-15, 1939... . .725—726 
ME? Cel kage 28 ike v8 998 
.2, 3, 628 


Government securities, Discussion of. . 
Open market, in N. Y. C...... .56, 132, 208, 316, 
416, 510, 587, 666, 798, 908, ’998, 1114 
Term loans survey 562 
Time deposits _. 55, 131, 207, 315, 
5, 509, 586, 665, 797, 907, 997, 1113 
(See also Discount rates. ) 
Interlocking bank directorates. 
rectorates, Interlocking.) 
International capital movements: 
Discussion of 92-96 
International capital position of United States 645 
International capital transactions of United 
States: 


(See Bank di- 


Statistics: 
July-Sept., 1988............. 82-35 
6 i os eee 184-187 
A eee leah ye) ae 288-296 
Description of tables.............. 284-287 
Monthly table.......... 437, 531, 609, 689, 


821, 931, 1021, 1137 


International income position of United States.. 645 
Investments: 
All banks in U. S. on call dates: 
SE i I css ain kG ok o> ee 24-28 
So, soc tS o's sae eee 382-386 
i harper aree .. 563-567 
ee“ Cee 970-974 


Monthly table 47, 123, 199, 307, 407, 
501, 578, 657, 789, 899, 989, 1105 
American investment abroad: 


GU oe Ca we ies ree eos 95 

SER REPEL 5 95 

AMR SAS A Se te ARPES AU Saul ten 645 
Foreign investment in U. S.: 

ns ee ae pik, Sas 

Diseussion of........... 96, 554, 1041-1043 

ag ey SAP Ftp a aie smear 


Member banks: 

All banks on call dates: 
Dec. 31, 1938 
Mar. 29, 1939 
ae re 
Monthly table .. 48, 124, 200, 308, 408, 
502, 579, 658, 790, 900, 990, 1106 

Chart 


Discussion of 
Maturity distribution, Discussion of... 260 
Reporting banks: 
All banks, N. Y. C. and outside 
N. Y. C., monthly and Wednes- 
day figures .. 50, 126, 202, 310, 410, 
504, 581, 660, 792, 902, 992, 1108 
By districts and for Chicago, Wed- 
nesday figures 52, 128, 204, 312, 412, 
506, 583, 662, 794, 904, 994, 1110 
(See also Loans and investments.) 
Iron and steel: 
Factory employment index: 
Adjusted 65, 141, 217, 325, 
425, 519, 596, 675, 807, 917, 1007, 1123 
Unadju sted 67, 143, 219, 327, 
427, 521, 598, 677, 809, 919, 1009, 1125 


Iron and Steel—Continued. 
Factory payrolls index. 67, 143, 219, 327, 
7, 521, 598, 677, 809, 919, 1009, 1125 
Prices, Discussion of 953 
Production index: 
Adjusted __. 63, 139, 215, 323, 
423, 517, 594, 673, 805, 915, 1005, 1121 
Unadjusted 64, 140, 216, 324, 
424, 518, 595, 674, 806, 916, 1006, 1122 
Wholesale price index. =p bts 71, 147, 223, 331, 
431, 525, 602, 681, 813, 923, 1013, 1129 


Italy: 
Bank of: 
Discount rates. ... 82, 158, 234, 344, 
445, 539, 617, 697, 829, 939, 1029, 1145 
Gold reserves 74, 150, 226, 336, 
434, 528, 606, 686, 818, 928, 1018, 1134 
Foreign exchange rates : 84, 160, 236, 346, 
447, 541, 619, 700, 831, 941, 1031, 1147 
Money rates 81, 157, 233, 343, 
445, 538, 616, 696, 828, 938, 1028, 1144 
Wholesale price indexes ..._ 85, 161, 237, 347, 
448, 542, 620, 701, 832, 942, 1032, 1148 
Japan: 


Bank of: 


Condition _.. 78, 154, 230, 340, 
441, 535, 613, 693, 825, 935, 1026, 1142 
Discount rates '82, 158, 234, 344, 
445, 539, 617, 697, 829, 939, 1029, 1145 

Gold reserves. 14, 150, 226, 336, 
434, 528, 606, 686, 818, 928, 1018, 1134 
Foreign exchange rates ies, "84, 160, 236, 346, 
447, 541, 619, 700, 831, 941, 1031, 1147 

Gold movements to and from U. S.. 46, 122, 198, 
306, 406, 500, 577, 656, 788, 898, 988, 1104 

Money rates 81, 157, 233, 343, 
445, 538, 616, 696, 828, 938, 1028, 1144 
Wholesale price indexes . 85, 161, 237, 347, 
448, 542, 620, 701, 832, 942, 1032, 1148 


Java: 
Bank of: 
Condition. ... .78, 154, 230, 340, 
441, 535, 613, 693, 825, 935, 1027, 1143 
Discount rates 82, 158, 234, 344, 
445, 539, 617, 697, 829, 939, 1029, 1145 
Gold reserves 1A, 150, 226, 336, 
434, 528, 606, 686, 818, 928, 1018, 1134 
Johnson, L. E. reelected Class "A Director, Fed- 
eral Reserve Bank of Richmond. 
Johnston, Oscar G., appointed Deputy Chair man, 
Federal Reserve Bank of St. Louis.... 
Klages, R. E., appointed Deputy Chairman, Fed- 
eral Reserve Bank of Cleveland... 7 
EN eae | ee 178, 265, 871 
Land Bank Commissioner loans. (See Federal 
land banks and Land Bank Commissioner: 
Loans outstanding.) 
Lassiter, Robert, redesignated Chairman and 


Federal Reserve Agent, Richmond 7 
Latvia: 
Bank of: 
Condition .78, 154, 230, 340, 


441, 535, 613, 693, 825, 935, 1027, 1143 
Discount rates 82, 158, 234, 344, 
445, 539, 617, 697, 829, 939, 1029, 1145 

Laws and legislation. (See Banking and finan- 

cial legislation.) 
Lead production index: 

Adjusted .. . .68, 139, 215, 323, 
423, 517, 594, 673, 805, 915, 1005, 1121 
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Page 
Lead production index—Continued. 
oS epee fra 64, 140, 216, 324, 
424, 518, 595, 674, 806, 916, 1006, 1122 
Leather and leather products: 
Factory employment index: 


[ “2 ee 65, 141, 217, 325, 
425, 519, 596, 675, 807, 917, 1007, 1123 
Unadjusted Se i kc « in acuta 67, 14 3, 219, 327, 
427, 521, 598, 677, 809, 919, 1009, 1125 
Factory payrolls index....... 67, 143. 219, 327, 
427, 521, 598, 677, 809, 919, 1009, 1125 
Prices, Discussion of. Sheela piiies mrapepnt 65 6 Bs 951 
ines = index: 
WN os ius ss. 3 ncaa 63, 189, 215, 323, 


7423, 517, 594, 673, 805, 915, 1005, 1121 
Unadjusted 64, 140, 216, 324, 
424, 518, 595, 674, 806, 916, 1006, 1122 
Wholesale price index......... 71, 147, 223, 331, 
431, 525, 602, 681, 813, 923, 1013, 1129 

Liabilities. (See Condition statements.) 


Lichtenstein, Walter, reappointed ny | of 
Federal Advisory Council.............. 172 


Liquidity of member banks: 


Discussion of. ..... I ae a ee ie 
Lithuania: 
Bank of: 
Condition .78, 154, 230, 340, 


441, 535, 613, 693, 825, 935, 1027, 1143 
Discount rates: 
Se eine. 539, 697 
Monthly table .., 82, 158, 234, 344, 
445, 539, 617, 697, 829, 939, 1029, 1145 
Livestock: 


Freight-car loadings indexes. . 70, 146, 222, 330, 
430, 524, 601, 680, 812, 922, i012, 1128 
Wholesale price aalenetaaty, 71, 147, 223, 331, 
431, 525, 602, 681, 813, 923, 1013, 1129 
Loans: 
Agricultural. (See Commercial, industrial 
and agricultural loans.) 
Brokers’. (See Brokers and dealers in se- 
curities: Loans to.) 
Commercial. (See Commercial, industrial 
and agricultural loans.) 
Executive officers of member banks: 
Public act extending period. .... 559 
Industrial. (See Commercial, industrial and 
agricultural loans; Industrial advances of 
Federal Reserve banks.) 
Member banks: 
Classification changes................ 259 
Real estate. (See Real estate: mes ) 
Security. (See Securities: Loans on.) 
Stock and bond collateral loans. (Ruling.) 362 
Term loans to commercial and industrial 
ee a SS. aT re ss see 560-562 
Total: 
Reporting member banks: 
All banks, N. Y. C. and outside 
N. Y. C., monthly and Wednes- 
day figures ....... 50, 126, 202, 310, 
410, 504, 581, 660, 792, 902, 992, 1108 
By districts — for Chicago, Wed- 
nesday figu 52, 128, 204, 312, 
412, 506, 583, “662, 794, "904, 994, "1110. 
Loans and investments : 
All banks in U. S. on call dates: 
Sept. 28, 1938... 
Dec. 31, 1938 
ee Eo ae ee ces 563-567 
June 30, 1939 se . 970-974 





Page 
Loans and investments—Continued. 
anks in U. S. on call dates—Continued. 
Monthly table .......... 47, 123, 199, 307 
407, 501, 578, 657, 789, 899, 989, 1105 
Insured commercial banks: 
BOO, We oe ORS Coo ohn 381 
June 30, Seta SO ec 877 
Member banks: 
All banks on call dates: 


ER eee 264 

Mar. 29, B.S ett cee 488-489 

June 30, BIRT Pe 727-728 

Monthly table........ 48, 124, 200, 308, 

408, 502, 579, 658, 790, 900, 990, 1106 

Charts ...... 9, 175, 244, 358, 556, 633, 712, 958 


Discussion of 245-256, 354, 456, 631, 713-714 
—— banks: 
anks, N. Y. C. and outside 
N. Y. C., wee y and Wednes- 
day figures ........ 50, 126, 202, 310, 
410, 504, 581, 660, 792, 902, 992, 1108 
By districts and for Chicago, Wed- 
nesday figures ....52, 128, 204, 312, 
412, 506, 83, 662, “794, 904, 994, 1110 
Mutual savings banks: 


IN I is il gie vcs ies Bek aeitg bw 28 
Be i, cs Gauls GR SARA oe 886 
RR gy cis cs ese once 567 
NS Oe kg ai 974 
National member banks: 
Ee tsa wae 26 
ee ee ee 384 
RI oo ee ee ae. 565 
REE Seis ee, 2 972 
Private banks: 
RM oe ae bate Wad s-vid ee © 28 
OE ae 886 
NN gig aided) ewe tense m6 567 
WU PN ike Nye ies ss 974 
State banks: 
ses a's cow a eelata’ss + 4s 27 
an, gd lia wie ada vesar ars 885 
es ee es EL las Cla Hwa eS . ee 566 
June 30, EE AE ne ay eye CERO, Se 973 
Loeb, Howard A., reelected Vice President of 
Federal Advisory NS ooo Beit oah Sih taadiah 172 
Longstreet, Victor M.................2...05.. 963 


Lumber and lumber products: 
Factory employment index: 
ne  SEPEEES  GTTo 65, 141, 217, 325, 
425, 519, 596, 675, 807, 917, 1007, 1123 
Unadjuste ted 67, 143, 219, 327, 
427, 521, 598, 677, 809, 919, 1009, 1125 
Factory payrolls index IA ea ert ee 67, 143, 219, 
327, 427, 521, 598, 677, 809, 919, 1009, 1125 
Wholesale price ae 71, 147, 223, 
331, 431, 525, 602, 681, 813, 923, 1013, 1129 
McAdoo, Ww. G.: 
Letter on 25th anniversary of signing of 
Federal Reserve Act.................. 
McCabe, Thomas B., designated Chairman and 
Federal Reserve Agent, Philadelphia... ._.. 7 
McCormick, Charles P., appointed Class C Di- 
rector, Federal Reserve Bank of Richmond. . 714 
Machinery: 
Factory employment index: 
p RRR SO er rene 65, 141, 217, 325, 
425, 519, 596, 675, 807, 917, 1007, 1123 
Unadjusted ............. 67, 143, 219, 327 
’ 427, 521, 598, 677, 809, 919, 1009, 1125 
Factory payrolls’ index... .. 67, 143, 219, 327, 
427, 521, 598, 677, 809, 919, 1009, 1125 
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Page é Page 
McKinney, B. A., Death of................... 356 | Member banks—Continued. 
McKnight, J. R., elected Class A Director, Fed- Branches—Continued. 
eral Reserve Bank of Minneapolis.......... c Fag rg changes.......... .1066 
McLarin, W. S., Jr., appointed First Vice Presi- oo “Ss Se ef Det —" statements.) 
dent, Federal Reserve Bank of Atlanta...... 956 — oe 
Earnings and expenses: 
Maestre, Sidney, elected Class A Director, Fed- 1938 and 1937......... 372-379 
eral Reserve Bank of St. Louis............. 7 ee meee... os... ss ee 
Malloy, Edwin, reelected Class B Director, Fed- Operating ratios, 1988............ 481-486 
era "Reserve Bank of Richmond............ 7 Loans and investments. (See Loans and in- 
Manufactures: vestments.) 
Production index: National banks. (See National member 
Adjusted : banks.) 
By industries, monthly figures. .63, 139, Number of: 
215, 323, 423, 517, 594, 673, 805, 915, IN see ss kbs .109, 477, — 


1005, 1121 

Durable and nondurable, 1919-1938 21 

Total, monthly figures. 62, 138, 214, 
822, 422, 516, 593, 672, 804, 914, 

4, 1120 
Charts 357, 1050 
Unadjusted: 
By industries, monthly figures. 64, 140, 
216, 324, 424, 518, 595, 674, 806, 916, 
006, 1122 
Durable and nondurable, 1919-1938 21 
Total, yearly and monthly figures 62, 
138, 214, 322, 422, 516, 593, 672, 804, 
914, 1004, 1120 
Margin account statistics 54, 130, 206, 314, 
4, 508, 585, 664, 796, 906, 996, 1112 
Margin requirements: 
anks. Regulation U: 
Stocks registered, Jan. 31, 1939, list 
published 

Sachin and dealers in securities. Regula- 

tion T: 
Capital contribution loans. (ana, 
ac issc dhiacssha xx CEA ae 5 a aA AS 722 
Cash transactions. (Amendment.).... 466 
Domestic broker permitted to borrow 
from foreign broker. (Ruling.).... 721 
Loans by one member of an exchange to 
another. (Amendment.) .......... 466 
Time extension after expiration of origi- 
nal period (Ruling.).............. 
Transacting business through medium 
of a member. (Ruling.)........... 
Maturities: 

Bills held by Federal Reserve banks. (See 
Bills: Federal Reserve bank holdings.) 

— “wie (See Treasury finance: Public 
ebt. 

United States Government securities held 
by Reserve banks. (See United States 
Government securities: Federal Reserve 
bank holdings.) 

Member bank reserves, Reserve bank credit, and 
related items: 

Monthly table 88, 114, 190, 298, 

398, 492, 569, 648, 780, ’890, "980, 1096 
Member banks: 

Banking offices: 

1933-1939 109, 477, 1065 

Bills discounted for. (See Bills: Discounted 
by Federal Reserve banks.) 

Borrowings at Federal Reserve banks. (See 
Borrowings.) 

Branches: 

1933-1939 
1938 changes 
Jan.-Mar., 1939 changes 


961 


cath nine Whee Hin x #1 , 1065 
1 


I es i. ies ead 
Jan.-Mar., 1939 changes............. 
Jan.-Sept., 1939 changes. » 1066 
Monthly table 47, 123, 199, 307, 
407, 501, 578, 657, 789, 899, 989, 1105 
Reserves. (See Reserves.) 
State banks. (See State member banks.) 
Suspensions. (See Banks: Suspensions.) 
Merchandise: 
Exports: 
P Chart nase co eta tone eae 552 
Discussion of 92, 96, 551-552, 
949, 955, 1047-1048 
Exports and imports: 


Monthly table 70, 146, 222, 330, 
430, 524, 601, 680, 812, 922, 1012, 1128 
Freight-car loadings indexes. 70, 146, 222, 330, 
430, 524, 601, 680, 812, 922, 1012, 1128 
Merritt, J. H.: 
Reappointed Class C Director, Federal Re- 
serve Bank of Dallas.............. 
Redesignated Chairman and Federal Re- 
serve Agent, Dallas 
Metals and metal products: 
Wholesale price indexes 71, 147, 223, 331, 
1, 525, 602, 681, 813, 923, 1013, 1129 


Mexico: 
Bank of: 
Discount rate 82, 158, 234, 344, 
445, 539, 617, 697, 829, 939, 1029, 1145 
Gold reserves , 150, 226, 336, 
434, 528, 606, 686, 818, 928, 1018, 1134 
Foreign exchange rates 84, 1 30, 236, 346, 
447, 541, 619, 700, 831, 941, i031, 1147 
Gold movements to and from U. S.. 46, 122, 198, 
306, 406, 500, 577, 656, 788, 898, 988, 1104 
Gold production 75, 151, 227, 337, 
435, 529, 607, 687, 819, 929, 1019, 1135 

Middleton, J. D., reelected Class B Director, 
Federal Reserve Bank of Dallas 


Minerals: 
Production index: 
Adjusted: 
By kinds, monthly figures. 63, 139, 215, 
323, 423, 517, 594, 673, 805, 915, 
5, 1121 
Total, monthly figures. 62, 138, 214, 
322, 422, 516, 593, 672, 804, 914, 
1004, 1120 
Unadjusted: 


By kinds, monthly figures. .64, 140, 216, 
806, 916, 
1006, 1122 
Total, yearly and monthly figures 62, 


324, 424, 518, 595, 674, 





138, 214, 322, 422, 516, 593, 672, 804, 
914, 1004, 1120 
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Page 
ae rs gold stock. (See Gold: Stock, Mone- 
tary. 
Monetary legislation. (See Banking and finan- 
cial legislation.) 
“Monetary measures and objectives’”’. 363-364, 461 
Money in circulation: 


iS os Ue clas Suvniels ehee 355 
RU ltt es ad Bore eo 354 
Kinds of: 


End of month figures... 45, 121, 197, 305, 
405, 499, 576, 655, 787, 897, 987, 1103 
Seasonal variations in: 


Description of methods .......... 641-642 
Revised figures, 1919-1939........ 643-644 
Seasonal adjustment factors, 1919-1940 643 


Total: 
End of month and Wednesday figures 38, 
114, 490, 298, 398, 492, 569, 648, 780, 890, 
980, 1096 
Money rates: 
Charged customers by banks 56, 132, 208, 316, 
416, 510, 587, 666, 798, 908, 998, 1114 


Cea ss ae 175, 250, 463, 847, 1051 
Commercial loan rates: 
De oe ore hace ae 963-969 
OS Ee Ore pte ae Tog pee 963 
Cie Peetemed ood oe iE 965 
Comparable figures beginning 1928 966 
Computation of averages......... 965 
Definition of commercial loans.... 964 
Movements iin rates............. 964 


Revised figures compared with 
Sipe Tetes ee 


NA EIR a irae gs 2 965, 968 
Table of figures, 1928-1939....... 969 
Sent. t-ne, weet A er es 17-19 
en ere Ss hee aad ee 17 
Geographical differences ......... 18 
Level of customers’ rates......... 18 
Method of reporting............. 17 


Variation in rates by size of loans. 18 
Volume of loans covered by survey 18 
Mar. 16-31 and June 1-15, 1939... 725—726 
Menthe Gate... 8 or 998, 1114 
Foreign countries ...... .....81, 157, 233, 3438, 
445, 538, 616, 696, 828, 938, 1028, 1144 
National summary |... .... 6... isn... 98, 175, 
250, 358, 463, 556, 633, 716, 958 
Open market, in N. Y. C. .... 56, 132, 208, 316, 
416, 510, 587, 666, 798, 908, 998, 1114 
Mutual savings banks: 
Assets and liabilities: 


I ee eal caves 28 
Dec. 31, 1938....... SS } ope mee” ... 886 
Mar. 29, 1939..... I; Se age Re 567 
NM Eo, 28s ng os wa « bo pul 974 
Banking offices: 
IE i i Fr 6p vidas ed 109, 477, 1065 
Branches: 
SS ee ee 109, 477, 1065 
MC I 5". dekicbuc vo Cain agae yg 479 
Bere err th, ees ae 110 
Jan.-Mar., 1939 changes............. 478 
Jan.-Sept., 1939 changes............. 1066 
Deposits on call dates......... 47, 123, 199, 307, 


407, 501, 578, 657, 789, 899, 989, 1105 

Loans and investments on call dates 47, 123, 199, 

307, 407, 501, 578, 657, 789, 899, 989, 1105 
Number of: 

SEP sas SS Bk er 109, 477, 1065 





Page 
Mutual savings banks—Continued. 
Number of—Continued. 

ie a wees Wy wri BH so. 110 
Jan.-Mar., 1939 changes............. 478 
Jan.-Sept., 1939 changes............. 1066 

Call dates: 
arene: 28 
a? Wc ee es ah eer 386 
Mar. 00;-4000) 2... 600. a a 567 
eee Te eee 8 974 
Monthly table ...... 47, 123, 199, 307, 


407, 501, 578, 657, 789, 899, 989, 1105 
Operating branches: 
Me ee ss OA es 479 
Mullaney, E. E., reelected Class A Director, Fed- 
eral Reserve Bank of Kansas City .......... 
Nardin, W. T., redesignated Chairman and Fed- 
eral Reserve Agent, St. Louis............... 
National bank notes: 
| EI eee 45, 121, 197, 305, 
405, 499, 576, 655, 787, 897, 987, 1103 
National income. (See Income.) 
National member banks: 
Banking offices: 


er 109, 477, 1065 
Branches: 
SE ee eS. 109, 477, 1065 
Dec. 31, 1938, by States............. 479 
Be oe se ee ee ee 110 
Jan.-Mar., 1939 changes.............. 478 
Jan.-Sept., 1939 changes............. 1066 
Condition on call dates: 
es es ae ewes . 264 
GR SaaS as eee 488—489 


June 30, 1989............... . 727-728 

Deposits on call dates........ 47, 123, 199, 307, 

407, 501, 578, 657, 789, 899, 989, 1105 
Earnings and expenses: 


ee ee sos 374, 378 
Jan.June, 1939..................... 875 
Group banks, Dec. 31, 1988............... 480 
Number of: 
REE seep aera MR naa 109, 477, 1065 
eg RE a a i te Gh 110 
Jan.-Mar., 1939 changes............. 478 
Jan.-Sept., 1939 changes............. 1066 
Call dates: 
oy ce ce mena 26 
ine a boas crews 384 
De Mg MME oo ke oa cde os hon + « 565 
June 30, 1939......... ne RTE > 
Monthly table....... 47, 123, 199, 307, 


407, 501, 578, 657, 789, 899, 989, 1105 
Operating branches: 


Dec. 31, 1938, by States............. 479 
Suspensions: 
Monthly table ........... 46, 122, 198, 306, 


406, 500, 577, 656, 788, 898, 988, 1104 
Trust powers. (See Trust powers of na- 
tional banks.) 
National summary of business conditions 8, 97, 174, 
249, 357, 462, 555, 632, 715, 846, 957, 1050 
Neely, Frank H.: 
Reappointed Class C Director, Federal Re- 
serve Bank of Atlanta................. 
Redesignated Chairman and Federal Re- 
serve Agent, Atlanta.................. 
Netherlands: 
Bank of: 
Annual report, 1938-1939....... 1068-1076 
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Page 
Netherlands—Continued. 
Bank of—Continued. 
Condition ..78, 154, 230, 340, 
441, 535, 613, 693, 825, 935, 1027, 1143 
Discount rates: 
SER sa, . eda. eines 829 
Monthly table..... 82, 158, 234, 344, 
445, 539, 617, 697, 829, 939, 1029, 1145 
Gold reserves............ 74, 150, 226, 336, 
434, 528, 606, 686, 818, 928, 1018, 1134 
Banking and financial legislation: 
Nov. 25, 1938. Authorization to pro- 
hibit export BW. 5282s eee 1067 
Cost of living index......... 86, 162, 238, 348, 
449, 548, 621, 702. 833, 943, 1033, 1149 
Foreign exchange rates... .. 84, 160, 236, 346, 
447, 541, 619, 700, 831, 941, 1031, 1147 
Gold movements to and from U. S.. AG, 122, 198, 
306, 406, 500, 577, 656, 788, 898, 988, 1104 
Money rates B 81, 157, 233, 343, 
445, 538, 616, 696, 828, 938, 1028, 1144 
Retail food price index. 86, 162, 238, 348, 
449, 543, 621, 702, 833, 943, 1033, 1149 
Security prices............. 86, 162, 238, 348, 
449, 548, 621, 702, 833, 943, 1033, 1149 
Wholesale price indexes .... 85, 161, 237, 347, 
448, 542, 620, 701, 832, 942, 1032, 1148 
Neutrality Act of 1939: 
Credits to belligerants, regulations........ 
Financial transactions under............. 1054 
New Zealand: 
Foreign exchange rates..... 84, 160, 236, 346, 
447, 541, 619, 700, 831, 941, 1031, 1147 
Reserve Bank of: 
Condition ... 78, 154, 230, 340, 
441, 535, 613, 693, 825, 935, 1027, 1143 
Discount rates: 
SS See eee 82 
Monthly table 82, 158, 234, 344, 
445, 539, 617, 697, 829, 939, 1029, 1145 
Gold reserves. ... 14, 150, 226, 336, 
434, 528, 606, 686, 818, ‘928, 1018, 1134 
Newton, Oscar, Death Bee 47 ee 
Nondurable goods: 
Factory employment index: 


Adjusted ........... 65, 141, 217, 325, 
425, 519, 596, 675, 807, 917, 1007, 1123 
Unadjust Le eS ae 67, 143, 219, 327, 


427, 521, 598, 677, 809, 919, 1009, 1125 
Factory payrolls ‘index... .... 67, 143, 219, 327, 
427, 521, 598, 677, 809 919 1009 1125 


Prices, Discussion Sasol wees ss 8 951 
Production index: 
Adjusted: 
rey Decree. Cae 21 


Monthly table... 139, 215, 323, 423, 
517, 594, 673, 805, 915, 1005, 1121 


ene Ws Ss ree Vel eos 20 
Unadjusted: 
SAT Se mE a ees 21 


Monthly table..... 140, 216, 324, 424, 
518, 674, 806, 916, 1006, 1122 
Nonferrous metals: 
Factory employment index: 
0 OE ee 65, 141, 217, 325, 
425, 519, 596, 675, 807, 917, 1007, 1123 
Unadjusted . i, CF 143, 219, 327, 
427, 521, 598, 677, 809, 919, 1009, 1125 
Factory payrolls index 2 ae 67, 143, 219, 327, 
427, 521, 598, 677, 809, 919, 1009, 1125 





Nonferrous meta}s—Continued. 
Prices, Discussion of..... . 953 
Production indexes: 

Adjusted .. 63, 139, 215, 323, 
423, 517, 594, 673, 805, 915, 1005, 1121 
Unadjusted. teva eet 64, 140, 216, 324, 
424, 518, 595, 674, 806, "916, "1006, 1122 
Wholesale price index...... 71, 147, 228, 381, 
431, 525, 602, 681, 813, 928, 1013, 1129 

Nonmember banks: 


Branches: 
See ees. se BSS 109, 477, 1065 
Dec. 31, 1938, by States............. 479 
1938 changes ............ ee i hae 110 
Jan.-Mar., 1939 changes............. 478 
Jan.-Sept., 1939 changes............. 1066 


Deposits: 
Call dates .. 47, 128, 199, 307, 
407, 501, 578, 657, 789, 899, 989, 1105 

Deposits of, held by Federal Reserve banks: 
End of month and Wednesday figures... 38, 
114, 190, 298, 392, 492, 569, 648, 780, 
890, 980, 1096 


Group banks, Dec. 31, 1988............... 480 
Insured: 
Assets and liabilities: 
Dee, 31, 1956........ Asie? cl eet 381 
UE I, ee 877 


Banking offices: 


1933-1939 ...... ..109, 477, 1065 
Branches: 
|). ae 109, 477, 1065 
REPT IGS et . 110 
Jan.-Mar., 1939 changes. . 478 
Jan.-Sept., 1939 changes....... 1066 
Number of: 
pS Sa ere ts 109, 477, 1065 
Dec. 31, 1938..... :% 381 
1938 changes . 110 
Jan.-Mar., 1939 changes 478 
June 30, ——....... 877 
Jan. -Sept., 1939 changes _. 1066 
Supe 5 Ge. ks 46, 122, 198, 306, 


406, 500, 577, 656, 788, 898, 988, 1104 
Loans and investments, call dates 47, 123, 199, 

307, 407, 501, 578, 657, 789, 399, 989, 1105 
Number of, call dates....... .47, 123, 199, 307, 

407, 501, 578, 657, 789, 899, 989, 1105 
Operating branches: 


Dec. 31, 1938, by States. . 479 
Uninsured: 
Banking offices: 
1933-1939 109, 477, 1065 
Branches: 
5G Bsa ecns 109, 477, 1065 
Se Cn or See .. 220 
Jan.-Mar., 1939 changes 478 
Jan.-Sept., 1939 changes... 1066 
Number of: 
Sea SO = 109, 477, 1065 
ge See oe: 110 
Jan.-Mar., 1939 changes......... 478 
Jan.-Sept., 1939 changes......... 1066 
Suupeaes. 8 ok 5 S 46, 122, 198, 306, 
406, 500, 577, 656, 788, 898, 988, 1104 
Norway: 
Bank of: 
Condition ..78, 154, 230, 340, 


441, 535, 613, 693, 825, 935, 1027, 1143 
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O’Connell, J. E., reelected Class B Director, Fed- 
eral Reserve Bank of Minneapolis. ... 7 
Odlin, Reno, elected Class A Director, Federal 
Reserve Bank of San Francisco .. 7 
Objectives, Monetary measures and .. 363-364, 461 
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Open Market Committee. (See Federal Open 
Market Committee.) 
Open market operations: 
Discussion of ............ 630, 710, 839, 1049 
Open market paper: 
Member bank holdings: 
All banks on call dates: 
MS I gk. fe nip e's eee oo 489 
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Unadjusted ts eae Gian 67, 143, 219, 327 
427, 521, 598, 677, 809. 919, 1009, 1125 
Factory payrolls index .... 67, 148, 219, 327, 
427, 521, 598, 677, 809, 919, 1009, 1125 


Py ger ae re 951 
Production index: 
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Wholesale price index Bere 147, 223, 331, 
431, 525, 602, 681, 813, 923, 1013, 1129 


Paper currency: 
Circulation ....... 45, 121, 197, 305, 


405, 499, 576, 655, 787, 897, 987, 1103 
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Porter, J. F., appointed Deputy Chairman, Fed- 
eral Reserve Bank of Atlanta.............. 7 
Portugal: 
Bank of: 
Condition ............ ». 78, 154, 230, 340, 
441, —. 613, 698, 825, 935, 1027, 1143 
Discount rate ..... 82, 158, 234, 344, 
445, 539. 617, 697, 829, 939, 1029, 1145 
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Mar. 29, 1939 . 489 
June 30, 1939. . 728 


Monthly table 48, 124, 200, 308, 
408, 502, 579, 658, 790, 900, 990, 1106 
Reporting banks: 
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Factory payrolls index... 67, 143, 219, 327, 

427, 521, 598, 677, 809, 919, 1009, 1125 
Production index: 
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Interest on: 
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Trust powers of national banks: 
Investment of funds: 
Amendments to Regulation F..... 1054 
Deposit of funds in own savings de- 
maroment. -(Rulime):..........:. 12 
Turkey: 
Central Bank of: 
Condition ..78, 154, 230, 340, 441, 535, 613, 


693, 825, 935, 1027, 1143 
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Gold reserves ....... ..74, 150, 226, 336, 
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side N. Y. C., monthly and 
Wednesday figures... .310, 410, 
504, 581, 660, 792, 
902, 992, 1108 
By districts and for Chicago, 
Wednesday figures 312, 412, 
506, 583, 662, 794, 
904, 994, 1110 
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